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Tough Times 
Never Last, But Tough 
Companies Do...
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General Habibullah Khan Khattak 
was the Founder Chairman of the Bibojee 
Group of Companies. 

Today, the Group is 
an industrial empire 
with an extensive 
portfolio of 
businesses 
comprising two 
cotton spinning 
mills, a woolen mill, 
two automobile 
assembling plants 
with extensive 
marketing setups, a 
general insurance 
company, 
Pakistan’s largest 
tyre manufacturing 
company, a 
construction 
company and two 
Trusts for 
supporting 
education and 
wildlife protection.

At theHelmof theWheel 



An Illustrious Founder
Fondly known as ‘Bibojee’, General Habibullah Khan Khattak was born 
on October 17, 1913 in Wana. He was the son of the renowned person-
ality Khan Bahadur Kuli Khan Khattak. He completed his F.Sc from 
Islamia College, Peshawar and gave an early glimpse of his potential 
when in 1934, he became one of 25 candidates to be selected from the 
Subcontinent from the First Course ‘The Pioneers’ at the Indian Military. 
Academy, Dehraduan.

During his career as a soldier, he rose swiftly through the ranks to 
become the Chief of Staff of the Pakistan Army at the young age of 45. 
He was mentioned in dispatches for gallantry in the Second World War 
and was later awarded Sitara-e-Pakistan and the American Legion of 
Merit. He retired from the Pakistan Army in December 1959 at the young 
age of 46 but instead of resting on his laurels, he soon embarked upon a 
new career as an industrialist, which was to bring him even greater fame 
and respect.

Core Values
- Perseverance 
- Dynamism
- Professionalism

The business empire of General Habibullah was built on the above-mentioned core values and with 
his innate knack of identifying sick units and expertly reviving them he made his Group emerge as 
one of the fastest growing industrial conglomerates of Pakistan. A man of vision, General Habibullah 
developed an informed insight into Pakistan's economy and was blessed with the Midas touch, 
essential for successful entrepreneurship. He is also credited with introducing the trend of profes-
sional management which was subsequently emulated by other Pakistani business houses. He 
believed that Human Resource is the most important and lasting asset of any business.

Philanthropy
The Love of Giving Back
In addition to being a gifted entrepreneur, General Habibullah was also a great philanthropist who 
believed in generously giving back to his country - his expertise, experience and financial resources. 
It was in that spirit that he founded the Waqf-e-Kuli Khan (WKK) in memory of his late father. WKK 
promotes education and is a fine example of Corporate Social Responsibility which has benefitted 
thousands of deserving students. The General was also a well-known animal lover, who established 
The Pakistan Wildlife Conservation Foundation (PWCF) for supporting wildlife in Pakistan. General 
Habibullah passed away on December 23, 1994 leaving behind a legacy of dynamic leadership, 
brilliant foresight and exceptional business acumen.



Vision
To maximize market share by
producing and marketing highest
quality vehicles in Pakistan.
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Mission
As a customer oriented Company,
provide highest level of customer
satisfaction.

To accelerate performance in all
operating areas, ensuring growth
of the Company and increasing
return to the stakeholders.

To create a conducive working
environment leading to enhanced
productivity, job satisfaction and
personal development of the
employees.

To contribute to social welfare by
adopting environment friendly
practices and processes for the
well being of society.
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Company Profile
Board of Directors  
Mr. Raza Kuli Khan Khattak  
Lt. Gen. (Retd.) Ali Kuli Khan Khattak 
Mr. Ahmad Kuli Khan Khattak
Mrs. Shahnaz Sajjad Ahmad
Mr. Mohammad Zia
Syed Haroon Rashid
Mr. Muhammad Saleem Baig
Mr. Polad Merwan Polad
Mr. Salman Rasheed (FCA)
Mr. Muhammad Jawaid Iqbal (CFA)

Chief Financial Officer
Mr. Muhammad Umair 

Company Secretary   
Mr. Muhammad Sheharyar Aslam

Audit Committee
Mr. Polad Merwan Polad    Chairman
Lt. Gen. (Retd.) Ali Kuli Khan Khattak    Member
Mr. Salman Rasheed (FCA)    Member
Mr. Muhammad Zia    Member
Mr. Muhammad Saleem Baig    Member

Human Resource & Remuneration
Committee
Mr. Muhammad Jawaid Iqbal (CFA)    Chairman
Mr. Ahmad Kuli Khan Khattak    Member
Mrs. Shahnaz Sajjad Ahmad    Member
Mr. Mohammad Zia    Member
Mr. Polad Merwan Polad    Member

Auditors
M/s. Shinewing Hameed Chaudhri & Co.
Chartered Accountants
5th Floor, Karachi Chambers
Hasrat Mohani Road
Karachi  

Chairman
President
Chief Executive Officer

Bankers of the Company
National Bank of Pakistan
Faysal Bank Limited
Habib Bank Limited
Allied Bank Limited
United Bank Limited
Soneri Bank Limited
MCB Bank Limited
Standard Chartered Bank (Pakistan) Limited
Industrial & Commercial Bank of China
The Bank of Punjab
The Bank of Khyber
Meezan Bank Limited - (Shariah)
Bank Al Habib Limited
Bank Alfalah Islamic - (Shariah)
Al Baraka Bank (Pakistan) Limited - (Shariah)
JS Bank Limited
Samba Bank Limited
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NTN:
0802990-3

Sales Tax Registration No:
12-03-8702-001-46

Share Registrars
CDC Share Registrar Services Ltd. 
CDC House, 99-B, Block-B 
S.M.C.H.S., Main Shahra-e-Faisal 
Karachi.

Legal & Tax Advisors

L E X   F I R M A
Advocates, Barristers & Legal Consultants
418, Continental Trade Centre, Clifton, Karachi.

M/s. Shekha & Mufti
Chartered Accountants
C-253, PECHS., Block 6
Off Shahrah-e-Faisal
Karachi.

Registered Office   
F-3, Hub Chowki Road, S.I.T.E., Karachi

Factory
Truck / Car Plants
Port Bin Qasim, Karachi

Regional Offices
First Floor, Laban’s Arcade      400/2, Gammon House 

Main Canal Road, Lahore        Peshawar Road Rawalpindi Cantt. 



Shareholders’ Information
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REGISTERED OFFICE
F-3, Hub Chowki Road, SITE, Karachi 
Tel: (92-21) 32556901-10
UAN (92-21) 111-190-190
Fax: (92-21) 32556911-12  

EXCHANGE LISTING
Ghandhara Nissan Limited (the Company) is listed on 
Pakistan Stock Exchange Limited (PSX).

STOCK SYMBOL  
The stock code for dealing in equity shares of the 
Company at Pakistan Stock Exchange Limited is GHNL.

LISTING FEES
The annual listing fees for the financial year 2020 - 21 
were paid to the PSX and Central Depository Company 
of Pakistan Limited within the prescribed time limit.

STATUTORY COMPLIANCE
During the year, the Company has complied with all 
applicable provisions, filed all returns / forms and 
furnished all relevant particulars / information as required 
under the Companies Act 2017 and allied rules, the 
listing requirements and any other relevant laws, rules 
and regulations prescribed by the Securities and 
Exchange Commission of Pakistan (SECP).

ANNUAL GENERAL MEETING
Date: October 28, 2020
Time: 03:15 P.M.
Venue: F-3, Hub Chowki Road, SITE, Karachi.

FINANCIAL CALENDAR

September 2020 Audited annual results for the year
    ended June 30, 2020
October 2020 Mailing of annual reports/CDs
October 2020 Annual General Meeting
October 2020 Unaudited first quarter financial  
    results
February 2021 Unaudited half year financial results
April 2021 Unaudited third quarter financial  
    results
June 2021 Annual Budget 2021-22

DATES OF BOOK CLOSURE
The register of the members and shares transfer books 
of the Company will remain closed from October 22, 
2020 to October 28, 2020 (both days inclusive).
  
CIRCULATION OF ANNUAL REPORTS
THROUGH CD/DVD/USB
As notified by the Securities and Exchange Commission 
of Pakistan (SECP) vide SRO 470(1)/2016, dated May 
31, 2016, and in continuation with the SRO 787(1)/2014 
dated September 8, 2014, further supported by Section 
223(6) of the Companies Act 2017 and approved by the 
Shareholders in the Annual General Meeting of the 
Company held on October 23, 2017, the Company shall 
circulate Annual Report 2020 to its shareholders in the 
form of CD. Any member requiring printed copy of 
Annual Report 2020 may send a request using a Standard 
Request Form placed on Company website.
  
E-DIVIDEND MANDATE (MANDATORY)
Under the provisions of Section 242 of the Companies 
Act, 2017, it is mandatory for a listed Company to pay 
cash dividend to its shareholders only through electronic 
mode directly into bank account designated by the entitled 
shareholders. In order to receive dividends directly into their 
bank account, shareholders are requested to fill in Dividend 
Mandate Form available on Company’s website i.e. 
http://www.ghandharanissan.com.pk 
and send it duly signed alongwith a copy of CNIC to 
the Registrar of the Company.

 

  



Organization Chart

Board of Directors

Chief Executive Officer

Company Secretary

Human Resource &
Remuneration Committee

Audit Committee

Internal Audit

Supply Chain Finance

After Sales

Information
Technology

Human Resource & 
Administration 

Marketing & Sales Production

Research Developement
& Coordination

Parts
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Notice of Annual General Meeting
Notice is hereby given that 38th Annual General Meeting of the Shareholders of Ghandhara Nissan Limited will 
be held on Wednesday, 28 October 2020 at 03:15 P.M., at F-3, Hub Chauki Road, S.I.T.E., Karachi, to transact 
the following business:

Ordinary Business:

1. To confirm the minutes of the Annual General Meeting held on 25 October, 2019.

2. To receive, consider and adopt the Annual Audited Financial Statements of the Company for the year 
ended 30th June, 2020 together with Directors’ and Auditors’ Reports thereon.

3. To appoint Auditors and fix their remuneration for the year ending 30th June, 2021. The retiring auditors 
M/s. ShineWing Hameed Chaudhri & Co., Chartered Accountants, being eligible have offered 
themselves for reappointment.  

Special Business:

4.  To consider to pass the following ordinary resolutions: 

a) “RESOLVED that the transactions carried out in normal course of business with associated companies / 
related parties during the year ended June 30, 2020 (as disclosed in Note-40 of Financial Statements for 
the year ended June 30, 2020) be and are hereby ratified and approved.”

b) “RESOLVED that the Chief Executive Officer of the Company be and is hereby authorized to approve all 
the transactions carried out and to be carried out in normal course of business with associated 
companies / related parties during the year ending June 30, 2021 and in this connection the Chief 
Executive Officer be and is hereby also authorized to take any and all necessary actions and 
sign/execute any and all such documents/indentures as may be required in this regard on behalf of the 
Company.”

 A statement of material facts under Section 134 (3) of the Companies Act, 2017 pertaining to the Special  
 Business stated above is annexed to this Notice of the meeting.

5. To transact any other business with the permission of the Chair.

          By Order of the Board
          M. SHEHARYAR ASLAM
          (COMPANY SECRETARY)
 Karachi:  7th October, 2020

Annual Report 2020
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Notes:
i. Coronavirus Contingency Planning for Annual General Meeting of Shareholders

 Due to current COVID-19 situation, the Government has suspended large public gatherings at one place. 
Additionally, the Securities and Exchange Commission of Pakistan (SECP) in terms of its Circular No.5 
of 2020 issued on March 17, 2020 and Pakistan Stock Exchange Limited (PSX) through its notice Ref: 
PSX/N-372 dated March 19, 2020 has advised companies to modify their usual planning for general 
meetings for the safety and well-being of shareholders and the public at large.

 Considering the SECP's directives, the Company intends to convene this AGM with minimal physical 
interaction of shareholders while ensuring compliance with the quorum requirements and requests the 
members to consolidate their attendance and voting at the AGM through proxies.

 The Company, furthermore, has made arrangements to ensure that all participants, including 
shareholders, can now participate in the AGM proceedings via video link. For this, members are required 
to email their Name, Folio Number, Cell Number, and Number of shares held in their name with subject 
"Registration for Ghandhara Nissan Limited AGM" alongwith valid copy of both sides of Computerized 
National Identity Card (CNIC) at info@ghandhara.com.pk, Video link and login credentials will be shared 
with only those members whose emails, containing all the required particulars, are received at least 48 
hours before the time of AGM.

 Shareholders can also provide their comments and questions for the agenda items of the AGM at the 
email address info@ghandhara.com.pk.

 Members are therefore, encouraged to attend the AGM through video link or by consolidating their 
attendance through proxies.

ii. The share transfer books of the Company will remain closed from October 22, 2020 to October 28, 2020 
(both days inclusive). The request for transfers shall be received at Company’s Share Registrar namely 
M/s. CDC Share Registrar Services Limited, CDC House, 99 - B, Block ‘B’, S.M.C.H.S., Main 
Shahra-e-Faisal, Karachi, Pakistan by the close of business on October 21, 2020 will be treated in time 
for the purpose of attendance at the Annual General Meeting. 

iii. A member entitled to attend, speak and vote at this Annual General Meeting shall be entitled to appoint 
another member, as a proxy to attend and vote on his / her behalf. For proxies in order to be effective, 
instrument appointing Proxy must be received at the Registered Office or Share Registrar of the 
Company not less than 48 hours before the time of the meeting. For the convenience of the members, a 
Proxy Application Form is attached at the end of the Annual Report 2020.

iv. Members holding physical shares are requested to notify any change in their addresses immediately to 
our Share Registrars, M/s. CDC Share Registrar Services Limited, CDC House, 99 - B, Block ‘B’, 
S.M.C.H.S., Main Shahra-e-Faisal, Karachi, Pakistan.

v. Any individual Beneficial Owner of CDC, entitled to vote at this Meeting, must bring his / her original 
Computerized National Identity Card (CNIC) to prove identity, and in case of proxy, a copy of 
shareholder’s attested CNIC must be attached with the proxy form. Representatives of corporate 
members should bring the usual documents required for such purpose.

 CDC Account Holders will also have to follow the under mentioned guidelines as laid down in Circular 1 
dated January 26, 2000 issued by the Securities and Exchange Commission of Pakistan (SECP).
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A. For Attending the Meeting:

(i) In case of individuals, the account holder or sub-account holder and / or the person, whose securities are 
in group account and their registration details are uploaded as per the regulations, shall authenticate 
identity by showing his / her original Computerized National Identity Card (CNIC) or original passport at 
the time of attending the Meeting.

(ii) Members registered on CDC are also requested to bring their particulars, I.D. Numbers and account 
numbers in CDS.

(iii) In case of corporate entity, the Board of Directors’ resolution / power of attorney with specimen signature 
of the nominee shall be produced (unless it has been provided earlier) at the time of Meeting.

B. For Appointing Proxies:

(i) In case of individuals, the account holder or sub-account holder and / or the person, whose securities are 
in group account and their registration details are uploaded as per the regulations, shall submit the proxy 
form as per the above requirement. 

(ii) The proxy form shall be witnessed by the person whose name, address and CNIC number shall be 
mentioned on the form.

(iii) Attested copies of CNIC or the passport of the beneficial owners and the proxy shall be furnished with 
the proxy form.

(iv) The proxy shall produce his / her original CNIC or original passport at the time of Meeting.

(v) In case of corporate entity, the Board of Directors’ resolution / power of attorney with specimen signature 
shall be submitted (unless it has been provided earlier) alongwith proxy form to the Company.

(vi) Circulation of Annual Audited Accounts via CD / DVD / USB or Any Other Media

 SECP through its SRO 470(1)/2016, dated May 31, 2016, has allowed companies to circulate the annual 
balance sheet, profit and loss account, auditors’ report and Directors’ report etc (“annual audited 
accounts”) to its members through CD/ DVD/ USB at their registered addresses. In view of the above, the 
Company has sent its Annual Report 2020 to its shareholders in the form of CD. Any member requiring 
printed copy of Annual Report 2020 may send a request using a Standard Request Form placed on 
Company website.

 Members are hereby informed that pursuant to SECP SRO 787(1)/2014 dated September 8, 2014, and 
under Section 223(6) of the Companies Act 2017, circulation of Audited Financial Statements and Notice 
of Annual General Meeting has been allowed in electronic format through email.

 The members who have provided consent to receive Annual Report 2020 can subsequently request any 
other media including hard copy which shall be provided free of cost within seven days.

 Members are also requested to intimate any change in their registered email addresses in a timely 
manner, to ensure effective communication by the Company.
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vii. Video Conference Facility

If the Company receives consent from members holding in aggregate 10% or more shareholding residing at a 
geographical location, to participate in the meeting through video conference at least 10 days prior to date of 
meeting, the Company will arrange video conference facility in that city subject to availability of such facility in that 
city. The Company will intimate Members regarding venue of video conference facility at least 5 days before the 
date of the Annual General Meeting alongwith complete information necessary to enable them to access such 
facility.

viii. Submission of CNIC / SNIC / NTN

The SRO 831(2)/2012 dated July 5, 2012 read with SRO 19(1)/2014 dated January 10, 2014 issued by SECP, 
requires printing of CNIC / SNIC or NTN (in case of corporate entities) on the dividend warrant, without which no 
dividend warrant shall be issued. Therefore, the individual members who have not yet submitted photocopy of 
their valid CNICs / SNICs, are once again reminded to send the same at the earliest directly to the Company’s 
share registrar. The Corporate entities are requested to provide their NTN. Please give folio number with the copy 
of CNIC / SNIC / NTN details.

ix. Dividend Mandate

Under the provisions of Section 242 of the Companies Act, 2017, it is mandatory for a listed Company to pay 
cash dividend to its shareholders only through electronic mode directly into bank account designated by the 
entitled shareholders. In order to receive dividends directly into their bank account, shareholders are requested 
to fill in Dividend Mandate Form available on Company’s website i.e. http://www.ghandharanissan.com.pk and 
send it duly signed alongwith a copy of CNIC/ NTN to the Registrar of the Company M/s. CDC Share Registrar 
Services Limited, CDC House, 99 - B, Block ‘B’, S.M.C.H.S., Main Shahra-e-Faisal, Karachi, Pakistan in case of 
physical shares. In case shares are held in CDC then Dividend Mandate Form must be submitted directly to 
shareholder’s broker/ participant/CDC account services.

x. Unclaimed Dividend

In accordance with the provisions of Section 244 of the Companies Act, 2017. 

Where a dividend has been declared by a company but has not been paid or claimed, within a time period 
specified under Section 242, to any shareholder entitled to the payment of the dividend, the company shall, 
within fifteen days from the date of expiry of the said period, transfer the total amount of dividend which remains 
unpaid or unclaimed to a separate profit bearing account to be called the unpaid dividend account. In this 
regard, the Company is in the process of opening separate bank account. The deposits in the unpaid dividend 
account shall only be used for payment to a claimant as given in sub-section 4.

xi. Details of Beneficial Ownership

Attention of corporate entities / legal persons is also invited towards SECP Circular No. 16 and 20 of 2018. 
Respective shareholders (corporate entities / legal persons) are advised to provide the information pertaining to 
ultimate beneficial owners and / or other information as prescribed in the subject SECP Circulars to the Share 
Registrar of the Company.

xii. Placement of Financial Statements on Website:

The Financial Statements of the Company for the year ended June 30, 2020 alongwith reports have been placed 
on the website of the Company: https://www.ghandharanissan.com.pk/page-financial-reports.
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Statement Of Material Facts Under 
Section 134 (3) Of The Companies 
Act, 2017
 Below statements sets out the material facts concerning the Special Business, given in agenda of the 

Notice that will be considered by the members. 

1)  Agenda Item No.4(a) of the Notice – Transactions carried out with associated companies during the year 
ended June 30, 2020 to be passed as an Ordinary Resolution. 

 The transactions carried out in normal course of business with associated companies (Related parties) 
were being approved by the Board as recommended by the Audit Committee on quarterly basis 
pursuant to Clause-15 of the Listed Companies (Code of Corporate Governance) Regulations, 2019.

 During the Board meeting it was pointed out by the Directors that Directors were interested in this/these 
transactions(s) due to their common directorship and holding of shares in the associated companies, the 
quorum of directors could not be formed for approval of this/these transaction(s) which has/have to be 
approved by the shareholders in the General Meeting. 

 In view of the above, the transactions conducted during the financial year ended June 30, 2020 with 
associated company as shown in relevant notes of the Audited Financial Statements are being placed 
before the shareholders for their consideration and approval/ ratification. 

 The Directors are interested in the resolution to the extent of their common directorships and their 
shareholding in the associated companies.

 
2)  Agenda Item No.4(b) of the Notice – Authorization of the Chief Executive for the transactions carried out 

and to be carried out with associated companies during the ensuing year ending June 30, 2021 to be 
passed as an Ordinary Resolution. 

 The Company would be conducting transactions with associated companies in the normal course of 
business. The Directors are interested in these transactions due to their common directorship and 
shareholding in the associated companies. Therefore, such transactions with associated companies 
have to be approved by the shareholders. 

 In order to comply with the provisions of Clause-15 of the Listed Companies (Code of Corporate 
Governance) Regulations, 2019, the shareholders may authorize the Chief Executive to approve 
transactions carried out and to be carried out in normal course of business with associated companies 
during the ensuing year ending June 30, 2021. 

 The Directors are interested in the resolution to the extent of their common directorships and their 
shareholding in the associated companies.  
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Chairman’s Review

I am presenting the 38th Annual Report 
and Audited Financial Statements of 
the Company for the year ended June 
30, 2020 to our valued shareholders.
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Economy at a Glance  

The Covid-19 pandemic has surfaced as a major 
impediment with global lock-down restricting the 
economic activity across the board. For our country, this  
has  come  at  a time  when  the  country  was  already 
facing economic  slowdown.  Emergence of the 
pandemic has further dampened the country’s 
economic growth. This  has  led  to  downside  risks  
posed  to  consumer  demand  amidst  temporary  
business  shut-downs,resulting insignificant pressure on 
the overall confidence among businesses. 

Industry outlook

The economic slowdown has been more noticeable in 
domestic industries such as automobile and steel. 
Macroeconomic variables of the country are 
challenging in general and for auto industry in particular. 
It is crucial to point out here that the after effects of the 
situation arising from Covid-19 crisis are not just being 
felt by Pakistan auto industry but the global automotive 
sector has borne the brunt of this pandemic. Sales 
volumes have collapsed and factories have remained 
shut almost entirely during the lock-down period. As per 
PAMA, sales volumes of auto industry for Heavy 
Commercial Vehicles (HCVs) were 3,088 units during 
the year ended June 30, 2020 as compared to 5,828 
units during the previous year showing a decline of 47%. 
Similarly, for Light Commercial Vehicles (LCVs), sales 
were 12,048 units during the year ended June 30, 2020 
as compared to 25,362 units during the previous year 
showing a decline of 52%.

Company’s performance 

The Company has incurredan after-tax loss of Rs.206.6 
million (after-tax loss of Rs.28.8 million last year).The 
main reason of loss during the financial year is fall in 
gross profit of the company due to decline in volumes. 
This was due to unfavorable economic conditions 
together with lock-down restrictions aimed to contain 
spread of Covid-19. Moreover, higher cost of production 
forced businesses to resort to price increases. On the 
other hand, purchasing power of customers was also 
affected because of inflationary pressure.

Further, Covid-19 pandemic has impacted the financial 
position of the Company with increasing working capital 
requirement as a result of minimal sales operations and 
delay in recoveries from customers adding up to the 
financial costs. 

Future Outlook

The overall economic outlook; global and domestic, 
remains uncertain at least for the near future. However, 
the Company is keen to address the challenges of ever 
changing market dynamics by bringing in right product 
mix in commercial vehicles segment while offering 
flexible payment terms to support the customers in this 
time of financial stress. 

Recovery of the automotive sector around the world 
may be gradual but the ground reality in Pakistan is 
different and will heavily depend on Government’s 
policies to tackle the situation.

Your management is determined to avail full benefits of 
the opportunities offered by the market with continued 
focus on quality improvement, productivity,cost control 
and after sales service to improve its competitiveness 
and market share.

Acknowledgement 

The Company acknowledges the continued support 
and cooperation of Dongfeng Commercial Vehicle 
Company (China), Dongfeng Automobile Company 
Limited (China), Anhui Jianghuai Automobile Group 
Corp., Limited (China) and Renault Trucks S.A.S 
(France). 

Moreover, I take this opportunity to thank our valued 
customers for the trust they continue to place in us, the 
management team & employees for their sincere efforts, 
the Board of Directors for their guidance, all Bankers, 
Dealers, Vendors, Associates and Shareholders for their 
support and cooperation throughout the year. 

Raza Kuli Khan Khattak
For and on behalf of the 
Board of Directors

Karachi
Dated: September 30, 2020 
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On behalf of the Board of Directors, we are presenting Directors’ 
Report together with Audited Accounts and Auditors’ Report 
thereon for the year ended 30th June 2020.

Principal Activities

The principal business of the Company is assembly / progressive manufacturing of vehicles including JAC Trucks, 
import and sale of Nissan, Dongfeng and Renault vehicles in Completely Built-up condition and assembly of other 
vehicles under contract agreement.

Financial Results

The financial results for the year ended 30th June 2020 are summarized below:

      2020 2019
  (Rupees in thousands)

(Loss) / profit before taxation (215,932) 5,421

Taxation  
 Current    (23,134) (51,073)
 Deferred     32,443 16,846
        9,309 (34,227)
 Loss after taxation (206,623) (28,806)
 Other comprehensive income / (loss)       1,298 (5,818)
Total comprehensive loss (205,325) (34,624)

Accumulated profit    
 Brought forward 2,149,861 2,151,296
 Incremental depreciation      38,064 33,189
  2,187,925 2,184,485

Accumulated profit carried forward 1,982,600 2,149,861  
  
 Loss per Share        (3.62) (0.51)

 

Directors’ Report



Reasons for the Loss and Future Prospects of Profit 

The Company’s operations remained under pressure throughout the financial year 2019-20. In the earlier part of 
the financial year, the economic slowdown impacted the performance of the Auto-sector while the later part has 
been greatly affected by the unprecedented Covid-19 pandemic. The pandemic led to nationwide lockdown 
measures enforced by the Government including closure of non-essential businesses which in turn significantly 
impacted the Company’s financial performance. 

Keeping in view the relaxation in the lockdown and the resumption of economic activities, the Company will 
continue to improve its performance in the days ahead.

Developments during the Financial Year 

The Company has, during the financial year, promoted its products through marketing campaigns as well as 
roadshows and has made all out efforts to target untapped segments of the market. This has made a substantial 
impact in supporting the sales of the company in such difficult times. 

Regarding the passenger car project, the activities remained inconclusive. The decision to hold the activities of 
the project was taken in the best interest of all the stakeholders. At present, way forward is being discussed with 
the foreign principal. 

The Company has availed SBP Refinance Scheme for payment of wages and salaries in order to optimize the 
financial cost.

Holding company 

Bibojee Services (Pvt.) Limited, incorporated in Pakistan, is the holding company of Ghandhara Nissan Limited.

Chairman’s Review

The Chairman's review included in the Annual Report deals inter alia with the nature of business, performance of 
the Company, future prospects and uncertainties.

Board of Directors and its Committees

The Board

The Board comprises of three independent Directors, one executive and six non-executive Directors. The 
Directors of the Company were elected in Extraordinary General meeting of the Company held on 1st February, 
2019.

Human Resource and Remuneration (HR&R) Committee

The Committee meets annually to review and recommend improvement in compensation / remuneration of 
employees and devise policies for the development of senior executives

24
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Board Audit Committee (BAC)

The Board Audit Committee assists the Board in fulfilling its oversight responsibilities, primarily in reviewing and 
reporting financial and non-financial information to shareholders, systems of internal control and risk 
management and the audit process. It has the autonomy to call for information from management and to consult 
directly with the external auditors or advisors as considered appropriate. The Chief Financial Officer regularly 
attends the Board Audit Committee meetings by invitation.

After each meeting, the Chairman of the Committee reports to the Board. During the year 2019-20, four BAC 
meetings were held. Attendance by each member is as follows:

Leave of absence was granted to the Directors who could not attend theBoard Audit Committee Meetings.

Meetings of Boardof Directors

During the year 2019-20, four meetings of Board of Directors were held. Attendance by each Director was as 
follows:

Leave of absence was granted to the Directors who could not attend the Board Meetings.

S.No. Name of Director No. of Meetings 
Attended 

1. Mr. Polad Merwan Polad 4

2. Lt.Gen (Retd.) Ali Kuli Khan Khattak 3

3. Mr. Muhammad Zia 3

4. Mr. Muhammad Saleem Baig 4

5. Mr. Salman Rasheed (FCA) 3

S.No. Name of Director No. of Meetings 
Attended 

1. Mr. Raza Kuli Khan Khattak 4

2. Lt.Gen (Retd.) Ali Kuli Khan Khattak 4

3. Mr. Ahmad Kuli Khan Khattak 4

4. Syed Haroon Rashid  3

5. Mr. Muhammad Zia 3

6. Mr. Muhammad Saleem Baig 4

7. Mr. Polad Merwan Polad 4

8. Mrs. Shahnaz Sajjad Ahmad 4

9. Mr. Salman Rasheed (FCA) 3

10. Mr. Muhammad Jawaid Iqbal 3



Performance Evaluation of Board of Directors and Committees of the Board

The evaluation of Board’s role of oversight and its effectiveness is a continual process, which is appraised by the 
Board itself. The core areas of focus are:

•  Alignment of corporate goals and objectives with the vision and mission of the Company;
•  Strategy formulation for sustainable operation;
•  Board’s independence; and
•  Evaluation of Board’s Committees performance in relation to discharging their responsibilities set out in   
 respective terms of reference.

Review of CEO’s Performance

The performance of the CEO is formally appraised through the evaluation system which is based on quantitative 
and qualitative values. It includes the performance of the business, the accomplishment of objectives with 
reference to profits, organization building, succession planning and corporate success.

Significant features of Remuneration Policy of Chief Executive and Directors 

The remuneration of the Board members is recommended by Board and approved by the shareholders in 
General meeting. However, in accordance with the Code of Corporate Governance, it is ensured that no Director 
takes part in deciding his own remuneration. In order to retain the best talent, the Company’s remuneration 
policies are structured in line with prevailing industry trends and business practices. The following significant 
features of remuneration policy:

• The remuneration including incentives and other benefits of the Chief Executive Officer during the year   
 amounts to Rs.18.5 million (2019: Rs.18.5 million).

• Non-Executive Directors including the Independent Directors are entitled only for fee of attending the   
 meetings. 

Further details of the remuneration of directors including Chief Executive Officer are mentioned in the “Note   
no. 39” at the annexed financial statements.

External Auditors

The present External Auditors M/s Shinewing Hameed Chaudhri & Co. Chartered Accountants, retire and being 
eligible, offer themselves for reappointment. The Board Audit Committee has recommended the reappointment 
of M/s Shinewing Hameed Chaudhri& Co. Chartered Accountants.

Internal Audit

The Company has an independent Internal Audit function. The Board Audit Committee quarterly reviews the 
appropriateness of resources and authority of this function. The Head of Internal Audit functionally reports to the 
Board Audit Committee. The Board Audit Committee approves the audit plan, based on an annual and quarterly 
assessment of the operating areas. The Internal Auditfunction carries out reviews on the financial, operational 
and compliance controls and reports findings to the Board Audit Committee.

Material changes

There have been no material changes since June 30, 2020 to date of the report and the Company has not 
entered into any material commitment during this period, which would have an adverse impact on the financial 
position of the Company.All the material events and other price sensitive information have been reported to PSX 
on as and where basis. 26
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Pattern of Shareholding

The pattern of shareholding of the Company has been annexed to this report.

Related Party Transactions 

All transactions with related parties have been executed at arm’s length and have been disclosed in the financial 
statements under relevant notes.

Communication

The Company focuses on the importance of the communication with the shareholders. The annual, half yearly 
and quarterly reports are distributed to them within the time specified in the Companies Act, 2017. The activities 
of the company are updated on its website at www.ghandharanissan.com.pk on timely basis.

Safeguarding of Records

The company puts great emphasis for storage and safe custody of its financial records. The access to electronic 
documentation has been secured through implementation of a comprehensive password protected system.

Health, Safety and Environment

We strongly believe in maintaining the highest standards in health, safety and environment to ensure the 
well-being of the people who work with us as well as of the communities where we operate.  

Corporate Social Responsibility

The company considers social, environmental, and ethical obligations in the context of the overall business 
environment. The Company is committed to work in the best interest of all the stakeholders. The management is 
keen to ensure that society is not affected by any means through any activity of company. 

Corporate and Financial reporting framework

The Directors confirm the compliance with Corporate and Financial Reporting Framework of the Securities and 
Exchange Commission of Pakistan and Code of Corporate Governance for the following matters:

• The financial statements, prepared by the management of the company, present its state of affairs fairly, the  
 result of its operations, cash flows and changes in equity;

• Proper books of account of the company have been maintained;

• Appropriate accounting policies have been consistently applied in preparation of financial statements and  
 accounting estimates are based on reasonable and prudent judgment;

• International Financial Reporting Standards, as applicable in Pakistan, have been followed in preparation   
 of financial statements and any departures therefrom have been adequately disclosed and explained;

• The system of the internal control is sound in design and has been effectively implemented and monitored;

• There are no significant doubts upon the company’s ability to continue as a going concern;



• Key operating and financial data of last six years has been included in the Annual Report;

• There has been no material departure from the best practices of Corporate Governance, as detailed in the  
 Regulations of Rule Book of Pakistan Stock Exchange;

• Information about taxes and levies is given in the respective notes to the Financial Statements;

• The value of investments made by the staff retirement funds as per their respective audited accounts are   
 given below:

• No trading in the shares of the Company was carried out by the Directors, CFO, Company Secretary,   
 their spouses and minor children. . 

For and on behalf of the Board of Directors 

Ahmad Kuli Khan Khattak        Salman Rasheed
   Chief Executive Officer                   Director  

Karachi
Dated: 30th September, 2020

28

 Value of investment  Year ended  

Provident Fund Rs. 131.789 million   June 30, 2019  

Gratuity Fund  Rs. 149.238 million   June 30, 2019  
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Independent Auditor's Report to the
Members of Ghandhara Nissan Limited
Report On The Audit Of The Financial Statements        

Opinion
We have audited the annexed financial statements of Ghandhara Nissan Limited (the Company), which comprise the statement 
of financial position as at June 30, 2020, and the statement of profit or loss and other comprehensive income, the statement of 
changes in equity, the statement of cash flows for the year then ended, and notes to the financial statements, including a 
summary of significant accounting policies and other explanatory information, and we state that we have obtained all the 
information and explanations which, to the best of our knowledge and belief, were necessary for the purposes of the audit.           
           
In our opinion and to the best of our information and according to the explanations given to us, the statement of financial 
position, the statement of profit or loss and other comprehensive income, the statement of changes in equity and the statement 
of cash flows together with the notes forming part thereof conform with the accounting and reporting standards as applicable in 
Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and respectively 
give a true and fair view of the state of the Company's affairs as at June 30, 2020 and of the loss and other comprehensive 
income, the changes in equity and its cash flows for the year then ended.       
    
Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan. Our 
responsibilities under those standards are further described in the Auditors' Responsibilities for the Audit of the Financial 
Statements section of our report. We are independent of the Company in accordance with the International Ethics Standards 
Board for Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of 
Pakistan (the Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.   

Key Audit Matter

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial 
statements of the current period. These matters were addressed in the context of our audit of the financial statements as a whole, 
and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Following is the key Audit Matter:

S.No. Key Audit Matter

1.  Stock in trade 
  
 Refer note 5.8 and 12 to the financial statements, the 

Company has stock-in-trade aggregating Rs.902,496  
thousand comprising raw materials and finished 
goods. We identified this area as a key audit matter 
because stock-in-trade constitutes 13% of the total 
assets of the Company as at June 30, 2020 and 
determining an appropriate write down as a result of net 
realizable value (NRV) and provision for slow moving 
inventories involves management judgement and 
estimation. 

  
   
   
   
   
   

   
   

How the matter was addressed in our audit

Our audit procedures in respect of this area included:  

-  Observation of physical inventory count procedures and         
   compared on a sample basis, physical count with valuations     
   sheets;    
     
-  Compared on a sample basis specific purchases and   
   directly attributable cost with underlying supporting       
   documents;    
     
-  Compared the NRV, on a sample basis, to the cost of   
   finished goods to assess whether any adjustments are 
   required to value stocks in accordance with applicable  
   accounting and reporting standards;
     
-  Assessed the provision for slow moving as at year end is in 
   accordance with the Company policy and relevant 
   accounting standard; and     
 

        

   
   

   accordance with the Company policy and relevant 
   accounting standard; and        accounting standard; and        accounting standard; and     
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Information Other than the Financial Statements and Auditors' Report Thereon

Management is responsible for the other information. The other information comprises the information included in the Annual 
Report, but does not include the financial statements and our auditors' report thereon.    
           
Our opinion on the financial statements does not cover the other information and we do not express any form of assurance 
conclusion thereon.            
          
In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, 
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in 
the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there 
is a material misstatement of this other information, we are required to report that fact. We have nothing to report in this 
regard.  
           
Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with the 
accounting and reporting standards as applicable in Pakistan and the requirements of Companies Act, 2017 (XIX of 2017) 
and for such internal control as management determines is necessary to enable the preparation of financial statements that 
are free from material misstatement, whether due to fraud or error.  
           
In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going 
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless 
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.
          
Board of directors are responsible for overseeing the Company’s financial reporting process.

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinion. Reasonable assurance 
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan 
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these financial statements.        
           
As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also:        
           
. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design 

and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to 
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Company’s internal control.

 

 - We also considered the adequacy of the related 
disclosures and assessed these are in accordance 
with the applicable financial reporting standards and 
the Companies Act, 2017..

- We also considered the adequacy of the related - We also considered the adequacy of the related 
disclosures and assessed these are in accordance disclosures and assessed these are in accordance 
with the applicable financial reporting standards and with the applicable financial reporting standards and 
the Companies Act, 2017..the Companies Act, 2017..

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Company’s internal control.
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. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 
disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant 
doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we 
are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditors' report. However, future events or conditions may cause the Company to cease to continue as 
a going concern. 

. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation.

          
We communicate with the board of directors regarding, among other matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.  
           
We also provide the board of directors with a statement that we have complied with relevant ethical requirements regarding 
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on 
our independence, and where applicable, related safeguards.       
           
From the matters communicated with the board of directors, we determine those matters that were of most significance in the 
audit of the financial statements of the current period and are therefore the key audit matters. We describe these matters in 
our auditors' report unless law or regulation precludes public disclosure about the matter or when, in extremely rare 
circumstances, we determine that a matter should not be communicated in our report because the adverse consequences 
of doing so would reasonably be expected to outweigh the public interest benefits of such communication.  
         
REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Based on our audit, we further report that in our opinion:        
           
a) proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX of 2017); 

           
b) the statement of financial position, the statement of profit or loss and other comprehensive income, the statement of 

changes in equity and the statement of cash flows together with the notes thereon have been drawn up in conformity 
with the Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account and returns;  

c) investments made, expenditure incurred and guarantees extended during the year were for the purpose of the 
Company’s business; and          
           

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980). 

The engagement partner on the audit resulting in this independent auditors' report is Raheel Ahmed.

SHINEWING HAMEED CHAUDHRI & CO.
CHARTERED ACCOUNTANTS
Karachi; September 30, 2020

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the 

SHINEWING HAMEED CHAUDHRI & CO.
CHARTERED ACCOUNTANTSCHARTERED ACCOUNTANTS
Karachi; September 30, 2020Karachi; September 30, 2020Karachi; September 30, 2020

SHINEWING HAMEED CHAUDHRI & CO.
CHARTERED ACCOUNTANTSCHARTERED ACCOUNTANTS
Karachi; September 30, 2020Karachi; September 30, 2020



Financial Statements



	 2020	 2019
	 Note	 ----------Rupees in ‘000----------

ASSETS

Non current assets					   

Property, plant and equipment	 6	  4,105,816 	  3,912,436 

Intangible assets	 7	  1,903 	  2,537 

Long term investments	 8	  222,906 	  222,906 

Long term loans	 9	  8,444 	  10,141 

Long term deposits	 10	  22,541 	  13,368 

Due from the Subsidiary Company	 11	  559,724 	  650,757 

		   4,921,334 	  4,812,145 

Current assets

Stores, spares and loose tools		  136,504 	  124,506 

Stock-in-trade	 12	  902,496 	  1,069,654 

Trade debts	 13	  322,111 	  252,479 

Loans and advances	 14	  10,070 	  28,589 

Deposits and prepayments	 15	  5,406 	  19,459 

Investments	 16	  -   	  389,325 

Other receivables	 17	  141,323 	  161,325 

Accrued interest / mark-up	 18	  14,482 	  27,527 

Taxation - net		   137,035 	  62,870 

Cash and bank balances	 19	  311,091 	  150,109 

		   1,980,518 	  2,285,843 

Total assets		   6,901,852 	  7,097,988 

STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2020
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Director



	 2020	 2019
	 Note	 ----------Rupees in ‘000----------
EQUITY AND LIABILITIES					   
Share capital and reserves					   
Share capital	 20	  570,025 	  570,025 
Capital reserve 				  
   - share premium		   1,102,721 	  1,102,721 
   - surplus on revaluation of fixed assets	 21	  2,223,294 	  2,261,358 
		   3,326,015 	  3,364,079 
Revenue reserve - unappropriated profit		   1,982,600	  2,149,861
Total equity		   5,878,640 	  6,083,965 
Liabilities					   
Non current liabilities					   
Lease liabilities	 22	  72,259 	  44,767 
Long term borrowings	 23	  49,345 	  -   
Deferred income - government grant	 24	  2,072 	  -   
Long term deposits	 25	  22,611 	  18,611 
Deferred taxation	 26	  322,399 	  354,312 
		   468,686 	  417,690 
Current liabilities					   
Trade and other payables	 27	  433,591 	  371,201 
Accrued mark-up		   12,170 	  22,287 
Short term borrowings	 28	  50,721 	  173,670 
Current portion of lease liabilities	 22	  25,221 	  18,564 
Current maturity of long term borrowings	 23	  18,409 	  -   
Current portion of deferred income - government grant	 24	  3,811 	  -   
Unclaimed dividend		   10,603 	  10,611 
		   554,526 	  596,333 
Total liabilities		   1,023,212 	  1,014,023 
Contingencies and commitments	 29				  
Total equity and liabilities		   6,901,852 	  7,097,988

The annexed notes from 1 to 48 form an integral part of these financial statements.

STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2020
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	 2020	 2019
	 Note	 ----------Rupees in ‘000----------

Revenue 	 30	  1,663,080   	  2,373,750   
Cost of sales	 31	  (1,658,058)	  (2,053,661)
Gross profit		  5,022 	 320,089
Distribution cost	 32	  (72,756)	  (70,051)
Administrative expenses	 33	  (232,861)	  (228,397)
Other income	 34	  148,757 	  259,882 
Other expenses	 35	  -   	  (12,281)
(Loss) / profit from operations		   (151,838)	  269,242
Finance cost	 36	  (64,094)	  (263,821)
(Loss) / profit before taxation		   (215,932)	 5,421
Taxation	 37	  9,309 	  (34,227)
Loss after taxation		   (206,623)	  (28,806)

Other comprehensive income					   
Items that will not be reclassified to profit or loss					   
Surplus on revaluation of fixed assets		   -   	  1,431,103 
Impact of deferred tax		   -   	  (105,028)
Re-measurement of staff retirement benefit obligation		   1,828 	  (8,195)
Impact of deferred tax		   (530)	  2,377 
Effect of change in tax rates on balance 					   
   of revaluation of fixed assets		   -   	  (3,769)
Other comprehensive income for the year - net of tax		   1,298 	  1,316,488 
Total comprehensive (loss) / income for the year		   (205,325)	  1,287,682

		  -------- Rupees --------		

Loss per share - basic and diluted	 38	  (3.62)	  (0.51)

The annexed notes from 1 to 48 form an integral part of these financial statements.			 

STATEMENT OF PROFIT OR LOSS  
 AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2020
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			   Capital Reserve	 Revenue
	  	 Subscription	                   		  Reserve	  
	 Share	 money		  Surplus		  Total  
	 capital	 against	 Share	 on revaluation	 Unappro-	
		  right issue	 premium	 of fixed assets	 priated
					     profit
	
	                             ----------	--------------------------------- Rupees in ‘000   ----------	---------------------------------  		
								      
Balance as at July 1, 2018	  450,025 	  1,054,319 	  40,000 	  972,241 	  2,151,296 	  4,667,881 
Transactions with owners, recognised directly
   in equity								      
Subscription money received	  -   	 131,694 	  -   	  -   	  -   	  131,694 
Issuance cost	  -   	  (3,292)	  -   	  -   	  -   	  (3,292)
	  -   	  128,402 	  -   	  -   	  -   	  128,402 
	  120,000 	  (1,182,721)	  1,062,721 	  -   	  -   	  -  

Total comprehensive income for the 
   year ended June 30, 2019								      
								      
Loss for the year	  -   	  -   	  -   	  -   	  (28,806)	  (28,806)
Other comprehensive income / (loss)	  -   	  -   	  -   	  1,322,306 	  (5,818)	  1,316,488 
	  -   	  -   	  -   	  1,322,306 	  (34,624)	  1,287,682
Transfer from surplus on revaluation of fixed 
   assets on account of incremental 
   depreciation - net of deferred tax	  -   	  -   	  -   	  (33,189)	  33,189 	  -   
Balance as at June 30, 2019	  570,025 	  -   	  1,102,721 	  2,261,358 	  2,149,861	  6,083,965 

Total comprehensive income for 
   the year ended June 30, 2020								      
 								      
Loss for the year	  -   	  -   	  -   	  -   	  (206,623)	  (206,623)
Other comprehensive income	  -   	  -   	  -   	  -   	  1,298 	  1,298 
	  -   	  -   	  -   	  -   	  (205,325)	  (205,325)
Transfer from surplus on revaluation 
   of fixed assets on account of incremental 
   depreciation - net of deferred tax	  -   	  -   	  -   	  (38,064) 	  38,064 	  -   
Balance as at June 30, 2020	  570,025 	  -   	  1,102,721 	  2,223,294 	  1,982,600	  5,878,640
 								      
						    
The annexed notes from 1 to 48 form an integral part of these financial statements.							     
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	 2020	 2019
	 Note	 ----------Rupees in ‘000----------
CASH FLOWS FROM OPERATING ACTIVITIES					   
(Loss) / profit before taxation		   (215,932)	  5,421
Adjustments for non-cash charges and other items:					   
Depreciation and amortisation		   143,281 	 120,136 
Provision for gratuity		   12,340 	 10,121 
Provision expected credit losses		   1,156 	  5,263 
Provision against loan to employees		   454 	  -   
Provision for security deposits and earnest money		   3,442 	 -   
Interest income		   (115,494)	  (93,551)
Dividend income		   (414)	  (102,227)
(Gain) / loss on disposal of property, plant and equipment		   (2,726)	  (4,331)
Gain on disposal of investments 		   (8,906)	 (32,657)
Fair value loss on investment		   -   	  5,516 
Finance cost 		   61,920 	  259,948 
Exchange (gain) / loss - net		   (1,216)	  6,363 
Operating (loss) / profit before working capital changes		   (122,095)	  180,002	
(Increase) / decrease in current assets:					   
Stores, spares and loose tools		   (11,998)	  (32,739)
Stock-in-trade		   167,158 	  (331,331)
Trade debts		   (70,788)	  2,795 
Loans and advances		   18,065 	  43,601 
Deposit and prepayments		   14,053 	  (8,199)
Other receivables		   16,560 	  (96,720)
		   133,050 	  (422,593)
Increase / (decrease) in trade and other payables		   71,410 	  (326,739)
Cash generated from / (used in) operations		   82,365	  (569,330)
Gratuity and compensated absences paid		   (18,316)	  (12,320)
Long term loans - net		   1,697 	  (3,169)
Long term deposits - net		   4,000 	  (1,000)
Finance cost paid		   (72,037)	  (244,397)
Taxes paid		   (97,299)	  (218,914)
Net cash used in operating activities		   (99,590)	  (1,049,130)

CASH FLOWS FROM INVESTING ACTIVITIES					   
Fixed capital expenditure		   (275,753)	  (462,729)
Intangible assets		   -   	  (545)
Proceeds from disposal of property, plant and equipment		   7,295 	  19,415 
Interest income received		   128,539 	  83,779 
Due from Subsidiary Company - net 		   91,033 	  116,237 
Investments - net		   398,231 	  (261,256)
Long term deposits - net		   (9,173)	 6,879 
Dividend received		   414 	  102,227 
Net cash generated from / (used in) investing activities		  340,586 	  (395,993)

CASH FLOWS FROM FINANCING ACTIVITIES					   
Lease finances - net		   (30,694)	  (21,436)
Long term borrowings		   67,754 	  -   
Government grant - net		   5,883 	  -   
Short term borrowings - net		   (122,949)	  173,670 
Dividend paid		   (8)	  (64)
Subscription money against right issue		   -   	 128,402 
Net cash (used in) / generated from financing activities		   (80,014)	  280,572 
Net increase / (decrease) in cash and cash equivalents		   160,982	  (1,164,551)
Cash and cash equivalents at beginning of the year		   150,109	  1,314,660 
Cash and cash equivalents at end of the year		   311,091	  150,109

The annexed notes from 1 to 48 form an integral part of these financial statements.				    	
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1.	 THE COMPANY AND ITS OPERATIONS	

	 Ghandhara Nissan Limited (the Company) was incorporated on August 8, 1981 in Pakistan as a private limited 
company and subsequently converted into a public limited company on May 24, 1992. The Company is a 
subsidiary of Bibojee Services (Private) Limited. The registered office of the Company is situated at F-3, Hub 
Chowki Road, S.I.T.E., Karachi. Its manufacturing facilities are located at Port Qasim, Karachi and regional offices 
in Lahore and Rawalpindi. The Company’s shares are listed on Pakistan Stock Exchange Limited.	

	 The principal business of the Company is assembly / progressive manufacturing of vehicles including JAC Trucks, 
import and sale of Nissan, Dongfeng and Renault vehicles in Completely Built-up condition and assembly of other 
vehicles under contract agreement.	

2.	 IMPACT OF COVID-19 (CORONAVIRUS) ON THE FINANCIAL STATEMENTS	

	 The spread of COVID-19 as a pandemic and consequently imposition of lockdown by Federal and Provincial 
Governments of Pakistan (Authorities) have effected the production, sale volumes and profitability of the 
Company due to closure of manufacturing plants and offices during the lockdown period. The management has 
assessed the accounting implications of these developments on these financial statements, however, according 
to management’s assessment (which is also substantiated by resumption of business operations after ease in 
lockdown restrictions), there is no significant accounting impact of the effects of COVID-19 on the assets and 
liabilities in these financial statements. Further, as per relaxation given by Authorities, the Company has resumed 
its operating activities with effect from June 2, 2020 with all precautionary measures aimed at preventing spread 
of pandemic.	

3.	 BASIS OF PREPARATION

3.1	 Statement of compliance	 	

	 These financial statements have been prepared in accordance with the accounting and reporting standards as 
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise:	

	 -	 International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board 
(IASB) as notified under the Companies Act, 2017;		

	 -	 Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan 
as notified under the Companies Act, 2017; and		

	 -	 Provisions of and directives issued under the Companies Act, 2017.	

	 Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS, the provisions of 
and directives issued under the Companies Act, 2017 have been followed.	

3.2	 Functional and presentation currency	

	 These financial statements are presented in Pakistan Rupees which is the functional currency of the Company 
and figures are rounded off to the nearest thousand of rupees unless otherwise specified.				  
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3.3	 Changes in accounting standards and interpretations
							     
3.3.1	 Standards and amendments to approved accounting standards effective in current year 
	 New and amended standards mandatory for the first time for the financial year beginning July 1, 2019:	

	 (a)	 The Company has adopted IFRS 16 ‘Leases’ from July 1, 2019. IFRS 16 ‘Leases’ primarily affects the 
accounting by lessees and results in the recognition of almost all leases on statement of financial position. 
The standard removes distinction between operating and finance leases and requires recognition of an asset 
(the right of use the leased item) and a financial liability to pay rentals for virtually all lease contracts. An 
optional exemption exists for short-term and low-value leases. The accounting by lessors does not significantly 
changed. Some differences may arise as a result of the new guidance on the definition of a lease. Under 
IFRS 16, a contract is, or contains, a lease if the contract conveys the right to control the use of an identified 
asset for a period of time in exchange for consideration.		

		  As a lessee, the Company previously classified leases as operating or finance leases based on its assessment 
of whether the lease transferred substantially all of the risks and rewards of ownership. Under IFRS 16, the 
Company recognizes right of use assets and records lease liabilities for leases - i.e. these leases are on the 
statement of financial position.	

		  In case of previously recognised finance leases, the Company now classified lease assets  as right of use 
assets in ‘property, plant and equipment’, the same line item as it presents underlying assets of the same 
nature that it owns, while the Company is already presenting its related lease liabilities as a separate line item 
in the statement of financial position.			 

		  In case of initial application regarding previously recognised operating leases, the Company has elected to 
use the recognition exemptions for lease contracts that, at the commencement date, have a lease term of 12 
months or less and do not contain a purchase option (‘short-term leases’), and lease contracts for which the 
underlying asset is of low value (‘low-value assets’). Some lease contracts of the Company are extendable 
through mutual agreement between the Company and the lessor or cancellable by both parties immediately 
or on short notice. In assessing the lease term for the adoption of IFRS 16, the Company concluded that 
such contracts are short-term in nature. The Company recognizes the lease payments associated with these 
leases as an expense in statement of profit or loss. Accordingly, initial application of IFRS 16 did not have 
material impact on these financial statements.		

		  The accounting polices relating to Company’s right of use asset and related lease liabilities are disclosed in 
note 5.1.2, details pertaining to right of use assets are disclosed in note 6.1 and related lease liabilities are 
disclosed in note 22.	

		  The other new standards, amendments to published accounting and reporting standards and interpretations 
that are mandatory in Pakistan for the financial year beginning on July 1, 2019 are considered not to be 
relevant or to have any significant effect on the Company’s financial reporting and operations.	

3.3.2	 Standards, amendments to approved accounting standards and interpretations that are not yet effective 
and have not been early adopted by the Company

	 The following new standards and amendments to approved accounting standards are not effective for the financial 
year beginning on July 1, 2019 and have not been early adopted by the Company:	
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(a)	 Amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting Policies, Changes in 
Accounting Estimates and Errors is applicable on accounting periods beginning on or after January 1, 2020. The 
amendments are intended to make the definition of material in IAS 1 easier to understand and are not intended 
to alter the underlying concept of materiality in IFRS. In addition, the IASB has also issued guidance on how to 
make materiality judgements when preparing their general purpose financial statements in accordance with IFRS. 
Refined definition of materiality - Information is material if omitting, misstating or obscuring it could reasonably be 
expected to influence decisions that the primary users of general purpose financial statements make on the basis 
of those financial statements, which provide financial information about a specific reporting entity.	

(b)	 Amendments to IFRS 16 ‘Leases’ is applicable on accounting periods beginning on or after June 1, 2020. Under 
IFRS 16, rent concessions often met the definition of a lease modification, unless they were envisaged in the 
original lease agreement. The amendment exempts lessees from having to consider individual lease contracts 
to determine whether rent concessions occurring as a direct consequence of the covid-19 pandemic are lease 
modifications and allows lessees to account for such rent concessions as if they were not lease modifications. 
It applies to covid-19 related rent concessions that reduce lease payments due on or before June 30, 2021. 
This optional exemption gives timely relief to lessees and enables them to continue providing information about 
their leases that is useful to investors. The amendment not expected to have material impact on the Company’s 
financial statements.				  

(c)	 Amendments to IAS 37 ‘Provisions, Contingent Liabilities and Contingent Assets’ is applicable for accounting 
periods beginning on or after January 1, 2022. Under IAS 37, a contract is ‘onerous’ when the unavoidable 
costs of meeting the contractual obligations – i.e. the lower of the costs of fulfilling the contract and the costs of 
terminating it – outweigh the economic benefits. The amendments clarify that the ‘costs of fulfilling a contract’ 
comprise both the incremental costs – e.g. direct labour and materials; and an allocation of other direct costs 
– e.g. an allocation of the depreciation charge for an item of property, plant and equipment used in fulfilling the 
contract. The amendment not expected to have material impact on the Company’s financial statements.

(d)	 Amendment to IAS 16 ‘Property, plant and Equipment’ is applicable on accounting periods beginning on or 
after January 1, 2022. The amendments prohibit a company from deducting from the cost of property, plant 
and equipment amounts received from selling items produced while the company is preparing the asset for its 
intended use. Instead, a company will recognise such sales proceeds and related cost in statement of . The 
amendments apply retrospectively, but only to items of PPE made available for use on or after the beginning of 
the earliest period presented in the financial statements in which the company first applies the amendments. The 
amendment not expected to have material impact on the Company’s financial statements.		

(e)	 Amendments to IAS 1 ‘Presentation of Financial Statements’ is applicable on accounting periods beginning on 
or after January 1, 2023. Under existing IAS 1 requirements, companies classify a liability as current when they 
do not have an unconditional right to defer settlement of the liability for at least twelve months after the end of the 
reporting period. As part of this amendments, the requirement for a right to be unconditional has been removed 
and instead, the amendments requires that a right to defer settlement must have substance and exist at the end 
of the reporting period.

	 There are a number of other standards, amendments and interpretations to the published standards that are not 
yet effective and are also not relevant to the Company and, therefore, have not been presented here.			 
												          

4.	 BASIS OF MEASUREMENT	

4.1	 These financial statements have been prepared under the historical cost convention, except for certain classes of 
property, plant and equipment which have been included at revalued amounts and provision for gratuity which is 
carried at present value of defined benefit obligation net of fair value of plan assets.				  
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4.2	 The preparation of financial statements in conformity with approved accounting standards requires management 
to make judgments, estimates and assumptions that affect the application of accounting policies and the reported 
amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.	

	 Estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates are 
recognised in the period in which the estimate is revised and in any future periods affected.		

	 The areas where various assumptions and estimates are significant to the Company’s financial statements or 
where judgment was exercised in application of accounting policies are as follows:	

	 (i)	 Estimate of useful lives and residual values of property, plant & equipment and intangible assets (notes 5.1 
and 5.2)	

	 (ii)	 Stock-in-trade (note 5.8)	
	 (iii)	 Provision for expected credit losses (note 5.9)	
	 (iv)	Provision for staff benefits (note 5.14)		
	 (v)	 Provision for warranty (note 5.16)
	 (vi)	Provision for taxation (note 5.18)		

5.	 SIGNIFICANT ACCOUNTING POLICIES		

	 The principal accounting policies applied in the preparation of these financial statements are set out below. These 
polices have been consistently applied to all the years presented, unless otherwise stated.		

5.1	 Property, plant and equipment	

5.1.1	 Operating fixed assets		

	 Owned assets	

	 Operating fixed assets except for freehold land, building on freehold land and plant & machinery are stated at 
cost less accumulated depreciation and impairment loss, if any. Freehold land is stated at revalued amount and 
building on freehold land and plant & machinery are stated at revalued amounts less accumulated depreciation. 
Cost includes expenditure that is directly attributable to the acquisition of the asset.		

	 Subsequent cost	 	

	 Subsequent cost are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, 
only when it is probable that future economic benefits associated with the item will flow to the entity and its cost 
can be reliably measured. Cost incurred to replace a component of an item of operating fixed assets is capitalised 
and the asset so replaced is retired from use. Normal repairs and maintenance are charged to the statement of  
during the period in which they are incurred.	

	 Depreciation		

	 Depreciation on all items of operating fixed assets other than freehold land is charged to statement of profit or 
loss applying the reducing balance method at the rates stated in note 6.1. Depreciation on additions to operating 
fixed assets is charged from the month in which an asset is acquired or capitalised while no depreciation is 
charged for the month in which the asset is disposed-off.							     
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The depreciation method and useful lives of items of operating fixed assets are reviewed periodically and altered if 
circumstances or expectations have changed significantly. Any change is accounted for as a change in accounting 
estimate by changing depreciation charge for the current and future periods.		

	 Disposal	

	 Gains or losses on disposal or retirement of fixed assets are determined as the difference between the sale 
proceeds and the carrying amounts of assets and are included in the statement of profit or loss.	

	 Revaluation of assets	

	 Revaluation is carried out with sufficient regularity to ensure that the carrying amount of assets does not differ 
materially from the fair value. Any Surplus on revaluation of fixed assets is recognised in other comprehensive 
income and presented as a separate component of equity as “Surplus on revaluation of fixed assets”, except to 
the extent that it reverses a revaluation decrease for the same asset previously recognised in statement of profit 
or loss, in which case the increase is credited to statement of profit or loss to the extent of the decrease previously 
charged. Any decrease in carrying amount arising on the revaluation of operating fixed assets is charged to 
statement of profit or loss to the extent that it exceeds the balance, if any, held in the revaluation surplus on 
operating fixed assets relating to a previous revaluation of that asset. The revaluation reserve is not available for 
distribution to the Company’s shareholders.	

5.1.2	 Right of use assets	

	 The Company generally leases vehicles for his employees and own use. At the inception of a contract, the 
Company assesses whether a contract is, or contains, a lease based on whether the contract conveys the right 
to control the use of an identified asset for a period of time in exchange for consideration. Lease term for vehicle 
is normally for five years.		

	 Leases are recognised as right-of-use assets and corresponding liabilities at the date at which the leased assets 
are available for use by the Company.	

	 The lease liabilities are initially measured at the present value of the remaining lease payments at the 
commencement date, discounted using the interest rate implicit in the lease. Lease payment includes principle 
along with interest. The lease liabilities are subsequently measured at amortised cost using the effective interest 
rate.		

	 Right-of-use assets are initially measured based on the initial amount of the lease liabilities adjusted for any lease 
payments made at or before the commencement date, plus any initial direct costs incurred and an estimate of 
costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is 
located, less any lease incentive received. The right-of-use assets are depreciated on reducing balance method. 
The carrying amount of the right-of-use asset is reduced by impairment losses, if any. At transition, the Company 
recognised right of use assets equal to the present value of lease payments.	

	 Payments associated with short-term leases and leases of low-value assets are recognised on a straight-line 
basis as an expense in statement of profit or loss. Short-term leases are leases with a lease term of 12 months or 
less.	
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	 Impairment	

	 The Company assesses at each reporting date whether there is any indication that operating fixed assets may be 
impaired. If such indication exists, the carrying amounts of such assets are reviewed to assess whether they are 
recorded in excess of their recoverable amount. Where carrying values exceed the respective recoverable amount, 
assets are written down to their recoverable amounts and the resulting impairment loss is taken to statement of 
profit or loss except for impairment loss on revalued assets, which is adjusted against related revaluation surplus 
to the extent that the impairment loss does not exceed the surplus on revaluation of that asset.		

5.1.3	 Capital work-in-progress	 	

	 Capital work-in-progress is stated at cost less identified impairment loss, if any. All expenditure connected with 
specific assets incurred during installation and construction period are carried under capital work-in-progress. 
These are transferred to specific assets as and when assets are available for use.		

5.2	 Intangible assets	 	

	 Intangible assets are stated at cost less accumulated amortisation and impairment loss, if any.		

	 Cost associated with developing or maintaining computer software programs are recognised as an expense 
as incurred. Costs that are directly associated with identifiable and unique software products controlled by the 
Company and will probably generate economic benefits exceeding costs beyond one year, are recognised as 
intangible assets. Direct costs include staff cost, costs of the software development team and an appropriate 
portion of relevant overheads.		

	 Subsequent expenditure		

	 Expenditure which enhance or extend the performance of computer software programs beyond their original 
specifications are recognised as capital improvement and added to the original cost of the software.	

	 Amortisation	

	 Intangible assets are amortised using the reducing balance method at the rate stated in note 7.		

5.3	 Non current assets held for sale		

	 Non current assets are classified as assets held for sale when their carrying amount is to be recovered principally 
through a sale transaction rather than continuing use and sale is considered highly probable. They are stated at 
the lower of carrying amount and fair value less cost to sell.			 

			 
5.4 	 Financial assets	 	
			 
5.4.1	 Classification	
	
	 The Company has classified its financial assets into following categories: financial assets at amortised cost, 

financial assets at fair value through profit or loss and financial assets at fair value through other comprehensive 
income. The financial assets are classified at initial recognition based on the business model used for managing 
the financial assets and contractual terms of the cash flows.						   
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	 (a)	 Financial assets at amortised cost 

		  A financial asset shall be classified as financial asset at amortised cost if both of the following conditions are 
met:		

	 -	 the asset is held within a business model whose objective is to hold assets in order to collect contractual cash 
flows and		

	 -	 the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments 
of principal and interest on the principal amount outstanding.		

	 (b)	 Financial assets at fair value through other comprehensive income	

		  The fair value through other comprehensive income classification is mandatory for certain debt instrument 
assets unless the option to classify as fair value through profit or loss is taken.	

		  If an equity investment is not held for trading, an entity can make an irrevocable election at initial recognition 
to measure it at fair value through other comprehensive income with only dividend income recognised in 
statement of profit or loss. 		

	 (c)	 Financial assets at fair value through profit or loss		

		  A debt instrument can be classified as a financial asset at fair value through profit or loss if doing so eliminates or 
significantly reduces a measurement or recognition inconsistency that would otherwise arise from measuring 
assets or liabilities or recognising the gains or losses on them on different bases.		

		  All equity instruments are to be classified as financial assets at fair value through profit or loss, except for those 
equity instruments for which the Company has elected to present value changes in other comprehensive 
income.	

5.4.2	 Recognition and measurement	

	 Regular purchases and sales of financial assets are recognised on the trade date i.e. the date on which the 
Company commits to purchase or sell the asset. Investments are initially recognised at fair value plus transaction 
costs for all financial assets not carried at fair value through profit or loss. Financial assets carried at fair value 
through profit or loss are initially recognised at fair value, and transaction costs are expensed in the statement 
of profit or loss. Financial assets are derecognised when the rights to receive cash flows from the investments 
have expired or have been transferred and the Company has transferred substantially all risks and rewards of 
ownership.	

	 After initial recognition, an entity shall measure a financial asset at fair value or amortised cost.				 
													           

	 Gains or losses arising from changes in fair value of the ‘financial assets at fair value through profit or loss’ category 
are presented in the statement of profit or loss within ‘Other income / other expenses’ in the period in which they 
arise. Dividend income from financial assets at fair value through profit or loss is recognised in the statement of 
profit or loss as part of ‘Other income’ when the Company’s right to receive payments is established.	

	 Gains or losses arising from changes in fair value of the ‘financial assets at fair value through other comprehensive 
income’ category are recognised in other comprehensive income with only dividend income recognised in 
statement of profit or loss.									       
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5.5	 Financial liabilities

	 Financial liabilities are recognised at the time when the Company becomes a party to the contractual provisions of 
the instrument. All financial liabilities are recognised initially at fair value less directly attributable transactions costs, 
if any, and subsequently measured at amortised cost using effective interest method unless financial liabilities are 
held for trading, in which case it is required to be measured at fair value through profit or loss or where entity elects 
to measure at financial liability, under fair value option.	

	 A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expired. 
Where an existing financial liability is replaced by another from the same lender on substantially different terms 
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as a 
derecognition of original liability and recognition of a new liability and the difference in respective carrying amounts 
is recognised in the profit and loss account.	

5.6	 Off-setting of financial assets and liabilities	 	

	 Financial assets and liabilities are offset and the net amount reported in the statement of financial position when 
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis 
or realise the asset and settle the liability simultaneously. The legally enforceable right must not be contingent on 
future events and must be enforceable in the normal course of business and in the event of default, insolvency or 
bankruptcy of the Company or the counter party.		

5.7 	 Stores, spares and loose tools	

	 Stores, spares and loose tools are stated at the cost which is based on weighted average cost less provision for 
obsolescence, if any. Items in transit are stated at cost comprising of invoice value plus other charges thereon 
accumulated up to the reporting date.	

5.8	 Stock-in-trade	

	 These are valued at lower of cost and net realisable value. The cost of various classes of stock-in-trade is 
determined as follows:	

	 Stock category	 Valuation method 							     
	

	 Complete Knock Down Kits (CKD)	 Specific cost identification						    
		

	 Complete Built-up Units (CBU)	 Specific cost identification						    
		

	 Local raw materials	 At cost on weighted average basis.					   
			 

	 Work-in-process and finished goods	 At cost which comprises of raw materials, import incidentals, direct 		
					        labour and appropriate portion of  manufacturing overheads.		
					   

	 Stock-in-transit				    At invoice price plus all charges paid thereon up to the 
						      reporting date.								      

	 Net realisable value signifies the estimated selling price in the ordinary course of business less costs necessary 
to be incurred in order to make the sale. 								      
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5.9	 Trade debts and other receivables and related impairment		

	 Trade debts and other receivables are classified as financial assets at amortised cost according to IFRS 9.	

	 Trade debts are initially recognised at original invoice amount which is the fair value of the consideration to be 
received in future and subsequently measured at cost less provision for doubtful debts. The Company uses 
simplified approach for measuring the expected credit losses for all trade and other receivables including contract 
assets based on lifetime expected credit losses. The Company has estimated the credit losses using a provision 
matrix where trade receivables are grouped based on different customer attributes along with historical, current 
and forward looking assumptions. Debts considered irrecoverable are written off.	

5.10	 Loans and receivables	

	 Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted 
in an active market. They are included in current assets, except for maturities outstanding for more than 12 
months as at the reporting date, in which case, they are classified as non-current assets.		

5.11	 Cash and cash equivalents	

	 Cash and cash equivalents are carried in the statement of financial position at amortised cost. For the purpose of 
cash flow statement, cash and cash equivalents comprise of balances with banks and cash in hand.	

5.12	 Share capital	

	 Ordinary shares are classified as equity and recognised at their face value. 	

5.13 	 Mark-up bearing loans and borrowings		

	 Mark-up bearing loans and borrowings are recorded at the proceeds received. Finance charges are accounted 
for on accrual basis.	

5.14 	 Staff benefits	

5.14.1	 Defined benefit plan	

	 The Company operates funded gratuity scheme which defines the amount of benefit that an employee will receive 
on retirement subject to minimum qualifying period of service under the scheme. The amount of retirement benefit 
is usually dependent on one or more factors such as age, years of service and salary. Provision for gratuity is 
made annually to cover obligation under the scheme in accordance with the actuarial recommendations. Latest 
actuarial valuation was conducted on June 30, 2020 on the basis of the projected unit credit method by an 
independent Actuary. The liability recognised in the statement of financial position in respect of defined benefit 
plan is the present value of the defined benefit obligation at the end of the reporting period less the fair value of 
plan assets.	

	 The amount arising as a result of re-measurement is recognised in the statement of financial position immediately, 
with a charge or credit to other comprehensive income in the periods in which they occur. Past-service cost, if any, 
are recognised immediately in income.									       
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5.14.2	 Defined contribution plan	

	 The Company operates defined contribution plan (i.e. recognised provident fund scheme) for all its permanent 
employees. The Company and the employees make equal monthly contributions to the fund at the rate of 8.33% 
of the basic salary and cost of living allowance. The assets of the fund are held separately under the control of 
trustees.	

5.15 	 Trade and other payables		

	 Trade and other payables are stated at their cost which is the fair value of the consideration to be paid in future for 
goods and services, whether or not billed to the Company.	

5.16 	 Warranty obligations	

	 The Company recognises the estimated liability, on an accrual basis, to replace or repair parts of trucks under 
warranty at the reporting date, and recognises the estimated product warranty costs in statement of profit or loss 
net off amount received from principle on account of warranty claims when the sale is recognised.	

5.17 	 Research and development cost 			 

	 Research and development cost is charged in the year in which it is incurred. Development costs previously 
charged to income are not recognised as an asset in the subsequent period.		

5.18 	 Taxation	 	

	 Income tax expense represents the sum of current tax payable, adjustments, if any, to provision for tax made in 
previous years arising from assessments framed during the year for such years and deferred tax. 	

	 Current		

	 The current tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the reporting 
date. The charge for current tax also includes adjustments, where considered necessary, to provision for tax made 
in the previous years arising from assessments framed during the year for such years.		

	 Deferred		

	 Deferred tax is recognised using the balance sheet method in respect of temporary differences arising between 
the tax bases of assets and liabilities and their carrying amounts in the financial statements.		

	 Deferred tax is determined using tax rates (and laws) that have been enacted or substantively enacted by the 
reporting date and are expected to apply when the related deferred tax asset is realised or the deferred tax liability 
is settled. 													           
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Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets 
are recognised only to the extent that it is probable that future taxable profit will be available against which the 
temporary differences can be utilised.		

5.19	 Provisions, contingent assets and contingent liabilities		

	 Provisions are recognised when the Company has a present legal or constructive obligation as a result of past 
event and it is probable that an outflow of resources embodying economic benefits will be required to settle the 
obligation and a reliable estimate of the obligation can be made. Provisions are reviewed at each reporting date 
and adjusted to reflect the current best estimate.		

	 Contingent assets are not recognised and are also not disclosed unless an inflow of economic benefits is probable 
and contingent liabilities are not recognised and are disclosed unless the probability of an outflow of resources 
embodying economic benefits is remote.			 

5.20	 Revenue recognition		

	 The Company recognises revenue to depict the transfer of promised goods and services to customers in an 
amount that reflects the consideration to which the Company expects to be entitled in exchange for those good 
and services. The Company recognises revenue in accordance with that core principle by applying the following 
steps:	

	 – 	 Identify the contract with a customer								      
– 	 Identify the performance obligations in the contract							     
– 	 Determine the transaction price									       
– 	 Allocate the transaction price to the performance obligations in the contract				  
– 	 Recognise revenue when the entity satisfies a performance obligation				  
												          

	 The Company sales locally assemble heavy & light commercial vehicles and their parts. Revenue from sale of 
goods is recognized when the Company satisfies a performance obligation (at a point of time) by transferring 
promised goods to customer being when the goods are dispatched to customers. Income from different sources 
other than above is recognised on the following basis:								      
									       

	 – 	 Return on bank deposits, term deposit receipts and scrap sales is accounted for on accrual basis.	
– 	 Dividend income is recognised when the right to receive payment is established.			 
													           

5.21 	 Government grants												          
					   

	 Government grants are recognised at their fair value where there is a reasonable assurance that the grant will 
be received and the Company will comply with all conditions of the grant. The benefit of a government loan at a 
below-market rate of interest is treated as a government grant. Government grants relating to costs are deferred 
and recognised in the statement of profit or loss over the period necessary to match them with the costs that they 
are intended to compensate.	

				  
5.22	 Borrowing cost													          

				  
	 Borrowing costs are recognised as an expense in the period in which they are incurred except where such costs 

are directly attributable to the acquisition, construction or production of a qualifying asset in which case such costs 
are capitalised as part of the cost of that asset. 							     
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5.23	 Foreign currency transactions and translation									       
								      

	 The foreign currency transactions are translated into the functional currency using the exchange rates prevailing 
at the dates of transactions. The closing balance of non-monetary items is included at the exchange rate prevailing 
on the date of the transaction and monetary items are translated using the exchange rate prevailing on the 
reporting date. Foreign exchange gains and losses resulting from the settlement of such transactions and from 
the translation at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies 
are recognised in profit and loss account with other income / other operating expenses.		

5.24	 Impairment loss		

	 The carrying amounts of the Company’s assets are reviewed at each reporting date to identify circumstances 
indicating occurrence of impairment loss or reversal of provisions for impairment losses. If any indications exist, 
the recoverable amounts of such assets are estimated and impairment losses or reversals of impairment losses 
are recognised in the statement of profit or loss. Reversal of impairment loss is restricted to the original cost of the 
asset.		

5.25 	 Segment reporting												          
					   

	 Segment information is presented on the same basis as that used for internal reporting purposes by the Chief 
Operating Decision Maker, who is responsible for allocating resources and assessing the performance of the 
operating segments. On the basis of its internal reporting structure, the Company considers itself to be a single 
reportable segment.	

5.26	 Earnings per share												          
					   

	 The Company presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is 
calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted 
average number of ordinary shares outstanding during the period. 	

5.27 	 Dividend and appropriation to reserves										       
							     

	 Dividend and other appropriations to reserves are recognised in the period in which they are approved.	

6.	 PROPERTY, PLANT AND EQUIPMENT						      2020		  2019
	 Note	  ----- Rupees in ‘000 ----- 		
			 
	 Operating fixed assets 	 6.1	 3,585,022 	 3,620,513 	
	 Capital work-in-progress includes:					   
	   Buildings		   376,650 	  215,471 	
	   Plant and machinery		   58,644 	  62,817 	
	   Advance against purchase of land	 6.8	 67,513 	  -   	
	   Vehicles		   8,000 	  4,035 	
	   Computers		   9,987 	  9,600 
				    520,794 	 291,923 
				    4,105,816 	  3,912,436

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

57
Annual Report 2020



N
O

TES TO
 TH

E FIN
A

N
C

IA
L STATEM

EN
TS

FO
R

 TH
E YEAR

 EN
D

ED
 JU

N
E 30, 2020

							









	

6.1   Operating fixed assets 

At July 1, 2018	  --	-----------------------------------------------------------------------------------------------------------------Rupees in ‘000 	---------------------------------------------------------------------------------------------------------------------		
													           

Revaluation / cost 	 498,938 	  222,980 	  675,883 	  -   	  44,751 	  698,056 	  52,745 	  18,404 	  85,357 	  29,874 	  13,708 	  15,555 	  96,540 	  2,452,791 
Accumulated depreciation	  -   	  (33,545)	  (125,372)	  -   	  (1,305)	  (175,741)	  (44,779)	  (4,384)	  (54,603)	  (14,249)	  (8,198)	  (12,345)	  (37,176)	  (511,697)
Net book value	  498,938 	  189,435 	  550,511 	  -   	  43,446 	  522,315 	  7,966 	  14,020 	  30,754 	  15,625 	  5,510 	  3,210 	  59,364 	  1,941,094 
Year ended June 30, 2019														            
Opening net book value	  498,938 	  189,435 	  550,511 	  -   	  43,446 	  522,315 	  7,966 	  14,020 	  30,754 	  15,625 	  5,510 	  3,210 	  59,364 	  1,941,094 
Additions		   -   	  -   	  8,489 	  93,745 	  42,455 	  174,253 	  -   	  25,923 	  15,029 	  1,692 	  690 	  901 	  19,607 	  382,784 
Revaluation adjustments (Note 6.3)														            
   - cost		   1,068,937 	  -   	  68,898 	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  1,137,835 
   - accumulated depreciation	  -   	  -   	  140,993 	  -   	  -   	  149,724 	  2,551 	  -   	  -   	  -   	  -   	  -   	  -   	  293,268 
		   1,068,937 	  -   	  209,891 	  -   	  -   	  149,724 	  2,551 	  -   	  -   	  -   	  -   	  -   	  -   	  1,431,103
Disposals															             
- cost		   -   	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  (31,801)	  -   	  -   	  -   	  (1,406)	  (33,207)
- accumulated depreciation	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  18,006 	  -   	  -   	  -   	  117 	  18,123 
		   -   	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  (13,795)	  -   	  -   	  -   	  (1,289)	  (15,084)
Transferred from right of use 														            
assets to owned assets														            
- cost		   -   	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  4,676 	  -   	  -   	  -   	  (4,676)	  -   
- accumulated depreciation	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  (2,980)	  -  	  -   	  -   	  2,980 	  -   
 		  -   	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  1,696 	  -   	  -   	  -   	  (1,696)	  -   	

														            
Depreciation charge	  -   	  (18,943)	  (32,834)	  (391)	  (3,403)	  (31,304)	  (1,848)	  (1,833)	  (6,496)	  (5,515)	  (1,980)	  (1,205)	  (13,632)	  (119,384)
Closing net book value	  1,567,875 	  170,492 	  736,057 	  93,354 	  82,498 	  814,988 	  8,669 	  38,110 	  27,188 	  11,802 	  4,220 	  2,906 	  62,354 	  3,620,513

At June 30, 2019														            
Revaluation / cost 	  1,567,875 	  222,980 	  753,270 	  93,745 	  87,206 	  872,309 	  52,745 	  44,327 	  73,261 	  31,566 	  14,398 	  16,456 	  110,065 	  3,940,203 
Accumulated depreciation	  -   	  (52,488)	  (17,213)	  (391)	  (4,708)	  (57,321)	  (44,076)	  (6,217)	  (46,073)	  (19,764)	  (10,178)	  (13,550)	  (47,711)	  (319,690)
Net book value	  1,567,875 	  170,492 	  736,057 	  93,354 	  82,498 	  814,988 	  8,669 	  38,110 	  27,188 	  11,802 	    4,220 	  2,906 	  62,354 	  3,620,513 

Year ended June 30, 2020														            
Opening net book value	  1,567,875 	  170,492 	  736,057 	  93,354 	  82,498 	  814,988 	  8,669 	  38,110 	  27,188 	  11,802 	  4,220 	  2,906 	  62,354 	 3,620,513 
Additions		   -   	  -   	  20,320 	  -   	  -   	  14,850 	  590 	  161 	  7,373 	  2,145 	  345 	  1,098 	  64,843 	  111,725 
Disposals (Note 6.7)														            
- cost		   -   	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  (14,717)	  -   	  -   	  -   	  (1,546)	  (16,263)
- accumulated depreciation	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  11,423 	  -   	  -   	  -   	  271 	  11,694 
		   -   	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  (3,294)	  -   	  -   	  -   	  (1,275)	  (4,569
Transferred from right of use 														            
   assets to owned assets														            
- cost		   -   	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  43,284 	  -   	  -   	  -   	  (43,284)	 -
- accumulated depreciation	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  (29,641)	  -   	  -   	  -   	  29,641 	 -	

  	 -   	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  13,643 	  -   	  -   	  -   	  (13,643)	 -
Depreciation charge (Note 6.5)	  -   	  (17,049)	  (36,977)	  (4,668)	  (4,125)	  (41,038)	  (1,852)	  (3,816)	  (8,555)	  (4,348)	  (1,471)	  (1,159)	  (17,589)	  (142,647)
Closing net book value	  1,567,875 	  153,443 	  719,400 	  88,686 	  78,373 	  788,800 	  7,407 	  34,455 	  36,355 	  9,599 	  3,094 	  2,845 	  94,690 	  3,585,022 

At June 30, 2020														            
Revaluation / cost 	  1,567,875 	  222,980 	  773,590 	  93,745 	  87,206 	  887,159 	  53,335 	  44,488 	  109,201 	  33,711 	  14,743 	  17,554 	  130,078 	  4,035,665 
Accumulated depreciation	  -   	  (69,537)	  (54,190)	  (5,059)	  (8,833)	  (98,359)	  (45,928)	  (10,033)	  (72,846)	  (24,112)	  (11,649)	  (14,709)	  (35,388)	  (450,643)
Net book value	  1,567,875 	  153,443 	  719,400 	  88,686 	  78,373 	  788,800 	  7,407 	  34,455 	  36,355 	  9,599 	  3,094 	  2,845 	  94,690 	  3,585,022 
			   10 	 5 	 5 	 5 	 5 	 20 	 10 	 20 	 33 	 33 	 33 	 20
Depreciation rate (% per annum)	  			 
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6.2	 Particulars of immovable property (i.e. freehold lands and leasehold lands) of the Company are as follows:
	
	 S.No		 Location	 Total area (in acres)	

		  Taluka & District Karachi (East)		
	 (i)	 Naclass No. 362, Deh Joreji, Tapo Joreji.		  16.00
	 (ii)	 Survey Nos. 37/6-39 and 111/2-12,  Deh Khanto,Tapo Landhi.	 9.11
	 (iii)	 Survey No.36, Deh Khanto,Tapo Landhi.		  8.10
	 (iv)	 Survey No.112, Deh Khanto,Tapo Landhi.		  4.14
		  District Malir Karachi.		
	 (v)	 Survey No. 38, Deh Khanto, Tapo Landhi .		  10.00
	 (vi)	 Survey Nos. 542, 543, 544 & 545, Deh Joreji, Taluka Bin Qasim.	 16.00

6.3	 Freehold land, buildings on freehold land and plant & machinery had previously been revalued on June 30, 1997, 
June 30, 1999, January 1, 2004, June 30, 2009 and June 30, 2014. 		

	 The Company as on December 31, 2018 again revalued its freehold land, buildings on freehold land, plant & 
machinery and assembly jigs. The revaluation exercise was carried out by independent valuer - Tristar International 
Consultant (Private) Limited, (Approved valuers of Pakistan Banks’ Association) Room No. 17, 3rd Floor, Davis 
Hytes,38-Davis Road, Lahore. Freehold land was revalued on the basis of current market price whereas buildings 
on freehold land, plant & machinery and assembly jigs were revalued on the basis of depreciated market value 
(level 2 of fair value hierarchy).The different levels of fair value have been defined in IFRS 13 and are mentioned 
in note 42.2.	

	 The surplus arisen on latest revaluation exercise aggregating Rs.1,431,103 thousand has been incorporated in 
the books of the Company and at the time of latest revaluation, forced sale value of the freehold lands, buildings 
on freehold lands and plant & machinery along with jigs were Rs.1,254,300 thousand, Rs.596,642 thousand and 
Rs.478,906 thousand respectively. 	

6.4	 Had the operating fixed assets been recognised under the cost model, the carrying amount of each revalued class 
of operating fixed assets would have been as follows:		

	 2020	 2019
	 Note	  ----- Rupees in ‘000 ----- 

	 Freehold land		  61,456 	 61,456 
	 Buildings on freehold land		   122,011 	  107,227 
	 Plant and machinery		  360,832 	  364,495 
	 Assembly Jigs		   5,486 	  6,266 

6.5	 Depreciation charge has been allocated as follows:					   

	 Cost of goods manufactured	 31.1	 115,197 	  97,707 
	 Administrative expenses	 33	 27,450 	  21,677 
				     142,647 	  119,384 
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6.6	 The Company’s present and future land, buildings on freehold land, plant & machinery and specific vehicles are 
under mortgaged / hypothecated charged up to Rs.1,850,667 thousand (2019: Rs.1,650,667 thousand) with 
banks for short term finance facilities.

6.7	 The details of operating fixed assets disposed during the year are as follows:

	       Particular of 	 Cost	 Accumulated	 Net book	 Sale	 Gain	 Mode of	 Particular of
	               assets	  depreciation	 value	 proceeds		  disposal	 buyers 

	   		
	 Item having book 							     
	 value exceeding 										        

Rs.500,000 each								      
	 Vehicle	  1,546 	  271 	  1,275 	  1,275 	  -  	 Insurance claim	 IGI General Insurance 	

							       Limited, Karachi.		

		   1,546 	  271 	  1,275 	  1,275 	  -   	

	 Items having book 									       
value upto 										        
Rs.500,000 each	  14,717 	  11,423 	  3,294 	  6,020 	  2,726 					   
	

	 June 30, 2020	  16,263 	  11,694 	  4,569 	  7,295 	  2,726 					   
	

	 June 30, 2019	  33,207 	  18,123 	  15,084 	  19,415 	  4,331 					   
	

6.8	 This represents advance payment for purchase of lease hold land measuring 6.3 acre for the purpose of 
enhancement of the Company’s manufacturing facilities. The balance payment will be made after completion of 
legal documentation and regulatory requirements.

7.	 INTANGIBLE ASSETS								        2020		  2019
	 Note	  ----- Rupees in ‘000 ----- 
	 These represent computer software licenses.					   
	
	 Cost						   
							     
	 At beginning of the year		  4,025 	 3,480 	
	 Addition during the year		   -   	  545 	
	 At end of the year		   4,025 	  4,025 	
							     
	 Accumulated amortisation					   
	 At beginning of the year		   1,488 	  736 	
	 Charge for the year	 33	 634 	  752 	
	
	 At end of the year		  2,122 	  1,488 	
	 Net book value		   1,903 	  2,537 	
	
	 Rate of amortisation (% - per annum)		  25 	 25 	

------------------------------------ Rupees in ‘000 ------------------------------------  
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8.	 LONG TERM INVESTMENTS							       2020		  2019
	 Note	  ----- Rupees in ‘000 ----- 

	 Subsidiary Company - at cost					   
	 Ghandhara DF (Private) Limited					   
	 14,999,500 (2019: 14,999,500) ordinary shares of 					   
	    Rs.10 each		   149,995 	  149,995 	
	 Equity held: 99.99% (2019: 99.99%)					   
	 Break-up value per share on the basis of latest					   
	    financial statements is Rs.37.64 (2019:Rs.45.19)					   
	 Associated Company - at cost					   
	 Ghandhara Industries Limited 					   
	 8,132,336 (2019: 8,132,336) ordinary shares of 					   
	    Rs.10 each		   72,911 	  72,911 	
	 Equity held: 19.09% (2019: 19.09%)					   
	 Fair value: Rs.984,013 thousand 					   
	 (2019: Rs.710,522 thousand)					   
	 Others - available for sale					   
	 Automotive Testing & Training Centre 					   
	    (Private) Limited					   
	 187,500 (2019: 187,500) ordinary shares of 					   
	 Rs.10 each - cost		   1,875 	  1,875 	
	 Provision for impairment		   (1,875)	  (1,875)	
				    -	 -		
				     222,906 	 222,906 	
9.	 LONG TERM LOANS - Unsecured,										        

   considered good and interest free										        

	 Loans to employees					   
	    Related parties - Key Management Personnel	 9.1 & 9.2	 518 	 3,703 	
	    Other employees	 9.1	 12,268 	 11,791 	
				    12,786 	 15,494 	
	 Less: amounts recoverable within one year and					   
	   grouped under current assets					   
	    Related parties - Key Management Personnel		  518 	 1,980 	
	    Other employees		  3,824 	  3,373 	
			   14	 4,342 	 5,353 	
				    8,444 	  10,141 	

9.1	 These represent interest free loans provided to employees of the Company as per terms of employment for 
various purposes. These loans are repayable on monthly instalments, which varies from case to case.		

9.2	 The maximum aggregate amount outstanding at the end of any month during the year ended June 30, 2020 from 
Key Management Personnel aggregated to Rs.3,522 thousand (2019: Rs.3,883 thousand).	

9.3	 The carrying values of these loans are neither past due nor impaired. The credit quality of these financial assets 
can be assessed with reference to no default in recent history.	
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10.	 LONG TERM DEPOSITS - Unsecured,						      2020		  2019
	 considered good and interest free						           ----- Rupees in ‘000 -----		

	   				       						    
	 Deposits held with / against:					   
	 Central Depository Company of Pakistan Limited		   25 	  25 
	 Lease facilities		  14,811 	  7,005 	
	 Utilities		  7,584 	  6,228 	
	 Others		  121 	  110 	
				    22,541 	 13,368 	

11.	 DUE FROM THE SUBSIDIARY COMPANY - Unsecured and interest bearing	 	

11.1	 The Company has an aggregate cash limit of Rs.800,000 thousand (2019: Rs.800,000 thousand) that can be 
provided as loan to Ghandhara DF (Private) Limited (Subsidiary company) for its working capital requirements. 
This advance is unsecured and has been granted for a period of three years. It carries mark-up at rate of six 
months KIBOR+1.85% and is receivable on quarterly basis.			

11.2	 The maximum aggregate amount of loan at the end of any month during the year was Rs.799,548 thousand 
(2019: Rs.796,173 thousand).

	
12.	 STOCK-IN-TRADE								        2020		  2019
		   ----- Rupees in ‘000 -----

	 Raw materials					   
	 In hand 		   166,529 	 189,017 
	 Less: provision for obsolete / slow moving stock		  (15,000)	  (15,000)	
				    151,529 	  174,017 	
	 In transit		   -   	  62,634 
				    151,529 	  236,651 	
	 Finished goods 					   
	 In hand					   
	 Complete built units - trucks and cars		  526,019 	  529,283 	
	 Complete knockdown units - trucks		   28,482 	 30,786 	
	 Spare parts		   49,171 	 30,008 	
	 Held with third parties 					   
	 Complete built units - trucks		  102,759 	 207,798 	
	 Complete knockdown units - trucks		   43,298 	 35,128 	
	 In transit					   
	 Spare parts		  1,238 	  -   	
				    750,967 	  833,003 	
				    902,496 	  1,069,654 	
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12.1	 The present and future stock-in-trade, trade debts and receivables aggregating Rs.4,635,017 thousand (2019: 
Rs.4,501,017 thousand) are under pledge / joint hypothecation charge with banks against short term borrowings 
(Refer note 28).			 

13.	 TRADE DEBTS - Unsecured	 						      2020		  2019
	 Note	  ----- Rupees in ‘000 -----
	 Considered good against sale of				  
	 Vehicles and assembly charges	 13.1	 317,181 	  247,241 	
	 Spare parts		  4,930 	  5,238 	
				    322,111 	 252,479 	
	 Considered doubtful		   6,419 	 5,263 	
				    328,530 	 257,742 	
	 Provision for expected credit losses		   (6,419)	  (5,263)	
				    322,111 	  252,479 	
13.1	 Trade debts include the following amounts					   
	    due from related parties:					   
					   
	 Ghandhara DF (Private) Limited		   5,406 	  6,356 	
	 Ghandhara Industries Limited		   93,745 	  94,650 	
				     99,151 	  101,006 	

13.2	 The ageing of the trade debts receivable from related parties as at the reporting date is as follows:	
	
	 2020	 2019
		   ----- Rupees in ‘000 -----

	 Up to 3 months		  99,151 	 101,006 	

13.3	 The maximum aggregate amount of trade receivable from related parties at the end of any month during the year 
was Rs.139,458 thousand (2019: Rs.187,533 thousand).								      
									       

14.	 LOANS AND ADVANCES - Unsecured,										        
   considered good and interest free						      2020		  2019

	 Note	  ----- Rupees in ‘000 -----
												          
	 Current portion of long term loans	 9	 4,342 	  5,353 	
	 Loans to other employees		  -   	  12 	
	 Advances to / against:					   
	    Related party- Key Management Personnel		   5 	  16 	
	    Other employees		   1,512 	  3,308 	
	    Provision for other employees		   (454)	 -   	
	    Suppliers, contractors and others	 14.2	 4,412 	 19,796 	
				    5,475 	 23,120 	
	 Letters of credit		   253 	  104 	
				    10,070 	  28,589 	
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14.1	 These represent interest free general loans and special loans provided to employees in accordance with 
Company’s policy and have maturities up to twelve months.		

14.2	 Includes Rs. Nil (2019: Rs.35 thousand) advanced to The General Tyre and Rubber Company of Pakistan Limited 
- an Associated Company for purchase of tyres.		

15.	 DEPOSITS AND PREPAYMENTS						      2020		  2019
	 Note	  ----- Rupees in ‘000 -----
						    
	 Deposits - considered good and interest free		   -   	 10,960 	
	 Prepaid
	    - rent		  252 	  -   	
	    - insurance		   487 	 3,373 
				    739 	 3,373 	
	 Current account balances with statutory authorities 		   4,667 	  5,126 	
				    5,406 	 19,459 	
16.	 INVESTMENTS	 						    

	 At amortised cost:					   
	 - Investment in term deposit receipt		   -   	  190,000 	
	 - Accrued profit at the rate of 11.20% per annum		   -   	  117 	
				    -   	 190,117 	
	 At fair value through profit or loss:					   
	 - JS Islamic Hybrid Fund of Funds 2					   
	 Nil units (2019:1,990,000 units) 		   -   	 199,208 	
				    -   	  389,325 	
17.	 OTHER RECEIVABLES 					   
	    Considered good and interest free					   
							     
	 Due from Subsidiary Company	 17.1	 3,096 	 1,834 	
	 Sales tax refundable / adjustable		  129,050 	 152,713 	
	 Bank guarantee margin		   -   	  21 	
	 Security deposits and earnest money -  interest free		   4,753 	 5,448 	
	 Provision for security deposits and earnest money		  (3,442)	 -   	
				    1,311 	  5,448 	
	 Others		   7,866 	  1,309 	
				    141,323 	  161,325 	

17.1	 This represents commission accrued on corporate guarantees given to the commercial banks by the Company 
against banking facilities utilised by the Subsidiary Company.		
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18.	 ACCRUED INTEREST / MARK-UP 						      2020		  2019
	 Note	  ----- Rupees in ‘000 -----

	 Interest / mark-up accrued on:					   
	 - long term advance to Subsidiary Company		   14,095 	 27,230 	
	 - term deposits receipts		   387 	  297 	
				     14,482 	  27,527 

19.	 CASH AND BANK BALANCES	

	 Cash in hand		   124 	  -   	
	 Cash at banks on:					   
	    - current accounts		   35,757 	 128,774 	
	    - saving accounts	 19.1	 255,105 	  4,730 	
	    - deposit accounts	 19.2	 10,517 	  10,517 	
	    - term deposits receipts	 19.3	 13,500 	  10,000 	
				    314,879 	 154,021 	
	 Provision for doubtful bank balance	 19.4	 (3,912)	 (3,912)	
				     311,091 	 150,109 	

19.1	 At reporting date, these carry mark-up at the rate of 6.50% (2019:10.25%) per annum.		

19.2	 This carries mark-up up to 13.70% (2019: 10.40%) per annum.	

19.3	 Term deposit receipt (TDR) has expected maturity of 90 (2019:15) days from respective dates of acquisition. 
These TDR carries mark-up at rate of 7.50% (2019: 12.50% ) per annum.	

19.4	 This represents provision made against bank balance held with Indus Bank Limited whose operations were 
ceased by the State Bank of Pakistan and is under liquidation. The above balance is net of Rs.42,586 thousand 
deposited in the deposit account and margin account against four letters of credit due in May and June 2000. 
Despite full payments and several reminders, the payment of above letters of credit has not been made to the 
supplier of goods. The Company considers that it has discharged its obligation against the said letters of credit.

20.	 SHARE CAPITAL												          
				  

20.1	 Authorized capital								        2020		  2019
		   ----- Rupees in ‘000 ----

	 80,000,000 (2019: 80,000,000) ordinary shares of 					   
	    Rs.10 each		  800,000 	 800,000 	
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20.2	 Issued, subscribed and paid-up capital 

		  2020	 2019							       2020		  2019	
		  -- No. of shares --							                  ----- Rupees in ‘000 ----
	
	
	  26,800,000 	  26,800,000 	 Ordinary shares of Rs.10 each 			 
				      fully paid in cash	  268,000 	 268,000 
		
	 	 200,000 	  200,000 	 Ordinary shares of Rs.10 each			 
				       issued as fully paid bonus shares	  2,000 	 2,000 
						    
 	 	30,002,500 	  30,002,500 	 Ordinary shares of Rs.10 each 			 
				       issued for acquisition	  300,025 	 300,025 
	 	 57,002,500 	  57,002,500 		   570,025 	 570,025 
	
 
20.3	 At June 30, 2020, Bibojee Services (Private) Limited (the Holding Company) holds 57.76% (2019: 57.76%) of 

share capital of the Company.		

20.4	 The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled 
to one vote per share at general meetings of the Company. All shares rank equally with regard to Company’s 
residual assets.				  

21.	 SURPLUS ON REVALUATION OF 		  2020	 2019
	 FIXED ASSETS - Net		                                                Note	  ----- Rupees in ‘000 ---- 	 		

					   
	 Balance at beginning of the year		   2,571,426 	 1,187,068 	
	 Surplus arisen on revaluation carried-out 				       	
	    during the year	 6.3	 -   	 1,431,103 	
							     
	 Transferred to unappropriated profit on 				       	
	    account of incremental depreciation for the year 	  	 (53,611)	 (46,745)	
				     2,517,815 	 2,571,426 	
	 Less: related deferred tax of:					   
	      - opening balance		   310,068 	 214,827 	
	      - surplus arisen during the year		   -   	 105,028 	
	      - incremental depreciation for the year		   (15,547)	 (13,556)	
	      - effect of change in tax rate		   -   	 3,769 	
	      - closing balance		   294,521 	 310,068 	
	 Balance at end of the year		   2,223,294 	  2,261,358 	
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22.	 LEASE LIABILITIES - Secured							       2020		  2019
											            ----- Rupees in ‘000 ----
	
	 Balance at beginning of the year		  63,331 	 65,160 	
	 Assets acquired during the year		   68,681 	 17,557 	
	 Repaid / adjusted during the year		   (34,532)	  (19,386)	
				     97,480 	 63,331 	
	 Current portion grouped under current liabilities		  (25,221)	 (18,564)	
	 Balance at end of the year		   72,259 	  44,767 	
													           
22.1	 These represent vehicles acquired under diminishing musharakah arrangements from two financial institutions. 

Rentals are payable on monthly basis. These finance facilities, during the year, were subject to finance cost at the 
rates ranged from 10.04% to 16.55% (2019: 7.47% to 17.50%) per annum. These facilities are secured against 
title of the leased vehicles in the name of lessor. The Company intends to exercise its option to purchase the 
leased vehicles upon completion of the lease terms.

	 The future minimum lease payments to which the Company is committed under the agreements will be due as 
follows:

		  Upto 	 From one	 	 Upto	 From one 
	 Particulars	 one 	 to five	 2020	 one	 to five	 2019		
		  year	 years		  year	 years	

		                      ------------------------------------------------- Rupees in ‘000 -------------------------------------------------	

	 Minimum lease payments	  33,975 	  83,495 	  117,470 	  22,768 	  48,959 	  71,727 
	 Finance cost allocated to								      
	    future periods	 (8,754)	  (11,236)	  (19,990)	  (4,204)	  (4,192)	  (8,396)
									       
	 Present value of minimum 
	 lease payments	  25,221 	  72,259 	  97,480 	  18,564 	  44,767 	  63,331

23.	 LONG TERM BORROWINGS					     2020	 2019
	 Note	  ----- Rupees in ‘000 ----

	 Loan under refinance scheme for payment				       	
	    of wages and salaries	 23.1	 73,637 	  -   	
	
	 Adjustment pertaining to fair value of loan at					   
	    below market interest rate	 23.2	 (5,883)	  -   	
				    67,754 	  -   	
	 Current maturity		   (18,409)	  -   	
				    49,345 	  -   
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23.1	 This represents long term loan received from Bank Alfalh Limited under ‘Refinance Scheme for payment of Wages 
and Salaries to the Workers and Employees of Business Concerns’ (the Scheme) introduced by the State Bank of 
Pakistan. According to conditions of the Scheme, the Company after availing this loan will not lay off its workers 
/ employees at least during three months from the date of first disbursement (i.e June 2, 2020) except in case 
of any disciplinary action. The facility is secured against first pari passu hypothecation charge over present and 
future plant, machinery and equipment with 25% margin limited to Rs.200,000 thousands. Mark-up is chargeable 
at 3.0% per annum. The principal is repayable in eight quarterly instalments starting from January 2021.		

23.2	 Adjustment pertaining to fair value of loan at		  			    2020		  2019
	  below market interest rate	 Note	                      ----- Rupees in ‘000 ----

	 Difference of fair value of loan and loan received		   6,079 	  -   	
	 Amortisation of loan		  (196)	  -   	
				     5,883 	  -   	
24.	 DEFERRED INCOME - GOVERNMENT GRANT					   

	 Grant recognised on loan at below market					   
	    interest rate	 24.1	  6,079 	  -   	
	 Less: released to statement of profit or loss		  196 	  -   	
				    5,883 	  -   	
	 Less: current portion		  3,811 	  -   	
				    2,072 	  -   	

24.1	 The Company recognised government grant on below market interest loan received - (note 23.2) in accordance 
with IAS - 20 ‘Accounting for government grants and disclosure of government assistance’.	

25.	 LONG TERM DEPOSITS - Interest free						      2020		  2019
	 Note	  ----- Rupees in ‘000 ----

	 Dealers’ deposit	 25.1	 18,500 	  17,000 	
	 Vendors		  111 	  111 	
	 Others		   4,000 	  1,500 	
				    22,611 	  18,611 

25.1	 These deposits are interest free and are not refundable during subsistence of dealership. Further, these security 
deposits are non utilisable and the Company has not utilized any such deposit for the purpose of its business 
during the year. 		
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26.	 DEFERRED TAXATION - net							       2020		  2019
									           	              ----- Rupees in ‘000 ----		

The liability for deferred taxation comprises of 						         
	 temporary differences relating to:						       
	  - accelerated tax depreciation allowance		   			               93,676 		   88,681 	
	  - surplus on revaluation of fixed assets		   294,521 	  310,068 	
	  - lease finances 		  1,511 	  887 	
	  - provision for expected credit losses		   (1,862)	  (1,526)	
	  - provision for other receivables		  (998)	  -   	
	  - provision for warranty claims		   (49)	  (101)	
	  - provision for obsolete / slow moving stock		   (4,350)	  (4,350)	
	  - provision for bank balances		   (1,134)	  (1,134)	
	  - unabsorbed tax depreciation		   (58,916)	  (38,213)	
				     322,399 	  354,312 	

26.1	 As at June 30, 2020, the Company has unused tax losses aggregating Rs.142,969 thousand (2019: Rs.33,430 
thousand). Deferred tax asset on un-used tax losses has not been recognised on prudent basis.	

27.	 TRADE AND OTHER PAYABLES						      2020		  2019
	 Note	  ----- Rupees in ‘000 ----

	 Trade creditors 	 27.1	 48,484 	  56,927 	
	 Bills payable		  87,070 	  53,982 	
	 Accrued liabilities	 27.2	 101,445 	  55,912 	
	 Refundable - CKD / CBU business		  1,403 	  1,403 	
	 Customers’ credit balances	 27.3	 112,247 	 132,695 	
	 Commission 		  28,159 	  16,463 	
	 Unclaimed gratuity 		   231 	 231 	
	 Dealers’ advances against vehicles - interest free		  1,000 	 1,000 	
	 Payable to Waqf-e-Kuli Khan		  9,885 	 9,885 	
	 Payable to gratuity fund	 27.4	 10,512 	  18,316 	
	 Withholding tax		  1,617 	  1,615 	
	 Workers’ profit participation fund	 27.5	 -   	  291 	
	 Workers’ welfare fund		  111 	  111 	
	 Retention money		   403 	  506 	
	 Warranty claims		  170 	  349 	
	 Others	 27.6	 30,854 	  21,515 	
				    433,591 	  371,201 	

27.1	 Includes Rs.2,867 thousand (2019: Rs.Nil) payable to The General Tyre and Rubber Company of Pakistan 
Limited - an Associated Company for purchase of tyres.	

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

69
Annual Report 2020



27.2	 Includes Rs.1,004 thousand (2019: Rs.29,650 thousand) and Rs.3,010 (2019:Rs.3,010) which pertains to a Key 
Management Person and Bibojee Services (Private) Limited respectively.	

27.3	 These represent advances from customers against sale of trucks and carry no mark-up. 	

27.4	 Provision for gratuity	

	 The Company has established a Fund - ‘Ghandhara Nissan Limited - Employees Gratuity Fund’ governed under 
an irrevocable trust to pay / manage gratuities of eligible employees. This is a trustee-administered fund and is 
governed by local regulations which mainly includes Trust Act, 1882, Companies Act, 2017, Income Tax Rules, 
2002 and Rules under the Trust deed of the Scheme. Responsibility for governance of the Scheme, including 
investment decisions and contributions schedules lies with the board of trustees. Trustee of the Fund are appointed 
by the Company and are employees of the Company.		

	 The latest actuarial valuation of the Scheme as at June 30, 2020 was carried out using the ‘Projected Unit Credit 
Method’. Details of the Scheme as per the actuarial valuation are as follows:	

			 
27.4.1	 Statement of financial position reconciliation							     
	 2020	 2019
		   ----- Rupees in ‘000 ----
									       
	 Present value of defined benefit obligation		  164,362 	 148,318 	
	 Fair value of plan assets		   (163,632)	  (130,719)	
	 Benefits payable		   9,782 	  717 	
	 Net liability at end of the year		   10,512 	  18,316 	

27.4.2	 Net liability recognised					   
	
	 Net liability at beginning of the year		  18,316 	  12,320 	
	 Charge to statement of profit or loss		  12,340 	  10,121 	
	 Contributions made by the Company		   (18,316)	  (12,320)	
	 Re-measurement recognised in 					   
	    other comprehensive income		  (1,828)	 8,195 	
				    10,512 	  18,316 	
27.4.3	 Movement in the present value 					   
	    of defined benefit obligation					   
				  
	 Balance at beginning of the year		   148,318 	 124,341 	
	 Current service cost		  11,783 	  9,705 	
	 Interest expense		  20,391 	 12,379 	
	 Benefits paid		  (1,383)	 (393)	
	 Benefits due but not paid		   (9,065)	 (717)	
	 Re-measurement		   (5,682)	 3,003 	
	 Balance at end of the year		  164,362 	  148,318 	
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27.4.4   Movement in the fair value of plan assets	 2020	 2019
						      ----- Rupees in ‘000 ----			
			 
	 Balance at beginning of the year		  130,719 	 113,665 	
	 Contribution received during the year		  18,316 	  12,320 	
	 Interest income		  19,834 	  11,963 	
	 Benefits paid		   (1,383)	  (2,037)	
	 Re-measurement		   (3,854)	  (5,192)	
				     163,632 	 130,719 	
	
27.4.5	 Expense recognised in statement of profit or loss					   
			 
	 Current service cost		   11,783 	  9,705 	
	 Net interest expense		  557 	  416 	
				    12,340 	 10,121 	
27.4.6	 Re-measurement recognised in								     
	    other comprehensive income					   
	 Financial assumptions		  (999)	 654 	
	 Experience adjustments		   (4,683)	  2,349 	
	 Loss on remeasurement of plan assets		   3,854 	  5,192 	
				    (1,828)	  8,195 
27.4.7	 Plan assets comprise of
	 Fixed income instruments		   149,063 	  32,796 	
	 Mutual fund securities		  4,029 	  61,136 	
	 Cash at bank		   10,540 	  36,787 	
				    163,632 	 130,719 	

27.4.8    Significant actuarial assumptions and sensitivity	 2020	 2019
	                            --- % per annum ---

	 Discount rate 		  8.50	 14.25	
	 Expected rate of increase in future salaries 		  8.50	 14.25	
	 Mortality rates (for death in service)		  SLIC	 SLIC
				    (2001-2005)-1 	 (2001-2005)-1
	 The sensitivity of the defined benefit obligation to changes 
	 in principle assumption is:
		
		 Impact on define benefit obligation	
	 Change 	 Increase in	 Decrease in 
	 in assumption	 assumption	 assumption
		  --- Rupees in ‘000 ---	

	 Discount rate 	 1.00%	 149,504 	 180,597 
	
	 Increase in future salaries	 1.00%	 180,620 	 149,217 
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	 The above sensitivity analysis is based on a change in an assumption while holding all other assumptions constant. 
In practice, this is unlikely to occur, and change in some of the assumptions may be correlated. When calculating 
the sensitivity of the defined benefit obligation to significant actuarial assumptions the same method (present 
value of defined benefit obligation calculated with the projected unit credit method at the end of reporting period) 
has been applied as when calculating the gratuity liability recognised within the statement of financial position. 		

	 The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the 
previous period.		

27.4.9	 Based on actuary’s advice, the expected charge to statement of profit or loss for the year ending June 30, 2021 
amounts to Rs.11,915 thousand.	

									       
27.4.10	 The weighted average duration of the scheme is 9 years.	

27.4.11	 Historical information
			   2020	 2019	 2018	 2017	 2016
		  ----------------------------------- Rupees in ‘000 -----------------------------------
	 Present value of defined								      
	    benefit obligation		   164,362 	  148,318 	  124,341 	  106,433 	  95,390 
	 Experience adjustment		   (1,828)	  8,195 	  4,200 	  16,698 	  3,297 
												          
27.4.12	 Expected maturity analysis of undiscounted retirement benefit plan:					   
	 								      
			   Less than 	 Between	 Between	 Over	 Total
			   a year	 1-2 years	 2-5 years	 5 years		   
	
			                         ------------------------	----------- Rupees in ‘000 -----------------------------------
	 At June 30, 2020		   21,331 	  5,889 	  36,654 	  1,343,532    	  1,407,406

27.5	 Workers’ profit participation fund									       
	 2020	 2019
	 Note	  ----- Rupees in ‘000 ----

	 Balance at beginning of the year		  291 	 15,502 	
	 Allocation for the year	 35	 -   	  291 	
	 Interest on funds utilised in the 					   
	    Company’s business  	 36	 12 	  316 	
				    303 	 16,109 	
	 Payment made during the year		  (303)	  (15,818)	
	
	 Balance at end of the year		  -   	  291
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27.6	 Includes deposits and instalments under the Company’s staff vehicle policy aggregating Rs.17,314 thousand 
(2019: Rs.11,355 thousand).	

28.	 SHORT TERM BORROWINGS							       2020		  2019
		   ----- Rupees in ‘000 ----

	 Finance against imported merchandise		  -   	  173,670 	
	 Running finances		   50,721 	  -   	
				    50,721 	  173,670 	

28.1	 Running finance and short term facilities available from commercial banks under mark-up arrangement aggregate 
to Rs.895,000 thousand including sub limit of Rs. 120,000 thousand (2019: Rs.875,000 thousand) and are secured 
by way of equitable, hypothecation and pari passu charge over fixed and current assets of the Company. These, 
during the current financial year, carry mark-up at the rates ranging from 9.58% to 16.00% (2019: 7.92% to 14.8%) 
per annum. The arrangements are expiring on January 31, 2021.	

				  

28.2	 The facilities for opening letters of credits (LCs) as at June 30, 2020 aggregate to Rs.2,500,000 thousand (2019: 
Rs.3,675,000 thousand) of which the amount remained unutilised  at the year-end was Rs.2,204,240 thousand 
(2019: Rs.3,589,077 thousand). Further, the Company also has facilities for Finance against Import Merchandise 
aggregating Rs.1,950,000 thousand (2019: Rs.2,975,000 thousand) as sub limits of these LCs facilities and letters 
of guarantee facilities aggregating Rs.207,000 thousand including Rs.200,000 thousand (2019: Rs.400,000 
thousand) as sub limits of these LCs facilities. These facilities are secured against effective pledge of imported 
consignment, first pari passu charge over land along with buildings and plant & machinery and hypothecation 
charge over present and future stocks & books debts.

28.3	 Facilities aggregated Rs.900,000 thousand (2019: Rs.2,225,000 thousand) for opening letters of credits, letter 
of guarantees facilities and finance against import merchandise facilities are also available to the Subsidiary 
Company at Group level.		 	

29.	 CONTINGENCIES AND COMMITMENTS		

29.1	 Certain cases have been filed against the Company in respect of employees matters. These cases are pending 
before High Court of Sindh and National Industrial Relations Commission, Karachi. The management is confident 
that the outcome of these cases will be in the Company’s favour.		

29.2	 Commitment in respect of irrevocable letters of credit as at June 30, 2020 aggregate to Rs.208,690 thousand 
(2019: Rs.31,941 thousand).	

29.3	 Guarantees aggregating Rs.26,766 thousand (2019: Rs.6,490 thousand) are issued by banks of the Company to 
various government and other institutions. Further, the Company has issued corporate guarantees aggregating 
Rs.475,624 thousand (2019: Rs.466,100 thousand) to the commercial banks against running finances letters of 
credit facilities utilised by the Subsidiary Company.	
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30.	 REVENUE - Net		  2020	 2019
	 Note	  ----- Rupees in ‘000 ----
	 Manufacturing activity					   
	 Sales			  1,398,579	 1,840,132		
	 Less: 					   
	    - sales tax		  202,904	 267,370		
	    - commission		  33,874	 24,140	
				    236,778	 291,510
				    1,161,801	 1,548,622

	 Trading activity					   
	 Sales			  591,323	 1,000,454		
	 Less:						   
	     - sales tax		  86,407	 145,864
	     - discount and commission		  3,637	 29,553		
				    90,044	 175,417
				    501,279	 825,128		
				    1,663,080	 2,373,750		

31.	 COST OF SALES
	 Finished goods at beginning of the year		   833,003 	 378,552 	
	 Cost of goods manufactured	 31.1	 1,312,696 	 1,384,236 	
	 Purchases - trading goods		  262,088 	 1,123,876 	
				    1,574,784 	  2,508,112 	
	 Finished goods at end of the year	 12	 (749,729)	 (833,003)	
				    1,658,058 	  2,053,661 	

31.1	 Cost of goods manufactured
	 Raw materials and parts consumed 	 31.2	 644,086 	  722,273 	
	 Fabrication of contract vehicles		   8,498 	 8,613 	
	 Stores and spares consumed		   48,687 	  57,207 	
	 Salaries, wages and benefits	 31.3	 350,117 	 352,053 	
	 Transportation		  18,663 	  23,281 	
	 Repair and maintenance		  32,206 	 31,203 	
	 Depreciation	 6.5	 115,197 	  97,707 	
	 Material handling		   -   	  15 	
	 Insurance		  4,072 	  3,368 	
	 Communication		   2,220 	  1,833 	
	 Rent, rates and taxes		   1,438 	  2,001 	
	 Travelling and entertainment		   707 	  3,056 	
	 Power generation costs		   66,282 	  61,837 	
	 Printing, stationery and office supplies		  1,528 	 1,479 	
	 Royalty expense		   2,103 	  2,745 	
	 Plant security		  14,925 	 13,392 	
	 Other manufacturing expenses		  1,967 	  2,173 	
				    1,312,696 	 1,384,236 	
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31.2        Raw materials and parts consumed 	 2020	 2019
	 Note	  ----- Rupees in ‘000 ----		

	 Stocks at beginning of the year		  174,017 	  219,123 	
	 Purchases		  621,598 	  677,167 	
	 			   795,615 	 896,290 	
	 Stocks at end of the year	 12	 (151,529)	 (174,017)	
				     644,086 	  722,273 

31.3	 Salaries, wages and benefits include Rs.7,410 thousand (2019: Rs.6,394 thousand) and Rs.5,725 thousand 
(2019: Rs.4,627 thousand) in respect of staff retirement gratuity and staff provident fund respectively.

		

32.	 DISTRIBUTION COST		  2020	 2019
	 Note	  ----- Rupees in ‘000 ----

	 Salaries and benefits	 32.1	 53,825 	 36,929 	
	 Utilities		  655 	  577 	
	 Rent			   4,117 	  4,034 	
	 Insurance		  743 	  378 	
	 Repair and maintenance		  172 	 152 	
	 Travelling and entertainment		  3,382 	  11,426 	
	 Telephone and postage		   204 	  256 	
	 Vehicle running		   220 	  306 	
	 Printing, stationery and office supplies		   63 	  300 	
	 Security		   -   	  119 	
	 Warranty services		   798 	 1,364 	
	 Godown and forwarding		   1,698 	 544 	
	 Sales promotion expenses		  6,784 	 13,496 	
	 Others		   95 	  170 	
				    72,756 	 70,051 	

32.1	 Salaries and benefits include Rs.971 thousand (2019: Rs.742 thousand) and Rs.2,355 thousand (2019: Rs.1,403 
thousand) in respect of staff retirement gratuity and staff provident fund respectively.	
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33.	 ADMINISTRATIVE EXPENSES	 	 2020	 2019
	 Note	  ----- Rupees in ‘000 ----		
				  
	 Salaries and benefits	 33.1	 132,158 	 18,335 	
	 Utilities		   1,284 	  1,631 	
	 Rent, rates and taxes		   11,924 	  10,518 	
	 Directors’ fee		   2,530 	 2,425 	
	 Insurance		   1,882 	  1,836 	
	 Repairs and maintenance		   4,340 	  3,668 	
	 Depreciation and amortisation	 6.5 & 7	 28,084 	  22,429 	
	 Auditors’ remuneration	 33.2	 1,095 	  1,000 	
	 Advertising		   1,204 	 3,008 	
	 Travelling and conveyance		  9,677 	  11,013 	
	 Legal and professional charges		   13,174 	  16,087 	
	 Vehicle running		  3,589 	  3,269 	
	 Telephone and postage		   5,160 	  5,667 	
	 Printing and stationery		  3,629 	 4,751 	
	 Subscription		  4,247 	 4,240 	
	 Security expenses		  1,594 	  9,818 	
	 Provision for expected credit losses		  1,156 	  5,263 	
	 Provision against loan to employees		  454 	  -   	
	 Provision for security deposits and earnest money		  3,442 	  -   	
	 Others		  2,238 	  3,439 	
				    232,861 	  228,397
 	
33.1	 Salaries and benefits include Rs.3,959 thousand (2019: Rs.2,985 thousand) and Rs.3,695 thousand (2019: 

Rs.3,860 thousand) in respect of staff retirement gratuity and staff provident fund respectively.	 		

33.2	 Auditors’ remuneration		  2020	 2019
		   ----- Rupees in ‘000 ----		
	
	 Remuneration in respect of auditors’ services for:					   
	   - statutory audit and half yearly review 		   1,000 	  1,000 	
	   - certification and others		  50 	  -   	
	   - audits of retirement fund and workers’ profit participation fund		   45 	  -   	
				    1,095 	  1,000 
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34.	 OTHER INCOME	 	 2020	 2019

			   Note                         	----- Rupees in ‘000 ----			 
	 Income from financial assets					   
	 Interest / mark-up earned on:					   
	 - deposit accounts 	 34.1	 10,060 	  767 	
	 - term deposit receipts	 34.1	  17,149 	  7,306 	
	 - long term advance to Subsidiary Company	 34.2	 88,285 	  85,478 	
	 Gain from sale of investment in mutual funds 		  8,906 	  32,657 	
	 Dividend income - mutual funds’ investment		   414 	  38,795 	
	 Dividend income from an Associated Company		   - 	  63,432 	
				    124,814 	  228,435 	
	 Income from non-financial assets					   
	 Scrap sales - net of sales tax		   9,241 	  8,320 	
	 Gain on disposal of operating fixed assets	 6.7	 2,726 	  4,331 	
	 Commission income against corporate  guarantee		  5,576 	  16,790 	
	 Indenting commission		   4,161 	  -   	
	 Exchange gain - net		   1,216 	  -   	
	 Service income  - net of sales tax		   222 	 1,158 	
	 Others		   801 	  848 	
				    23,943 	  31,447 	
				    148,757 	  259,882 	

34.1	 Interest at the rates ranged from 6.50% to 13.70% (2019: 7.21% to 12.50%) per annum has been earned during 
the year on term deposit receipts and deposit accounts placed under conventional banking system.

34.2	 Interest at the rates ranged from 7.09% to 15.75% (2019: 11.59% to 14.96%) per annum has been earned during 
the year on long term advance to  Subsidiary Company.	

						    

35.	 OTHER EXPENSES		  2020	 2019
	 Note	  ----- Rupees in ‘000 ----

	 Workers’ profit participation fund	 27.5	 -   	  291 	
	 Workers’ welfare fund		   -   	  111 	
	 Exchange loss - net		   -   	  6,363 	
	 Fair value loss on investment at fair value through					   
	    profit or loss		   -   	  5,516 	
				    -   	  12,281 	
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36.          FINANCE COST	 2020	 2019
			   Note	                       ----- Rupees in ‘000 ----			 
							     
	 Mark-up on :					   
	    - long term borrowings		  106 	 -   	
	    - running finances		   49,656 	 55,742 	
	    - finance against imported merchandise		   1,794 	  6,519 	
				    51,556 	 62,261 	
	 Lease finance charges		  10,352 	  4,687 	
	 Bank advisory fee on arrangement of loans		  -   	  192,684 	
	 Interest on workers’ profit participation fund 	 27.5	 12 	  316 	
	 Bank and other charges		   2,174 	 3,873 	
				    64,094 	 263,821 	
37.	 TAXATION					   
	
	 Current 					   
	    - for the year		   23,134 	 43,924 	
	    - prior year		   -   	 7,149 	
				    23,134 	  51,073 	
	 Deferred					   
	    - origination and reversal of temporary differences		  (32,443)	 (17,764)	
	    - impact of change in tax rate		   -   	  918 	
				    (32,443)	 (16,846)	
				     (9,309)	  34,227 	

37.1	 No numeric tax rate reconciliation for the current year and preceding year is given in the financial statements, as 
provision made primarily represents minimum tax due under section 113 of the Income Tax Ordinance, 2001 (the 
Ordinance) and tax deducted under section 150 and 153 of the Ordinance. 	

38.	 LOSS PER SHARE

38.1	 Basic loss per share		  2020	 2019
		   ----- Rupees in ‘000 ----

	 Loss after taxation		  (206,623)	 (28,806)
		
		  -- Number of shares -- 		
			 
	 Weighted average ordinary shares in issue 		  57,002,500 	  57,002,500

		  -------- Rupees -------- 

	 Loss per share - basic and diluted		   (3.62)	  (0.51)

38.2	 Diluted earnings per share

	 No figures for diluted earnings per share has been presented as the Company has not issued any instruments 
carrying options which would have an impact on earnings per share when exercised.
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39.	 REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

			   2020			   2019			 
		  Chief 	 Directors	 Executives	 Chief	 Directors	 Executives
	                            	 Executive	                      		  Executive

			   -------------------------------------------------------- Rupees in ‘000	----------------------------------------------------------		
	
	 Managerial remuneration	  15,780 	  -   	  82,812 	  15,780 	  - 	  51,299 

	 Bonus	  - 	  -   	  - 	  - 	  - 	  4,588 

	 Contribution to provident fund	  850 	  -   	  3,693 	  850 	  - 	  2,390 

	 Gratuity	  850 	  -   	  2,127 	  850 	  - 	  1,950 

	 Utilities	  1,020 	  -   	  4,544 	  1,020 	  - 	  2,859 

	 Passage / privilege leave	  - 	  -   	  2,229 	  - 	  - 	  1,742 

		   18,500 	  -   	  95,405 	  18,500 	  - 	  64,828 

	 Number of persons	 1 	  -   	  24 	 1 		  13 

39.1	 The Chief Executive is also entitled for the use of the Company maintained car, security, telephone, club and 
medical expenses at actual. He is also entitled to receive other benefits as per Company policy applicable to all 
management employees.		

39.2	 Certain Executives of the Company are also provided with free use of the Company maintained vehicles.

39.3	 Remuneration to other directors	

	 Aggregate amount charged in the financial statements for meeting fee to Directors was Rs.2,530 thousand 
	 (2019: Rs.2,425 thousand).	

40.	 TRANSACTIONS WITH RELATED PARTIES	

	 Related parties comprise of the Holding Company, the Subsidiary Company,  Associated Companies, directors 
of the Company, companies in which directors are interested, staff retirement benefit plans, key management 
personnel (Head of Department) and close members of the families of the directors & key management personnel.

	 The Company in the normal course of business carries out transactions with various related parties. Amounts 
due from and to related parties are shown under receivables and payables. Significant transactions with related 
parties are as follows:
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	 Name 	 Nature of transaction	 2020	 2019
		  --- Rupees in ‘000 ---		

	 (i) Holding Company					   
	 Bibojee Services (Private)	 Corporate office rent	 6,000 	 6,000 
	    Limited - 57.76% shares 	 Subscription money against	
	    held in the Company	 right issue	  -   	 81,734 
			   Issue of shares including premeium	  -   	 757,531 
	 (ii) Subsidiary Company					   
	 Ghandhara DF (Private)	 Contract assembly charges	 51,035 	 199,661 
	    Limited 99.99% shares 	 Purchase of parts	  2 	 41 
	    held by the Company	 Sale of parts	 1,512 	 799 
			   Payment received against long 
			      term advances - net	 91,033 	 116,237 
			   Interest income	 88,285 	 85,478 
			   Guarantee commission	  6,301 	 12,075 
			   Sale of vehicle	  -   	 8,200 
	 (iii) Associated Companies					   
	 Ghandhara Industries Limited	 Contract assembly charges	 439,452 	 578,138 
	    19.09% shares held by 	 Purchase of parts	 183 	 32 
	 the Company (40.1)	 Reimbursement of expenses	 444 	 24 
			   Head office rent	 3,221 	 2,882 
			   Dividend income	  -   	 63,432 
			   Bonus share in numbers	  -   	 4,006 
	 The General Tyre and 					   
	   Rubber Company of 	 Purchase of tyres, tubes 				  
	   Pakistan Limited (40.1)	   and flaps	 10,142 	 198 
	 Gammon Pakistan 					   
	    Limited (40.1)	 Regional office rent	  3,000 	 3,000 
	 Janana De Malucho					   
	    Textile Mills Limited (40.1)	 Reimbursement of expenses	 2,057 	 1,806 
	 (iv) Others					   
	 Staff provident fund	 Contribution made	 11,775 	 9,890 
	 Staff gratuity fund	 Contribution made	 18,317 	 12,320 
	 Key management 	 Remuneration and other 	
	    personnel	    short term benefits	 92,421 	 82,397 
			   Sale of fleet vehicles	 -   	 1,241 
			      Issue of shares including premeium	  -   	 5,288
 
40.1	 Associated company by virtue of common directorship.						    
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41.	 PLANT CAPACITY	
	 Against the production capacity of 4,800 (2019: 4,800) trucks, buses and pickups on single shift basis, the 

Company produced 2,713 (2019: 4,804) trucks and buses of JAC, DongFeng and  Isuzu. The Company has also 
processed 2,618 (2019: 4,731) truck cabs and pickups through paint shop.	

	 Against the designed annual production capacity of 6,000 vehicles at car plant, on single shift basis, the Company 
has not assembled any vehicle and the plant was idle during the year ended June 30, 2020 and June 30, 2019.		
											         

42.	 FINANCIAL RISK MANAGEMENT	

42.1	 Financial risk factors	
	 The Company has exposures to the following risks from its use of financial instruments:			 
	 - credit risk;												          

- liquidity risk; and											         
- market risk (including foreign exchange risk, interest rate risk and price risk).		

	 The Company overall risk management program focuses on having cost effective funding as well as to manage 
financial risk to minimize earnings volatility and provide maximum return to shareholders. The board of directors 
has overall responsibility for the establishment and overview of Company’s risk management frame work. The 
board is also responsible for developing and monitoring the Company’s risk management policies.	

(a)	 Credit risk	
	 Credit risk represents the risk of financial loss being caused if counterparty fails to perform as contracted or 

discharge an obligation.	

	 Credit risk primarily arises from long term loans, long term deposits, due from Subsidiary Company, trade debts, 
loans and advances, other receivables, accrued interest / mark-up, short term investment and bank balances. To 
manage exposure to credit risk in respect of trade debts, management performs credit reviews taking into account 
the customer’s financial position, past experience and other relevant factors. Where considered necessary, 
advance payments are obtained from. Credit risk on bank balances and margin held with banks is limited as the 
counter parties are banks with reasonably crediting ratings.	

	
	 The maximum exposure to credit risk as at June 30, 2020 along with comparative is tabulated below:	
	
	 2020	 2019
		   ----- Rupees in ‘000 ----

	 Long term loans		   8,444 	  10,141 	
	 Long term deposits		   7,730 	  6,363 	
	 Due from Subsidiary Company		   559,724 	  650,757 	
	 Trade debts		   322,111 	  252,479 	
	 Loans and advances		   4,342 	  5,365 	
	 Deposits and prepayments		   -   	  10,960 	
	 Investments		   -   	  389,325 	
	 Other receivables		   12,273 	 8,612 	
	 Accrued interest / mark-up		   14,482 	  27,527 	
	 Bank balances		   311,091 	  150,109 		
				    1,240,197 	  1,511,638 	
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	 All exposure to credit risk for trade debts at the reporting date by geographic region is with-in Pakistan.			 
	
	 The ageing of trade debts at the reporting date is as follows:			 
	 2020	 2019
		   ----- Rupees in ‘000 ----

	 Up to 3 months		  312,230 	  241,890 	
	 3 to 6 months		  3,358 	  3,710 	
	 6 to 12 months		   9,592 	  3,216 	
	 More than 12 months		   3,350 	  8,926 	
	 Provision for expected credit losses		   (6,419)	 (5,263)	
				    322,111 	  252,479 	
	
	 Provision has been recorded for expected credit losses using project matrix method.

(b)	 Liquidity risk 

	 Liquidity risk is the risk that an entity will encounter difficulty, in meeting obligation associated with financial 
liabilities. The Company’s approach is to ensure, as far as possible, to always have sufficient liquidity to meet its 
liabilities when due. Prudent liquidity risk management implies maintaining sufficient cash and cash equivalent 
and ensuring the availability of  adequate credit facilities. The Company’s treasury department aims at maintaining 
flexibility in funding by keeping committed credit lines available.		

	 The table below analyses the Company’s financial liabilities into relevant maturity groupings based on the 
remaining period at the reporting date to contractual maturity dates. The amounts disclosed in the table are the 
contractual undiscounted cash flows:

		  Carrying	 Contrac-tual	 Maturity upto	 Maturity more	
		  amount	 cash flows	 one year	 than one year

	 June 30, 2020		               ----------------- Rupees in ‘000 -----------------			 
			 

	 Lease liabilities	  97,480 	  117,470 	  33,975 	  83,495 
	 Long term borrowings	  67,754 	  76,678 	  19,999 	  56,679 
	 Long term deposits	  22,611 	  - 	  - 	  22,611 
	 Trade and other payables	  319,616 	  319,616 	  - 	  - 
	 Accrued mark-up	  12,170 	  12,170 	  - 	  - 
	 Short term borrowings	  50,721 	  51,144 	  51,144 	  - 
	 Unclaimed dividend	  10,603 	  10,603 	  - 	  - 
		   580,955 	  587,681 	  105,118 	  162,785 
	
	
	 June 30, 2019		          			 

	 				  
Lease liabilities	  63,331 	        71,727	            22,768 	              48,959 

	 Long term deposits	  18,611 	  18,611 	  - 	  18,611 
	 Trade and other payables	  236,489 	  236,489 	  236,489 	  - 
	 Accrued mark-up	  22,287 	  22,287 	  22,287 	  - 
	 Short term borrowings	  173,670 	  173,670 	  173,670 	  - 
	 Unclaimed dividend	  10,611 	  10,611 	  10,611 	  - 
		  524,999 	  533,395 	  465,825 	  67,570
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(c)	 Market risk	

	 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity 
prices will affect the Company’s income or the value of its holdings of financial instruments. The objective of 
market risk management is to manage and control market risk exposures within acceptable parameters while 
optimising the return.	

	 Foreign exchange risk	

	 Foreign exchange risk is the risk that the fair value of future cash flows of a financial instrument shall fluctuate 
because of changes in foreign exchange rates. The Company is exposed to foreign exchange risk on import of 
raw materials, stores & spares and commission income denominated in U.S. Dollar, Euro and Chinese Yuan 
Renminbi (RMB). The Company’s exposure is as follows:

		  Rupees	 Euro	 U.S. Dollar	 RMB
	 June 30, 2020		 --------------------------- in ‘000 ---------------------------	
						    

Trade and other payables	 89,530 	  -   	 13 	  3,639 
	 Other receivables	  (4,224)	  -   	  -   	  (176)
		   85,306 	  -   	  13 	  3,463 
	 June 30, 2019						    

Trade and other payables	  224,156 	  728 	 -	 2,232 
	
	 The following significant exchange rates have been applied:	

			                	Reporting date rate
	        2020	   2019	

	 RMB to Rupee		  24.00 	 24.19 	
	 U.S. Dollar to Rupee		  168.75 	  -   	
	 Euro to Rupee		  186.99 	 186.99 	

	 Sensitivity analysis

	 At June 30, 2020, if Rupee had strengthened by 5% against RMB, Dollar and Euro with all other variables held 
constant, profit before taxation for the year would have been higher/ (lower) by the amount shown below mainly 
as a result of net foreign exchange gain / (loss) on translation of net financial liabilities.	

	 Effect on (loss) / profit for the year								      
	      2020	 2019
		  ----- Rupees in ‘000 ----- 

	 RMB to Rupee		  4,156 	  2,700 	
	 U.S. Dollar to Rupee		  110 	  -   	
	 Euro to Rupee		   -   	  6,806 	
				     4,266 	  9,506 
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	 Interest rate risk

	 Interest rate risk represents the risk that the fair value or future cash flow of a financial instrument will fluctuate 
because of change in market interest rates.	

	 Majority of the interest rate risk of the Company arises from short term borrowings from banks, due from Subsidiary 
Company, short term investment and balances held with banks. At the reporting date the profile of the Company’s 
interest bearing financial instruments is as follows:		

	 Fixed rate instruments - financial assets							     
	 2020	 2019
		  ----- Rupees in ‘000 -----

	 Investment at amortised cost		  -   	 190,117 	
	 Bank balances		  279,122	 25,247 	
				     279,122 	 215,364 	
	
	 Variable rate instruments			 
	 Financial assets			 
	  

	 Due from the Subsidiary Company		  559,724 	  650,757 	
	 Financial liabilities					   
	 Long term borrowings		  67,754 	 -   	
	 Short term borrowings		   50,721 	  173,670 	
	 Lease liabilities		   97,480 	  63,331 	
				     215,955 	  237,001 	

	 Sensitivity analysis 

	 At June 30, 2020, if the interest rates on the Company’s variable rate instruments had been 1% higher / (lower) 
with all other variables held constant, profit before tax for the year would have been Rs.3,439 thousand (2019: 
Rs.4,138 thousand) lower / higher mainly as a result of  net higher / (lower) interest income.		

	 Price risk	

	 Price risk represents the risk that the fair values or future cash flows of financial instruments will fluctuate because 
of changes in market prices (other than those arising from foreign exchange risk or interest rate risk), whether 
those changes are caused by factors specific to the individual financial instrument or its issuer, or factors affecting 
all similar financial instruments traded in the market.		

	 The Company is exposed to equity securities price risk because of investments in mutual fund securities amounting 
to Rs.Nil (2019: Rs.199,208 thousand) and classified at fair value through profit or loss. The Company is not 
exposed to commodity risk.	
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	 At June 30, 2020, if fair value had been 1% higher / lower with all other variables held constant, the post-tax 
loss for the year would have Rs.Nil (2019: Rs. 1,992 thousand) higher / (lower) as a result of gain / (loss) on 
investments classified as at fair value through profit or loss.		

42.2	 Fair value of financial assets and liabilities	 	

	 Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. Underlying the definition of fair value is the presumption 
that the Company is going concern and there is no intention or requirement to curtail materially the scale of its 
operation or to undertake a transaction on adverse terms.	

	 The carrying values of all financial assets and liabilities reflected in the financial statements are a reasonable 
approximation of their fair values. 	

	 The table below analyses financial instruments carried at fair value, by valuation method. The different levels have 
been defined as follows:									       

	 -	 Quoted prices (unadjusted) in active markets for identical assets or liabilities [Level 1].	

	 -	 Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either 
directly (that is, as prices) or indirectly (that is, derived from prices) [Level 2].	

	 -	 Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) 
[Level 3].	

	 The Company’s financial assets measured at fair value comprise only of level 1 financial assets amounting to 
Rs.Nil (2019: Rs.199,208 thousand).	

	 There were no transfers amongst the levels during the current and preceding year. The Company’s policy is to 
recognise transfer into and transfers out of fair value hierarchy levels as at the end of the reporting periods.

	 Valuation techniques used to determine fair values	

	 Level 1: The fair value of financial instruments traded in active markets is based on quoted market prices at 
the reporting date. A market is regarded as active if quoted prices are readily and regularly available from an 
exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent actual 
and regularly occurring market transactions on an arm’s length basis. These instruments are included in Level 1. 	
												          

	 Level 2: The fair value of financial instruments that are not traded in an active market is determined by using 
valuation techniques. These valuation techniques maximize the use of observable market data where it is available 
and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument 
are observable, the instrument is included in Level 2. 	

	 Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included 
in Level 3.
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42.3	 Financial instruments by categories

			   At June 30, 2020			   At June 30, 2019	
		  Amortised	 At fair value		  Amortised	 At fair value 
 		  Cost	 through profit 	 Total	 Cost	 through profit	 Total
			   and loss			    and loss	
					     ---------- Rupees in ‘000 ----------			   ---------- Rupees in ‘000 ----------	 		

	 Financial assets as per								      
  statement of financial								      
  position								      
		

	 Long term loans	  8,444 	  -   	  8,444 	  10,141 	  -   	  10,141 
	 Long term deposits	  22,541 	  -   	  22,541 	  13,368 	  -   	  13,368 
	 Due from Subsidiary 							     

Company	  559,724 	  -   	  559,724 	  650,757 	  -   	  650,757 
	 Trade debts	  322,111 	  -   	  322,111 	  252,479 	  -   	  252,479 
	 Loans and advances	  5,405 	  -   	  5,405 	  8,689 	  -   	  8,689 
	 Deposits and prepayments	  4,667 	  -   	  4,667 	  16,086 	  -   	  16,086 
	 Investments	  -   	  -   	  -   	  190,117 	  199,208 	  389,325 
	 Other receivables	  15,715 	  	 15,715 		   8,612 	  8,612 
	 Accrued interest / mark-up	  14,482 		   14,482 	  27,527 	  -   	  27,527 
	 Bank balances	  311,091 	  -   	  311,091 	  150,109 	  -   	  150,109 
		  1,264,180 	  -   	  1,264,180 	  1,327,885 	  199,208 	  1,527,093 
		
		
		   Financial liabilities at  
		  amortised cost
	 2020	 2019
		  ------ Rupees in ‘000 -----		

	 Financial liabilities as per statement of financial position					   
	 Lease liabilities		  97,480 	 63,331 
	 Long term borrowings		   67,754 	 -   
	 Long term deposits		   22,611 	 18,611 
	 Trade and other payables		   319,616 	 236,489 
	 Accrued mark-up		   12,170 	 22,287 
	 Short term borrowings		  50,721 	 173,670 
	 Unclaimed dividend		   10,603 	 10,611 
				    580,955 	 524,999

43.	 CAPITAL RISK MANAGEMENT

	 The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a going 
concern in order to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal 
capital structure to reduce the cost of capital.	

	 The Company manages its capital structure by monitoring return on net assets and makes adjustments to it in 
the light of changes in economic conditions. In order to maintain or adjust the capital structure, the Company may 
adjust the amount of dividends paid to shareholders or issue new shares and obtain further loan facilities. There 
was no change to the Company’s approach to capital management during the year. The Company monitors 
capital on the basis of gearing ratio calculated as follows:	
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	 2020	 2019
		  ------ Rupees in ‘000 -----		
		
	 Total borrowings		   118,475 	  173,670 	
	 Bank balances		   (311,091)	  (150,109)	
	 Net debt / bank balances		   (192,616)	  23,561 	
	 Total equity		  5,878,640 	  6,083,965 	
	 Total capital		   5,686,024 	  6,107,526 	
	 Gearing ratio		  -3.39%	 0.39%

44.	 NUMBER OF EMPLOYEES

	 The total number of employees (including contractual employees) as at June 30, 2020 were 1,005 (2019: 1,035), 
average number of employees during the year were 998 (2019: 987).

45.	 PROVIDENT FUND RELATED DISCLOSURES	

45.1	 The following information is based on un-audited financial statements of the Fund for the year ended June 30, 
2020:	

	 2020	 2019
		  ------ Rupees in ‘000 -----

	 Size of the Fund - total assets		  157,811 	 131,790 	
	
	 Cost of investments made		  117,720 	  104,021 	
	
	 Percentage of investments made		  74.60%	 78.93%	
	
	 Fair value of investments		   165,176 	  138,382 	

45.2	 Break-up of the investments is as follows:

		  2020	 2019	 2020	 2019	
			   ----- Percentage -----	                --- Rupees in ‘000 ---			
						      	
		

	 Bank deposits	 20.27 	 4.14 	 31,987 	  5,460 	

	 Government securities	 34.15 	 40.90 	  53,900 	 53,900 	

	 Mutual funds	 3.00 	 15.33 	 4,728 	  20,206 	

	 National Investment Trust - units	 9.95 	 11.48 	 15,708 	 15,124 	

	 Others	 7.22 	 7.08 	 11,397 	  9,331 

45.3	 The investments out of provident fund have been made in accordance with the provisions of section 218 of the 
Act and conditions specified thereunder.										        
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		   2020	 2019	
46	 SHARIAH SCREENING DISCLOSURE		  Conventional	        Shariah           Conventional	 Shariah      	

		   		      Compliant		                 Compliant
		           	--------------- Rupees in 000 ---------------	 	

	 Cash and bank balances       	 312,252 	  2,627 	  148,505 	  5,516 
	 Accrued mark-up	 387 	  14,095 	  297 	  27,230   
	 Accrued mark-up on short 					          	

   term borrowings	 6,396 	  5,774 	  16,513 	  5,774 
	 Revenue	 -   	  1,663,080   	  -   	  2,373,750   
	 Other income					   

a)  Profit on saving accounts and term deposit receipts	  115,494 	  -   	  93,551 	  -   
	 b)  Gain from sale of investment 	  8,906 	  -   	  32,657 	  -   
	 d)  Dividend income	  414 	  -   	  38,795 	  63,432 
	 e)  Others including exchange gain on actual currency	  -   	  23,943 	  -   	  31,447 
	 Mark-up / interest expense	 55,306 	  6,614 	  247,344 	  12,604

47.	 CORRESPONDING FIGURES

	 The corresponding figures have been rearranged and reclassified, wherever considered necessary for the 
purposes of comparison and better presentation the effect of which is not material.			 

48.	 DATE OF AUTHORISATION FOR ISSUE	

	 These financial statements were authorised for issue on September 30, 2020 by the Board of Directors of the 
Company.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

							     
	

Ahmad Kuli Khan Khattak
Chief Executive Officer

Muhammad Umair
Chief Financial Officer

Salman Rasheed
Director
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Statement of Compliance with Listed Companies 
(Code of Corporate Governance) Regulations, 2019
Report on the Audit of The Financial Statements

Name of company: Ghandhara Nissan Limited 
Year Ended: 30th June 2020

The company has complied with the requirements of the Regulations in the following manner:-

1. The total number of directors are 10 as per the following:-

 a. Male: 09
 b Female: 01

2. The composition of the Board is as follows:

The company encourages representation of independent non-executive directors and directors representing 
minority interests on its Board.

The independent directors meet the criteria of independence under clause 1(b) of the CCG.

3.  The directors have confirmed that none of them is serving as a director on more than seven listed companies,   
 including this company.

4.  The company has prepared a Code of Conduct and has ensured that appropriate steps have been taken to   
 disseminate it throughout the company along with its supporting policies and procedures.

5.  The Board has developed a vision/mission statement, overall corporate strategy and significant policies of the   
 company. The Board has ensured that complete record of particulars of the significant policies along with their   
 date of approval or updating is maintained by the company.

Category NumberName of Directors

Mr. Polad Merwan Polad

Independent 
Directors

3

6

1

Non - Executive 
Directors

Executive
Director

Mr. Salman Rasheed (FCA)

Mr. Muhammad Jawaid Iqbal (CFA)

Mrs. Shahnaz Sajjad Ahmad

Mr. Raza Kuli Khan Khattak

Lt. Gen. (Retd.) Ali Kuli Khan Khattak

Mr. M. Saleem Baig

Syed Haroon Rashid

Mr. Muhammad Zia 

Mr. Ahmad Kuli Khan Khattak

1.

2.

3.

4.

5.

6.

7.

8.

9.

10.

Sr. No.
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6. All the powers of the Board have been duly exercised and decisions on relevant matters have been taken by   
 the Board/ shareholders as empowered by the relevant provisions of the Companies Act, 2017 and these   
 Regulations, 2019.

7. The meetings of the Board were presided over by the Chairman and, in his absence, by a director elected by   
 the Board for this purpose. The Board has complied with the requirements of Act and the Regulations with  
 respect to frequency, recording and circulating minutes of meeting of the Board.

8. The Board have a formal policy and transparent procedures for remuneration of directors in accordance with   
 the Act and these Regulations.

9.  Out of the ten Directors; three directors are exempted from Directors’ Training Program based on their  
 experience as director on the board of Listed Companies and seven directors have obtained certificate of  
 Directors’ Training Program.

10.  The Board has approved appointment of chief financial officer, company secretary and head of internal  
 audit, including their remuneration and terms and conditions of employment and complied with relevant  
 requirements of the Regulations.

11.  Chief financial officer and chief executive officer duly endorsed the financial statements before approval of the 
 Board.

12.  The Board has formed committees comprising of members given below.-

 a) Audit Committee:

 • Mr. Polad Merwan Polad - Chairman 
 • Lt.Gen (Retd.) Ali Kuli Khan Khattak - Member
 • Mr. Salman Rasheed (FCA) - Member
 • Mr. Muhammad Zia - Member
 • Mr. Muhammad Saleem Baig - Member 

 b) Human Resource and Remuneration Committee: 

 • Mr. Muhammad Jawaid Iqbal - Chairman
 • Mr. Ahmad Kuli Khan Khattak - Member 
 • Mrs. Shahnaz Sajjad Ahmad - Member
 • Mr. Muhammad Zia - Member
 • Mr. Polad Merwan Polad - Member

13. The terms of reference of the aforesaid committees have been formed, documented and advised to the    
 committee for compliance.

14. The frequency of meetings (quarterly/half yearly/ yearly) of the committee were as per following:-

         a) Audit Committee:

 • 1st Meeting  : within one month of end of quarter.
 • 2nd Meeting  : within two months of end of half year.
 • 3rd Meeting  : within one month of end of quarter.
 • 4th Meeting  : within three months of end of quarter

         b) Human Resource and Remuneration Committee: 

 • Held once during the financial year 
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15. The Board has set up an effective internal Audit Function which functionally reports to the Audit Committee.

16. The statutory auditors of the company have confirmed that they have been given a satisfactory rating under the
 Quality Control Review program of the Institute of Chartered Accountants of Pakistan (ICAP) and registered with
 Audit Oversight Board of Pakistan, that they and all their partners are in compliance with International  
 Federation of Accountants (IFAC) guidelines on code of ethics as adopted by the ICAP and that they and the
 partners of the firm involved in the audit are not a close relative (spouse, parent, dependent and non-dependent 
 children) of the chief executive officer, chief financial officer, head of internal audit, company secretary or 
 director of the company.

17.  The statutory auditors or the persons associated with them have not been appointed to provide other services   
 except in accordance with the Act, these Regulations or any other regulatory requirement and the auditors have 
 confirmed that they have observed IFAC guidelines in this regard.

18.  We confirm that all requirements of regulations 3, 6, 7, 8, 27,32, 33 and 36 of the Regulations have been  
 complied with.

 Three Independent Directors were elected in the EOGM held on 01-02-2019. The number of Independent  
 Directors as fixed by Board of Directors meeting held on 24-10-2018 was 3 rather than one third (3.33) of the  
 total number (10) of directors as 0.33 being less than 0.5. Moreover, the Board believes that three Independent   
 Directors are sufficient enough to maintain independence at Board level. 

 For and on behalf of the Board of Directors       

Karachi
Dated: 30th September, 2020

Ahmad Kuli Khan Khattak
Chief Executive Officer Director 

Salman Rasheed
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Independent Auditors' Review Report to the
Members of Ghandhara Nissan Limited 
REVIEW REPORT ON THE STATEMENT OF COMPLIANCE CONTAINED IN LISTED
COMPANIES (CODE OF CORPORATE GOVERNANCE) REGULATIONS, 2019

We have reviewed the enclosed Statement of Compliance with Listed Companies (Code of Corporate Governance) 
Regulations, 2019 (the Regulations) prepared by the Board of Directors of Ghandhara Nissan Limited (the Company) 
for the year ended June 30, 2020, in accordance with the requirements of regulation 36 of the Regulations.  
       
    
The responsibility for compliance with the Regulations is that of the Board of Directors of the Company. Our 
responsibility is to review whether the Statement of Compliance reflects the status of the Company's compliance with 
the provisions of the Regulations and report if it does not and to highlight any non-compliance with the requirements 
of the Regulations. A review is limited primarily to inquiries of the Company's personnel and review of various 
documents prepared by the Company to comply with the Regulations.      
      
As a part of our audit of the financial statements we are required to obtain an understanding of the accounting and 
internal control systems sufficient to plan the audit and develop an effective audit approach. We are not required to 
consider whether the Board of Directors' statement on internal control covers all risks and controls or to form an 
opinion on the effectiveness of such internal controls, the Company's corporate governance procedures and risks. 
        
         
The Regulations requires the Company to place before the Audit Committee, and upon recommendation of the Audit 
Committee, place before the Board of Directors for their review and approval, its related party transactions. We are 
only required and have ensured compliance of this requirement to the extent of the approval of the related party 
transactions by the Board of Directors upon recommendation of the Audit Committee.    
     

Based on our review, nothing has come to our attention which causes us to believe that the Statement of Compliance 
does not appropriately reflect the Company's compliance, in all material respects, with the requirements contained in 
the Regulations as applicable to the Company for the year ended June 30, 2020.     
    
         
         
         

SHINEWING HAMEED CHAUDHRI & CO.
CHARTERED ACCOUNTANTS
Raheel Ahmed
Karachi; September 30, 2020
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Key Operating and Financial Data

            
Particulars  Jun-20   Jun-19   Jun-18 Jun-17   Jun-16   Jun-15

        ----------------- --------------- Rs. In ‘000’ ----------------- ---------------   

Sales  1,663,080  2,373,750   2,218,734   4,858,178   5,005,148   5,445,392 
       
Gross profit  5,022   320,089   433,304   930,995   1,092,201   1,131,014 
(Loss) / Profit before tax  (215,932)  5,421   1,252,196   740,609   832,511   787,277 
(Loss) / Profit after tax  (206,623)  (28,806)  1,037,521   409,960   546,263   508,867 
Share Capital  570,025   570,025   450,025   450,025   450,025   450,025 
Shareholders equity without revaluation surplus  3,655,346   3,822,607   3,695,640   1,803,568   1,601,216   1,274,111 
Shareholders equity with revaluation surplus  5,878,640   6,083,965   4,667,881   2,792,138   2,618,880   2,322,406 
Fixed Assets   4,105,816   3,912,436   2,133,465   1,983,445   1,852,218   1,749,285 
Total Assets  6,901,852  7,097,988   5,825,353   3,857,777   4,081,090   3,571,264 
       
Unit Produced and Supplied (Contract Assembly)  2,282   4,336   4,525   4,197   2,106   1,527 
Units Produced  2,713   618   359   720   804   852 
Units Sold (CBU)  63   94   526   69   69   87 
Units Sold (CKD)  436   618   177   702   807   856 
Interim Dividend - Cash  -     -     -     -     10%   -   
Dividend - Cash  -     -     -    50% 50% 45%
       
Ratios       
       
Profitability       
Gross profit  margin 0.3% 13.5% 19.5% 19.2% 21.8% 20.8%
(Loss) / Profit before tax -12.98% 0.23% 56.44% 15.24% 16.63% 14.46%
(Loss) / Profit after tax -12.4% -1.2% 46.8% 8.4% 10.9% 9.3%
       
Return to shareholders:       
(Loss) / Return on Equity  without surplus(BT) -5.9% 0.1% 33.9% 41.1% 52.0% 61.8%
(Loss) / Return on Equity without surplus (AT) -5.7% -0.8% 28.1% 22.7% 34.1% 39.9%
(Loss) / Earning per share (BT)-Rs.  (3.79)  0.10   27.79  16.45  18.50   17.49 
       
Basic (Loss) / Earning Per Share  (3.62)  (0.51)  23.02   9.10   12.14   11.31
       
Activity:       
Sales to total assets - Times 0.24 0.33 0.38 1.26 1.23 1.52
Sales to fixed assets -Times  0.41 0.61 1.04 2.45 2.70 3.11
       
Liquidity:       
Current ratio -Times  3.57   3.77   3.20   1.60   1.30  1.97
Break-up value per share- Rs.  103.13  106.73   103.72   62.04   58.19   51.61 

(Restated)
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GHANDHARA NISSAN LIMITED  
Pattern of Shareholding 
As of June 30, 2020    

 1056 1 100 55,792  0.0979 
 2156 101 500 798,391  1.4006 
 1163 501 1000 987,157  1.7318 
 1421 1001 5000 3,434,348  6.0249 
 255 5001 10000 1,827,991  3.2069 
 73 10001 15000 901,690  1.5818 
 27 15001 20000 484,894  0.8507 
 26 20001 25000 589,238  1.0337 
 20 25001 30000 562,189  0.9863 
 11 30001 35000 366,623  0.6432 
 6 35001 40000 222,414  0.3902 
 2 40001 45000 87,600  0.1537 
 6 45001 50000 296,000  0.5193 
 1 50001 55000 51,100  0.0896 
 1 55001 60000 60,000  0.1053 
 2 60001 65000 126,664  0.2222 
 2 65001 70000 134,465  0.2359 
 3 70001 75000 222,670  0.3906 
 2 75001 80000 156,588  0.2747 
 2 85001 90000 176,900  0.3103 
 3 90001 95000 279,498  0.4903 
 3 95001 100000 296,165  0.5196 
 2 100001 105000 204,832  0.3593 
 1 125001 130000 126,665  0.2222 
 1 145001 150000 150,000  0.2631 
 1 185001 190000 187,000  0.3281 
 1 230001 235000 231,000  0.4052 
 1 245001 250000 245,813  0.4312 
 1 300001 305000 304,600  0.5344 
 1 310001 315000 313,182  0.5494 
 1 765001 770000 766,901  1.3454 
 1 885001 890000 890,000  1.5613 
 1 1150001 1155000 1,153,000  2.0227 
 1 1525001 1530000 1,526,582  2.6781 
 1 2230001 2235000 2,231,000  3.9139 
 1 3645001 3650000 3,647,090  6.3981 
 1 6485001 6490000 6,485,029  11.3767 
 1 26420001 26425000 26,421,429  46.3514 
 6258    57,002,500   100.000 

No. of Shareholders
Having Shares

Shares Held Percentage
From To

Key Operating and Financial Data

            
Particulars  Jun-20   Jun-19   Jun-18 Jun-17   Jun-16   Jun-15

        ----------------- --------------- Rs. In ‘000’ ----------------- ---------------   

Sales  1,663,080  2,373,750   2,218,734   4,858,178   5,005,148   5,445,392 
       
Gross profit  5,022   320,089   433,304   930,995   1,092,201   1,131,014 
(Loss) / Profit before tax  (215,932)  5,421   1,252,196   740,609   832,511   787,277 
(Loss) / Profit after tax  (206,623)  (28,806)  1,037,521   409,960   546,263   508,867 
Share Capital  570,025   570,025   450,025   450,025   450,025   450,025 
Shareholders equity without revaluation surplus  3,655,346   3,822,607   3,695,640   1,803,568   1,601,216   1,274,111 
Shareholders equity with revaluation surplus  5,878,640   6,083,965   4,667,881   2,792,138   2,618,880   2,322,406 
Fixed Assets   4,105,816   3,912,436   2,133,465   1,983,445   1,852,218   1,749,285 
Total Assets  6,901,852  7,097,988   5,825,353   3,857,777   4,081,090   3,571,264 
       
Unit Produced and Supplied (Contract Assembly)  2,282   4,336   4,525   4,197   2,106   1,527 
Units Produced  2,713   618   359   720   804   852 
Units Sold (CBU)  63   94   526   69   69   87 
Units Sold (CKD)  436   618   177   702   807   856 
Interim Dividend - Cash  -     -     -     -     10%   -   
Dividend - Cash  -     -     -    50% 50% 45%
       
Ratios       
       
Profitability       
Gross profit  margin 0.3% 13.5% 19.5% 19.2% 21.8% 20.8%
(Loss) / Profit before tax -12.98% 0.23% 56.44% 15.24% 16.63% 14.46%
(Loss) / Profit after tax -12.4% -1.2% 46.8% 8.4% 10.9% 9.3%
       
Return to shareholders:       
(Loss) / Return on Equity  without surplus(BT) -5.9% 0.1% 33.9% 41.1% 52.0% 61.8%
(Loss) / Return on Equity without surplus (AT) -5.7% -0.8% 28.1% 22.7% 34.1% 39.9%
(Loss) / Earning per share (BT)-Rs.  (3.79)  0.10   27.79  16.45  18.50   17.49 
       
Basic (Loss) / Earning Per Share  (3.62)  (0.51)  23.02   9.10   12.14   11.31
       
Activity:       
Sales to total assets - Times 0.24 0.33 0.38 1.26 1.23 1.52
Sales to fixed assets -Times  0.41 0.61 1.04 2.45 2.70 3.11
       
Liquidity:       
Current ratio -Times  3.57   3.77   3.20   1.60   1.30  1.97
Break-up value per share- Rs.  103.13  106.73   103.72   62.04   58.19   51.61 
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Category of Shareholders  

 
1              Director, CEO, their Spouses and minor children        19    270,079 0.4738
 Mr. Raza Kuli Khan Khattak  79,251   
 Lt. Gen. (Retd.) Ali Kuli Khan Khattak  76,086   
 Mr. Ahmad Kuli Khan Khattak  88,113   
 Mrs. Shahnaz Sajjad Ahmad 23,567   
 Mr. Muhammad Zia 648   
 Mr. Muhammad Saleem Baig 632   
 Mr. Polad Merwan Polad  1281   
 Mr. Salman Rasheed (FCA) 500   
 Mr. Muhammad Jawaid Iqbal 1   

2 Associate Company   
 Bibojee Services (Pvt) Ltd. 32,921,887        4               32,921,887                 57.7552  
     
3 NIT & ICP  
 CDC - Trustee National Investment (unit) Trust 1,526,582        2 1,532,332 2.6882 
 Investment Corporation of Pakistan 5,750   

4              Banks, DFI & NBFI  
 National Bank of Pakistan 1,510        4 1,076,011 1.8877 
 MCB Bank Limited – Treasury 766,901   
 MCB Islamic Bank Limited 304,600   
 Pak-Qatar Investment (Pvt.) Limited 3,000   

5 Insurance Companies  
 Gulf Insurance Company Limited  17,800        8 4,377,299 7.6791 
 Premier Insurance Limited 3,900   
 United Insurance Company of Pakistan Limited 50,000   
 Excel Insurance Co. Ltd. 31,599   
 Pak Qatar Family Takaful Limited 4,274,000   

6 Modarabas & Mutual Funds  
 First UDL Modaraba 100        8    211,265 0.3706 
 CDC - Trustee Faysal MTS Fund - Mutual Fund 16,000   
 CDC - Trustee AKD Opportunity Fund 126,665   
 CDC - Trustee NBP savings Fund - MT 49,500   
 JS Global Capital Ltd. - Mutual Fund 9,000   
 BIPL Securities Ltd. - Mutual Fund 4,000   
 Axis Global Ltd. - Mutual Fund 2,000   
 Dawood Equities Ltd. - Mutual Fund 4,000   

7 General Public (Local)  6,024 11,552,629 20.2669
8 General Public (Foreign)  119 57,633 0.1011
9 Foreign Companies  2 3,648,090 6.3999
10 Others  68 1,355,275 2.3776
   6,258 57,002,500 100.0000
     
 Shareholders holding 10% or more                       Share held             Percentage 
 Voting interest in the Company    
 
 Bibojee Services (Pvt.) Limited                       32,921,887       57.76 

S.No. Categories of Shareholders
Number of 
Shares held

no. of Folios/
CDC Accounts

Category wise 
Shares held

Parcentage
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Category of Shareholders  

 
1              Director, CEO, their Spouses and minor children        19    270,079 0.4738
 Mr. Raza Kuli Khan Khattak  79,251   
 Lt. Gen. (Retd.) Ali Kuli Khan Khattak  76,086   
 Mr. Ahmad Kuli Khan Khattak  88,113   
 Mrs. Shahnaz Sajjad Ahmad 23,567   
 Mr. Muhammad Zia 648   
 Mr. Muhammad Saleem Baig 632   
 Mr. Polad Merwan Polad  1281   
 Mr. Salman Rasheed (FCA) 500   
 Mr. Muhammad Jawaid Iqbal 1   

2 Associate Company   
 Bibojee Services (Pvt) Ltd. 32,921,887        4               32,921,887                 57.7552  
     
3 NIT & ICP  
 CDC - Trustee National Investment (unit) Trust 1,526,582        2 1,532,332 2.6882 
 Investment Corporation of Pakistan 5,750   

4              Banks, DFI & NBFI  
 National Bank of Pakistan 1,510        4 1,076,011 1.8877 
 MCB Bank Limited – Treasury 766,901   
 MCB Islamic Bank Limited 304,600   
 Pak-Qatar Investment (Pvt.) Limited 3,000   

5 Insurance Companies  
 Gulf Insurance Company Limited  17,800        8 4,377,299 7.6791 
 Premier Insurance Limited 3,900   
 United Insurance Company of Pakistan Limited 50,000   
 Excel Insurance Co. Ltd. 31,599   
 Pak Qatar Family Takaful Limited 4,274,000   

6 Modarabas & Mutual Funds  
 First UDL Modaraba 100        8    211,265 0.3706 
 CDC - Trustee Faysal MTS Fund - Mutual Fund 16,000   
 CDC - Trustee AKD Opportunity Fund 126,665   
 CDC - Trustee NBP savings Fund - MT 49,500   
 JS Global Capital Ltd. - Mutual Fund 9,000   
 BIPL Securities Ltd. - Mutual Fund 4,000   
 Axis Global Ltd. - Mutual Fund 2,000   
 Dawood Equities Ltd. - Mutual Fund 4,000   

7 General Public (Local)  6,024 11,552,629 20.2669
8 General Public (Foreign)  119 57,633 0.1011
9 Foreign Companies  2 3,648,090 6.3999
10 Others  68 1,355,275 2.3776
   6,258 57,002,500 100.0000
     
 Shareholders holding 10% or more                       Share held             Percentage 
 Voting interest in the Company    
 
 Bibojee Services (Pvt.) Limited                       32,921,887       57.76 

Directors’ Report on Consolidated Financial
Statements
The directors are pleased to present their report together with consolidated financial statements of 
Ghandhara Nissan Limited and its subsidiary Ghandhara DF (Pvt.) Limited for the year ended 30th June, 2020.

The financial results for the year ended June 30, 2020 are summarized below:

 2020  2019
        (Rupees in thousands)

Revenue     2,497,942  5,946,358       
Gross Profit        142,136     776,677   
Operating (Loss) / Profit      (184,016)     449,626        
Net (Loss) / Profit after Tax   (471,561)     143,019  

During the earlier part of the financial year, the economic slowdown had adversely affected the 
performance of the Auto-sector and resultantly the Group while the later part has been further dented by 
the Covid-19 pandemic. The pandemic led to global lockdown due to which industrial supply chain 
mechanism came to a halt for a period of more than 3 months. This has worsened the performance of the 
Group especially in the last two quarters. 

Considering the expected revival of economic activities, the Group aims to capitalize the opportunities 
offered by the market to improve its performance in the near future.

For and on behalf of the Board of Directors of the Holding Company. 

Karachi
Dated: 30th September, 2020

Ahmad Kuli Khan Khattak
Chief Executive Officer Director 

Salman Rasheed
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Independent Auditor's Report to the
Members of Ghandhara Nissan Limited
Report On The Audit Of The Financial Statements        

Opinion

We have audited the annexed consolidated financial statements of Ghandhara Nissan Limited and its subsidiary (the Group), 
which comprise the consolidated statement of financial position as at June 30, 2020, and the consolidated statement of profit or 
loss and comprehensive income, the consolidated statement of changes in equity and the consolidated statement of cash flows 
for the year then ended, and notes to the consolidated financial statements, including a summary of significant accounting 
policies and other explanatory information.

In our opinion, consolidated financial statements give a true and fair view of the consolidated financial position of the Group as 
at June 30, 2020, and of its consolidated financial performance and its consolidated cash flows for the year then ended in 
accordance with the accounting and reporting standards as applicable in Pakistan.      
          
Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan. Our 
responsibilities under those standards are further described in the Auditors' Responsibilities for the Audit of the Consolidated 
Financial Statements section of our report. We are independent of the Group in accordance with the International Ethics 
Standards Board for Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered 
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.   

Key Audit Matter

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the consolidated 
financial statements of the current period. These matters were addressed in the context of our audit of the consolidated financial 
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Following is the Key Audit Matter: 
           

S.No. Key Audit Matter

1.  Stock in trade 
  
 Refer note 5.8 and 12 to the financial statements, the 

Company has stock-in-trade aggregating Rs.902,496 
thousand comprising raw materials and finished 
goods. We identified this area as a key audit matter 
because stock-in-trade constitutes 13% of the total 
assets of the Company as at June 30, 2020 and 
determining an appropriate write down as a result of net 
realizable value (NRV) and provision for slow moving 
inventories involves management judgement and 
estimation. 

  
   
   
   
   
   

   
   

How the matter was addressed in our audit

Our audit procedures in respect of this area included:  

- Observation of physical inventory count procedures and 
compared on a sample basis, physical count with 
valuations sheets;    

     
- Compared on a sample basis specific purchases and 

directly attributable cost with underlying supporting 
documents;    

     
- Compared the NRV, on a sample basis, to the cost of 

finished goods to assess whether any adjustments are 
required to value stocks in accordance with applicable 
accounting and reporting standards;

     
- Assessed the provision for slow moving as at year end is 

in accordance with the Company policy and relevant 
accounting standard; and    
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Information Other than the Financial Statements and Auditors' Report Thereon

Management is responsible for the other information. The other information comprises the information included in the Annual 
Report, but does not include the consolidated financial statements and our auditors' report thereon.    
           
Our opinion on the consolidated financial statements does not cover the other information and we do not express any form 
of assurance conclusion thereon.          
           
In connection with our audit of the consolidated financial statements, our responsibility is to read the other information and, 
in doing so, consider whether the other information is materially inconsistent with the consolidated financial statements or our 
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, 
we conclude that there is a material misstatement of this other information, we are required to report that fact. We have 
nothing to report in this regard.           
           
Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance 
with the accounting and reporting standards as applicable in Pakistan and Companies Act, 2017 and for such internal control 
as management determines is necessary to enable the preparation of consolidated financial statements that are free from 
material misstatement, whether due to fraud or error.        
           
In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic alternative but 
to do so.           
           
The Board of Directors is responsible for overseeing the Group’s financial reporting process.    

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs 
as applicable in Pakistan will always detect a material misstatement when it exists. Misstatements can arise from fraud or error 
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these consolidated financial statements.     
     
As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also:        
    
• Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or 

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.       

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s 
internal control.          

          
          

 

 - We also considered the adequacy of the related 
disclosures and assessed these are in accordance 
with the applicable financial reporting standards and 
the Companies Act, 2017..



100

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 
disclosures made by management.          
         

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant 
doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditors' report to the related disclosures in the consolidated financial statements or, 
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained 
up to the date of our auditors' report. However, future events or conditions may cause the Group to cease to continue 
as a going concern.          

          
• Evaluate the overall presentation, structure and content of the consolidated financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events in a manner that 
achieves fair presentation.          
          

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities 
within the Group to express an opinion on the consolidated financial statements. We are responsible for the direction, 
supervision and performance of the group audit. We remain solely responsible for our audit opinion.  
          

We communicate with the Board of Directors regarding, among other matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.  
           
We also provide the Board of Directors with a statement that we have complied with relevant ethical requirements regarding 
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on 
our independence, and where applicable, related safeguards.       
           
From the matters communicated with the Board of Directors, we determine those matters that were of most significance in 
the audit of the consolidated financial statements of the current period and are therefore the key audit matters. We describe 
these matters in our auditors' report unless law or regulation precludes public disclosure about the matter or when, in 
extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse 
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such communication. 
          
The engagement partner on the audit resulting in this independent auditors' report is Raheel Ahmed.   
        
           
          

SHINEWING HAMEED CHAUDHRI & CO.
CHARTERED ACCOUNTANTS
Karachi; September 30, 2020
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Consolidated 
Financial Statements



	 2020	 2019
	 Note	  ----------Rupees in ‘000----------

ASSETS

Non current assets					   

Property, plant and equipment	 6	  4,124,881 	  3,927,906 

Intangible assets	 7	  1,991 	  2,654 

Long term investments	 8	  800,676 	  915,674 

Long term loans	 9	  14,637 	  14,941 

Long term deposits	 10	  36,231 	  26,680 

		   4,978,416 	  4,887,855 

Current assets					   

Stores, spares and loose tools		  136,504 	  124,506 

Stock-in-trade	 11	  1,649,965 	  2,127,741 

Trade debts	 12	  674,771 	  987,340 

Loans and advances	 13	  12,055 	  33,171 

Deposits and prepayments	 14	  11,305 	  26,408 

Investments	 15	  -   	  392,878 

Other receivables	 16	  193,809 	  307,916 

Taxation - net		   484,070 	  417,107 

Cash and bank balances	 17	 353,516 	 202,173 

		  3,515,995	 4,619,240 

Total assets		  8,494,411	  9,507,095 

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2020
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Ahmad Kuli Khan Khattak
Chief Executive Officer

Muhammad Umair
Chief Financial Officer

Salman Rasheed
Director



	 2020	 2019
	 Note	  ----------Rupees in ‘000----------

EQUITY AND LIABILITIES					   
Share capital and reserves					   
Share capital	 18	  570,025 	  570,025 
Capital reserve 				  
   - share premium		   1,102,721 	  1,102,721 
   - surplus on revaluation of fixed assets	 19	  2,572,286 	  2,574,149 
   - Items directly credited to equity by an Associate		   73,312 	  71,811 
		   3,748,319 	  3,748,681 
Revenue reserve - unappropriated profit		  2,702,610	  3,134,966 
Equity attributable to shareholders of the Holding Company		  7,020,954	 7,453,672 
Non-controlling interest		   47 	  58 
Total equity		  7,021,001	  7,453,730 
Liabilities					   
Non current liabilities					   
Lease liabilities	 20	  91,278 	  71,017 
Long term borrowings	 21	  49,345 	  -   
Deferred income - government grant	 22	  2,072 	  -   
Long term deposits	 23	  27,111 	  23,111 
Deferred taxation	 24	  314,112 	  347,784 
		     483,918 	  441,912 
Current liabilities					   
Trade and other payables	 25	  542,533 	  633,470 
Accrued mark-up		   22,538 	  41,486 
Short term borrowings	 26	  355,929 	  875,673 
Current portion of lease liabilities	 20	  35,669 	  50,213 
Current maturity of long term borrowings	 21	  18,409 	  -   
Current portion of deferred income - government grant	 22	  3,811 	  -   
Unclaimed dividend		   10,603 	  10,611 
		   989,492 	 1,611,453 
Total liabilities		   1,473,410 	  2,053,365 
Contingencies and commitments	 27	 -	 -		
Total equity and liabilities		  8,494,411	 9,507,095 
					   

The annexed notes from 1 to 47 form an integral part of these consolidated financial statements.

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2020

Ahmad Kuli Khan Khattak
Chief Executive Officer

Muhammad Umair
Chief Financial Officer

Salman Rasheed
Director
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	 2020	 2019
	 Note	  ----------Rupees in ‘000----------

Revenue 	 28	 2,497,942	 5,946,358 
Cost of sales	 29	  (2,355,806)	  (5,169,681)
Gross profit	 	 142,136	  776,677 
Distribution cost	 30	  (102,812)	  (99,650)
Administrative expenses	 31	  (277,101)	  (286,779)
Other income	 32	  60,203 	  103,384 
Other expenses	 33	  (6,442)	  (44,006)
(Loss) / profit from operations		  (184,016)	  449,626 
Finance cost	 34	  (132,652)	  (318,670)
		   (316,668)	 130,956 
Share of (loss) / profit of an Associate	 8.1	  (152,532)	  94,451 
(Loss) / profit before taxation		  (469,200)	  225,407 
Taxation	 35	  (2,361)	  (82,388)
(Loss) / profit after taxation		  (471,561)	  143,019 
Other comprehensive income					   
Items that will not be reclassified to profit or loss					   
   Surplus on revaluation of fixed assets		   -   	 1,431,103 
   Impact of deferred tax		   -   	  (105,028)
   Re-measurement of staff retirement benefit obligation		   1,828 	  (8,195)
   Impact of deferred tax		   (530)	  2,377 
   Share of other comprehensive income of an Associate of:				  
     - surplus on revaluation of fixed assets - net		   37,702 	  -   
     - re-measurement of staff retirement benefit obligation - net		   (168)	  (1,697)
   Effect of change in tax rates on balance 					   
     of revaluation of fixed assets		   -   	  (3,769)
Other comprehensive income  for the year - net of tax		   38,832 	  1,314,791 
Total comprehensive (loss) / income for the year		  (432,729)	  1,457,810 
Attributable to:				  
     - Shareholders of the Holding Company		  (432,718)	  1,457,796 
     - Non-controlling interest		   (11)	  14 
		  (432,729)	  1,457,810 

		  -------- Rupees --------		
(Loss) / earnings per share - basic and diluted	 36	 (8.27)	  2.51 

The annexed notes from 1 to 47 form an integral part of these consolidated financial statements.			 
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	  	 Subscription	      			   Revenue		   
	 Share	 money	 Share	 Surplus	 Items directly	 Reserve		  Non - 
	 capital	 against	 premium	 on revaluation	 credited to	 Unappro-	 Total	 controlling
		  right issue		  of fixed assets	 equity by an	 priated		  interest
					     Assosiate	 profit
	
	             -------------------------------------------	--------------------------------- Rupees in ‘000  ----------------------------------------------------------------------------		
								      

Balance as at July 1, 2018	  450,025 	  1,054,319 	  40,000 	  1,286,608 	  70,235 	  2,966,287 	  5,867,474 	  44 

Transactions with owners, recognised directly in equity										        

Gross subscription money received	  -   	  131,694 	  -   	  -   	  -   	  -   	  131,694 	  -   

Issuance cost	  -   	  (3,292)	  -   	  -   	  -   	  -   	  (3,292)	  -   

	  -   	  128,402 	  -   	  -   	  -   	  -   	  128,402 	  -   

Issuance of right shares at premium	  120,000 	  (1,182,721)	  1,062,721 	  -   	  -   	  -   	  -   	  -   

Total comprehensive income for the year ended										        

   June 30, 2019										        

Profit for the year	  -   	  -   	  -   	  -   	  -   	  143,005 	  143,005 	  14 

Other comprehensive income / (loss)	  -   	  -   	  -   	  1,322,306 	  -   	  (7,515)	  1,314,791 	  -   

	  -   	  -   	  -   	  1,322,306 	  -   	  135,490 	  1,457,796 	  14 

Transfer from surplus on revaluation 
   of fixed assets on account of incremental 
   depreciation - net of deferred tax	  -   	  -   	  -   	  (33,189)	  -   	  33,189 	  -   	  -   

Effect of item directly credited in equity by an Associate	  -   	  -   	  -   	  (1,576)	  1,576 	  -   	  -   	 -   

Balance as at June 30, 2019	  570,025 	  -   	  1,102,721 	  2,574,149 	  71,811 	  3,134,966 	  7,453,672 	  58 

Total comprehensive loss for the year ended										        

   June 30, 2020										        

								      

Loss for the year	  -   	  -   	  -   	  -   	  -   	 (471,550)	 (471,550)	  (11)

Other comprehensive income 	  -   	  -   	  -   	  37,702 	  -   	  1,130 	  38,832 	  -   

	  -   	  -   	  -   	  37,702 	  -   	 (470,420)	 (432,718)	  (11)
Transfer from surplus on revaluation of 
   fixed assets on account of incremental										        
   depreciation - net of deferred tax	  -   	  -   	  -   	  (38,064)	  -   	  38,064 	  -   	  -   

										        

Effect of item directly credited in equity by an Associate	  -   	  -   	  -   	  (1,501)	  1,501 	  -   	  -   	 -  

Balance as at June 30, 2020	  570,025 	  -   	  1,102,721 	  2,572,286 	  73,312 	 2,702,610	 7,020,954	  47 

 										        

							     

The annexed notes from 1 to 47 form an integral part of these consolidated financial statements.								      
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	 2020	 2019
		  ----- Rupees in ‘000 -----
CASH FLOWS FROM OPERATING ACTIVITIES					   
(Loss) / profit before taxation		  (469,200)	  225,407 
Adjustments for non-cash charges and other items:					   
Depreciation and amortisation		   146,482 	 122,133 
Provision for gratuity		   12,340 	  10,121 
Provision for expected credit losses		   7,501 	  27,675 
Provision against loan to employees		   454 	  -   
Provision for security deposits and earnest money		   3,442 	  -   
Interest income		   (32,304)	  (10,082)
Gain on disposal of property, plant and equipment		   (2,904)	  (4,528)
Gain on disposal of investment		   (9,373)	  (32,657)
Dividend income - mutual funds’ investment		   (535)	  (38,795)
Unrealised loss on investments		   -   	  5,891 
Share of loss / (profit) of an Associate		   152,532 	  (94,451)
Finance cost 		   132,652 	  318,670 
Exchange loss - net		   6,442 	  37,713 
Operating (loss) / profit before working capital changes		  (52,471)	  567,097 
(Increase) / decrease in current assets:					   
Stores, spares and loose tools		   (11,998)	  (32,739)
Stock-in-trade		   477,776 	  (360,158)
Trade debts		   305,068 	  186,029 
Loans and advances		   20,662 	  43,053 
Deposit and prepayments		   11,661 	  (7,477)
Other receivables		   114,107 	  (161,299)
		   917,276 	  (332,591)
Increase in trade and other payables		   (89,575)	  (824,850)
Cash generated from / (used in) operations		  775,230	 (590,344)
Gratuity paid		   (18,316)	  (12,320)
Long term loans - net		   304 	  (7,969)
Long term deposits - net		   4,000 	  (1,000)
Finance cost paid		   (151,600)	  (286,712)
Taxes paid		   (103,526)	  (456,582)
Net cash generated from / (used in) operating activities		  506,092	  (1,354,927)

CASH FLOWS FROM INVESTING ACTIVITIES					   
Fixed capital expenditure & Intangible assets		   (279,156)	  (468,071)
Proceeds from disposal of property, plant and equipment		   7,885 	  19,960 
Interest income received		   32,304 	  10,082 
Investments - net		   402,251 	  (265,184)
Long term deposits - net		   (9,551)	  (5,945)
Dividend received		   535 	  102,227 
Net cash generated from / (used in) investing activities		  154,268	  (606,931)

CASH FLOWS FROM FINANCING ACTIVITIES					   
Lease finances - net		   (62,902)	  (9,331)
Long term borrowings obtained		   67,754 	  -   
Government grant - net		   5,883 	  -   
Short term borrowings - net		   (519,744)	 722,012 
Dividend paid		   (8)	  (64)
Subscription money against right issue		   -   	  128,402 
Net cash (used in) / generated from financing activities		  (509,017)	  841,019 
Net increase / (decrease) in cash and cash equivalents		   151,343 	  (1,120,839)
Cash and cash equivalents at beginning of the year		   202,173 	  1,323,012 
Cash and cash equivalents at end of the year	 	 353,516	  202,173 

The annexed notes from 1 to 47 form an integral part of these consolidated financial statements.				  
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1.	 THE GROUP AND ITS OPERATIONS	

1.1	 The Group consists of Ghandhara Nissan Limited (the Holding Company) and Ghandhara DF (Private) Limited 
(the Subsidiary Company).	

1.2	 Ghandhara Nissan Limited	

	 Ghandhara Nissan Limited (the Holding Company) was incorporated on August 8, 1981 in Pakistan as a private 
limited company and subsequently converted into a public limited company on May 24, 1992. The registered 
office of the Holding Company is situated at F-3, Hub Chowki Road, S.I.T.E., Karachi. Its manufacturing facilities 
are located at Port Qasim, Karachi and regional offices in Lahore and Rawalpindi. The Holding Company’s shares 
are listed on Pakistan Stock Exchange Limited. Bibojee Services (Private) Limited is the ultimate holding company 
of the Group.	

	 The principal business of the Holding Company is assembly / progressive manufacturing of vehicles including 
JAC Trucks, import and sale of Nissan, Dongfeng and Renault vehicles in Completely Built-up condition and 
assembly of other vehicles under contract agreement.	

1.3	 Ghandhara DF (Private) Limited	

	 Ghandhara DF (Private) Limited (the Subsidiary Company) was incorporated on June 25, 2013 in Pakistan as a 
private limited company. The registered office of the Subsidiary Company is situated at F-3, Hub Chowki Road, 
S.I.T.E., Karachi. It has outsourced assembly of the vehicles to the Holding Company. 		

	 The Subsidiary Company has cooperation agreement with DongFeng Commercial Vehicles Limited dated 
December 11, 2013 as well as ‘Motor Vehicles & Related Products Distribution’ agreements with Wuhan 
DongFeng Foreign Trade Company Limited (a subsidiary company of DongFeng Automobile Company Limited) 
dated January 24, 2014.		

2.	 IMPACT OF COVID-19 (CORONAVIRUS) ON THE CONSOLIDATED FINANCIAL STATEMENTS

	 The spread of COVID-19 as a pandemic and consequently imposition of lockdown by Federal and Provincial 
Governments of Pakistan (Authorities) have effected the production, sales volumes and profitability of the Group 
due to closure of manufacturing plants and offices during the lockdown period. The management has assessed 
the accounting implications of said events on these consolidated financial statements. However, according to 
management’s assessment (which is also substantiated by resumption of business operations after ease in 
lockdown restrictions), there is no significant accounting impact of the effects of COVID-19 on the assets and 
liabilities in these consolidated financial statements. Further, as per relaxation given by Authorities, the Group has 
resumed its operating activities with effect from June 2, 2020 with all precautionary measures aimed at preventing 
spread of pandemic.		

3.	 BASIS OF PREPARATION		

3.1	 Statement of compliance	 	

	 These consolidated financial statements have been prepared in accordance with the accounting and reporting 
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise:
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	 -	 International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board 
(IASB) as notified under the Companies Act, 2017;	

	 -	 Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan 
as notified under the Companies Act, 2017; and	

	 -	 Provisions of and directives issued under the Companies Act, 2017.				  

	 Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS, the provisions of 
and directives issued under the Companies Act, 2017 have been followed.	

3.2	 Basis of consolidation		

	 These consolidated financial statements include the financial statements of the Holding Company and its 
Subsidiary Company. The Holding Company’s direct interest in the Subsidiary Company is 99.99% as at 

	 June 30, 2020 and June 30, 2019.		

	 Subsidiary is an entity over which the Group has the power to govern the financial and operating policies generally 
accompanying a shareholding of more than one half of the voting rights. The existence and effect of potential 
voting rights that are currently exercisable or convertible are considered when assessing whether the Group 
controls another entity. Further, the Group also considers whether:	

	 - it has power to direct the relevant activities of the subsidiary; 						    
- is exposed to variable returns from the subsidiary; and 							     
- decision making power allows the Group to affects its variable returns from the subsidiary. 	

	 Subsidiary is fully consolidated from the date on which control is transferred to the Group and is de-recognized 
from the date the control ceases. 	

	 Inter-company transactions, balances, income and expenses on transactions between group companies are 
eliminated. Profits and losses (unrealized) are also eliminated.	

3.3	 Transactions and non-controlling interests 	 	

	 The Group treats transactions with non-controlling interests that do not result in loss of control as transactions with 
equity owners of the Group. The difference between fair value of any consideration paid and the relevant share 
acquired of the carrying value of net assets of the subsidiary is recorded in equity. Gains or losses on disposals to 
non-controlling interests are also recorded in equity.		

3.4	 Functional and presentation currency	

	 These consolidated financial statements are presented in Pakistan Rupees which is the functional currency of the 
Group and figures are rounded off to the nearest thousand of rupees unless otherwise specified.	
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3.5	 Changes in accounting standards and interpretations			 

3.5.1	 Standards and amendments to approved accounting standards effective in current year 
	 New and amended standards mandatory for the first time for the financial year beginning July 1, 2019:	

	 (a)	 The Group has adopted IFRS 16 ‘Leases’ from July 1, 2019. IFRS 16 ‘Leases’ primarily affects the accounting 
by lessees and results in the recognition of almost all leases on statement of financial position. The standard 
removes distinction between operating and finance leases and requires recognition of an asset (the right of 
use the leased item) and a financial liability to pay rentals for virtually all lease contracts. An optional exemption 
exists for short-term and low-value leases. The accounting by lessors has not significantly changed. Some 
differences may arise as a result of the new guidance on the definition of a lease. Under IFRS 16, a contract 
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of 
time in exchange for consideration.		

		  As a lessee, the Group previously classified leases as operating or finance leases based on its assessment 
of whether the lease transferred substantially all of the risks and rewards of ownership. Under IFRS 16, the 
Group recognizes right of use assets and records lease liabilities for leases - i.e. the related asset and liability 
of all of  these leases are recorded in the consolidated statement of financial position.		

		  In case of previously recognised finance leases, the Group now classified lease assets  as right of use assets 
in ‘property, plant and equipment’, the same line item as it presents underlying assets of the same nature 
that it owns, while the Group is already presenting its related lease liabilities as a separate line item in the 
consolidated statement of financial position.	

		  In case of initial application regarding previously recognised operating leases, the Group has elected to use 
the recognition exemptions for lease contracts that, at the commencement date, have a lease term of 12 
months or less and do not contain a purchase option (‘short-term leases’), and lease contracts for which 
the underlying asset is of low value (‘low-value assets’). Some lease contracts of the Group are extendable 
through mutual agreement between the Group and the lessor or cancellable by both parties immediately 
or on short notice. In assessing the lease term for the adoption of IFRS 16, the Group concluded that such 
contracts are short-term in nature. The Group recognizes the lease payments associated with these leases 
as an expense in statement of profit or loss. Accordingly, initial application of IFRS 16 did not have material 
impact on these financial statements.		

		  The accounting polices relating to Group’s right of use asset and related lease liabilities are disclosed in 
note 5.1.2, details pertaining to right of use assets are disclosed in note 6.1 and related lease liabilities are 
disclosed in note 20.		

		  The other new standards, amendments to published accounting and reporting standards and interpretations 
that are mandatory in Pakistan for the financial year beginning on July 1, 2019 are considered not to be 
relevant or to have any significant effect on the Group’s financial reporting and operations.		

3.5.2	 Standards, amendments to approved accounting standards and interpretations that are not yet effective 
and have not been early adopted by the Group	

	 The following new standards and amendments to approved accounting standards are not effective for the financial 
year beginning on July 1, 2019 and have not been early adopted by the Group:	
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	 (a)	 Amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting Policies, Changes in 
Accounting Estimates and Errors is applicable on accounting periods beginning on or after January 1, 2020. 
The amendments are intended to make the definition of material in IAS 1 easier to understand and are 
not intended to alter the underlying concept of materiality in IFRS. In addition, the IASB has also issued 
guidance on how to make materiality judgements when preparing their general purpose financial statements 
in accordance with IFRS. Refined definition of materiality - Information is material if omitting, misstating or 
obscuring it could reasonably be expected to influence decisions that the primary users of general purpose 
financial statements make on the basis of those financial statements, which provide financial information 
about a specific reporting entity.		

	 (b)	 Amendments to IFRS 16 ‘Leases’ is applicable on accounting periods beginning on or after June 1, 2020. 
Under IFRS 16, rent concessions often met the definition of a lease modification, unless they were envisaged 
in the original lease agreement. The amendment exempts lessees from having to consider individual lease 
contracts to determine whether rent concessions occurring as a direct consequence of the covid-19 pandemic 
are lease modifications and allows lessees to account for such rent concessions as if they were not lease 
modifications. It applies to covid-19 related rent concessions that reduce lease payments due on or before 
June 30, 2021. This optional exemption gives timely relief to lessees and enables them to continue providing 
information about their leases that is useful to investors. The amendment not expected to have material 
impact on the Group’s financial statements.		

	 (c)	 Amendments to IAS 37 ‘Provisions, Contingent Liabilities and Contingent Assets’ is applicable for accounting 
periods beginning on or after January 1, 2022. Under IAS 37, a contract is ‘onerous’ when the unavoidable 
costs of meeting the contractual obligations – i.e. the lower of the costs of fulfilling the contract and the costs of 
terminating it – outweigh the economic benefits. The amendments clarify that the ‘costs of fulfilling a contract’ 
comprise both the incremental costs – e.g. direct labour and materials; and an allocation of other direct costs 
– e.g. an allocation of the depreciation charge for an item of property, plant and equipment used in fulfilling 
the contract. The amendment not expected to have material impact on the Group’s financial statements.

	 (d)	 Amendment to IAS 16 ‘Property, plant and Equipment’ is applicable on accounting periods beginning on or 
after January 1, 2022. The amendments prohibit a Group from deducting from the cost of property, plant 
and equipment amounts received from selling items produced while the Group is preparing the asset for its 
intended use. Instead, a Group will recognise such sales proceeds and related cost in statement of . The 
amendments apply retrospectively, but only to items of PPE made available for use on or after the beginning 
of the earliest period presented in the financial statements in which the Group first applies the amendments. 
The amendment not expected to have material impact on the Group’s financial statements.	

	 (e)	 Amendments to IAS 1 ‘Presentation of Financial Statements’ is applicable on accounting periods beginning 
on or after January 1, 2023. Under existing IAS 1 requirements, companies classify a liability as current when 
they do not have an unconditional right to defer settlement of the liability for at least twelve months after the 
end of the reporting period. As part of this amendments, the requirement for a right to be unconditional has 
been removed and instead, the amendments requires that a right to defer settlement must have substance 
and exist at the end of the reporting period.	

		  There are a number of other standards, amendments and interpretations to the published standards that are 
not yet effective and are also not relevant to the Group and, therefore, have not been presented here.
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4.	 BASIS OF MEASUREMENT									       

4.1	 These consolidated financial statements have been prepared under the historical cost convention, except for 
certain classes of property, plant and equipment which have been included at revalued amounts, certain financial 
assets carried at fair value and provision for gratuity which is carried at present value of defined benefit obligation 
net of fair value of plan assets.	

4.2	 The preparation of consolidated financial statements in conformity with approved accounting standards requires 
management to make judgments, estimates and assumptions that affect the application of accounting policies and 
the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.	

	 Estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates are 
recognised in the period in which the estimate is revised and in any future periods affected.		

	 The areas where various assumptions and estimates are significant to the Group’s financial statements or where 
judgment was exercised in application of accounting policies are as follows:	

	 (i)	 Estimate of useful lives and residual values of property, plant & equipment and intangible assets (notes 5.1 
and 5.2)	

	 (ii)	 Stock-in-trade (note 5.8)
	 (iii)	 Provision for expected credit losses (note 5.9)	
	 (iv)	Provision for staff benefits (note 5.14)		
	 (v)	 Provision for warranty (note 5.16)	
	 (vi)	Provision for taxation (note 5.18)										        

						    
5.	 SIGNIFICANT ACCOUNTING POLICIES		

	 The principal accounting policies applied in the preparation of these consolidated financial statements are set out 
below. These polices have been consistently applied to all the years presented, unless otherwise stated.

5.1	 Property, plant and equipment	

5.1.1	 Operating fixed assets	

	 Owned assets	

	 Operating fixed assets except for freehold land, building on freehold land and plant & machinery including 
assembly jigs are stated at cost less accumulated depreciation and impairment loss, if any. Freehold land is 
stated at revalued amount and building on freehold land and plant & machinery including assembly jigs are stated 
at revalued amounts less accumulated depreciation. Cost includes expenditure that is directly attributable to the 
acquisition of the asset.	

	 Subsequent cost	

	 Subsequent cost are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, 
only when it is probable that future economic benefits associated with the item will flow to the entity and its cost 
can be reliably measured. Cost incurred to replace a component of an item of operating fixed assets is capitalised 
and the asset so replaced is retired from use. Normal repairs and maintenance are charged to the consolidated 
profit or loss during the period in which they are incurred.								      

							     
	

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

112



Depreciation	

	 Depreciation on all items of operating fixed assets other than freehold land is charged to  profit or loss applying 
the reducing balance method at the rates stated in note 6.1. Depreciation on additions to operating fixed assets is 
charged from the month in which an asset is acquired or capitalised while no depreciation is charged for the month 
in which the asset is disposed-off.		

	 The depreciation method and useful lives of items of operating fixed assets are reviewed periodically and altered if 
circumstances or expectations have changed significantly. Any change is accounted for as a change in accounting 
estimate by changing depreciation charge for the current and future periods.		

	 Disposal	

	 Gains or losses on disposal or retirement of fixed assets are determined as the difference between the sale 
proceeds and the carrying amounts of assets and are included in the consolidated profit or loss.	

	 Revaluation of assets		

	 Revaluation is carried out with sufficient regularity to ensure that the carrying amount of assets does not differ 
materially from the fair value. Any Surplus on revaluation of fixed assets is recognised in other comprehensive 
income and presented as a separate component of equity as “Surplus on revaluation of fixed assets”, except to 
the extent that it reverses a revaluation decrease for the same asset previously recognised in profit or loss, in 
which case the increase is credited to profit or loss to the extent of the decrease previously charged. Any decrease 
in carrying amount arising on the revaluation of operating fixed assets is charged to profit or loss to the extent 
that it exceeds the balance, if any, held in the revaluation surplus on operating fixed assets relating to a previous 
revaluation of that asset. The revaluation reserve is not available for distribution to the Group’s shareholders.

5.1.2	 Right of use assets	

	 The Group generally leases vehicles for his employees and own use. At the inception of a contract, the Group 
assesses whether a contract is, or contains, a lease based on whether the contract conveys the right to control 
the use of an identified asset for a period of time in exchange for consideration. Lease term for vehicle is normally 
for five years.	

	 Leases are recognised as right-of-use assets and corresponding liabilities at the date at which the leased assets 
are available for use by the Group.	

	 The lease liabilities are initially measured at the present value of the remaining lease payments at the 
commencement date, discounted using the interest rate implicit in the lease. Lease payment includes principle 
along with interest. The lease liabilities are subsequently measured at amortised cost using the effective interest 
rate.	

	 Right-of-use assets are initially measured based on the initial amount of the lease liabilities adjusted for any lease 
payments made at or before the commencement date, plus any initial direct costs incurred and an estimate of 
costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is 
located, less any lease incentive received. The right-of-use assets are depreciated on reducing balance method. 
The carrying amount of the right-of-use asset is reduced by impairment losses, if any. At transition, the Company 
recognised right of use assets equal to the present value of lease payments.						    
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Payments associated with short-term leases and leases of low-value assets are recognised on a straight-line 
basis as an expense in statement of profit or loss. Short-term leases are leases with a lease term of 12 months or 
less.	

	 Impairment	

	 The Group assesses at each reporting date whether there is any indication that operating fixed assets may be 
impaired. If such indication exists, the carrying amounts of such assets are reviewed to assess whether they are 
recorded in excess of their recoverable amount. Where carrying values exceed the respective recoverable amount, 
assets are written down to their recoverable amounts and the resulting impairment loss is taken to consolidated 
profit or loss except for impairment loss on revalued assets, which is adjusted against related revaluation surplus 
to the extent that the impairment loss does not exceed the surplus on revaluation of that asset.		

5.1.3	 Capital work-in-progress	

	 Capital work-in-progress is stated at cost less identified impairment loss, if any. All expenditure connected with 
specific assets incurred during installation and construction period are carried under capital work-in-progress. 
These are transferred to specific assets as and when assets are available for use.			 

5.2	 Intangible assets	

	 Intangible assets are stated at cost less accumulated amortisation and impairment loss, if any. Cost associated 
with developing or maintaining computer software programs are recognised as an expense as incurred. Costs that 
are directly associated with identifiable and unique software products controlled by the Group and will probably 
generate economic benefits exceeding costs beyond one year, are recognised as intangible assets. Direct costs 
include staff cost, costs of the software development team and an appropriate portion of relevant overheads.	

	 Subsequent expenditure	 	

	 Expenditure which enhance or extend the performance of computer software programs beyond their original 
specifications are recognised as capital improvement and added to the original cost of the software.			 
														            
Amortisation	

	 Intangible assets are amortised using the reducing balance method at the rate stated in note 7.		

5.3	 Non current assets held for sale	 	

	 Non current assets are classified as assets held for sale when their carrying amount is to be recovered principally 
through a sale transaction rather than continuing use and sale is considered highly probable. They are stated at 
the lower of carrying amount and fair value less cost to sell.	 	
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5.4 	 Financial assets		

5.4.1	 Classification	

	 The Group has classified its financial assets into following categories: financial assets at amortised cost, financial 
assets at fair value through profit or loss and financial assets at fair value through other comprehensive income. 
The financial assets are classified at initial recognition based on the business model used for managing the 
financial assets and contractual terms of the cash flows.	

	 (a)	 Financial assets at amortised cost 

		  A financial asset shall be classified as financial asset at amortised cost if both of the following conditions are 
		  met:	

		  -	 the asset is held within a business model whose objective is to hold assets in order to collect 			 
	 contractual cash flows and	

		  -	 the contractual terms of the financial asset give rise on specified dates to cash flows that are solely 		
	 payments of principal and interest on the principal amount outstanding.				  

	 (b)	 Financial assets at fair value through other comprehensive income

		  The fair value through other comprehensive income classification is mandatory for certain debt instrument assets 
		  unless the option to classify as fair value through profit or loss is taken.	

		  If an equity investment is not held for trading, an entity can make an irrevocable election at initial recognition to 
		  measure it at fair value through other comprehensive income with only dividend income recognised in profit or
		  loss. 	

	 (c)	 Financial assets at fair value through profit or loss

		  A debt instrument can be classified as a financial asset at fair value through profit or loss if doing so eliminates or 
		  significantly reduces a measurement or recognition inconsistency that would otherwise arise from measuring 
		  assets or liabilities or recognising the gains or losses on them on different bases.	

		  All equity instruments are to be classified as financial assets at fair value through profit or loss, except for those 
		  equity instruments for which the Group has elected to present value changes in other comprehensive income.		

										        
5.4.2	 Recognition and measurement	

	 Regular purchases and sales of financial assets are recognised on the trade date i.e. the date on which the Group 
commits to purchase or sell the asset. Investments are initially recognised at fair value plus transaction costs for 
all financial assets not carried at fair value through profit or loss. Financial assets carried at fair value through profit 
or loss are initially recognised at fair value, and transaction costs are expensed in the profit and loss account. 
Financial assets are derecognised when the rights to receive cash flows from the investments have expired or 
have been transferred and the group has transferred substantially all risks and rewards of ownership.		  	
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After initial recognition, an entity shall measure a financial asset at fair value or amortised cost.		

	 Gains or losses arising from changes in fair value of the ‘financial assets at fair value through profit or loss’ 
category are presented in the profit and loss account within ‘Other income / other expenses’ in the period in which 
they arise. Dividend income from financial assets at fair value through profit or loss is recognised in the profit and 
loss account as part of ‘Other income’ when the Group’s right to receive payments is established.	

	 Gains or losses arising from changes in fair value of the ‘financial assets at fair value through other comprehensive 
income’ category are recognised in other comprehensive income with only dividend income recognised in profit or 
loss.	

5.5		 Financial liabilities	

	 Financial liabilities are recognised at the time when the Group becomes a party to the contractual provisions of the 
instrument. All financial liabilities are recognised initially at fair value less directly attributable transactions costs, if 
any, and subsequently measured at amortised cost using effective interest method unless financial liabilities are 
held for trading, in which case it is required to be measured at fair value through profit or loss or where entity elects 
to measure at financial liability, under fair value option.		

	 A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expired. 
Where an existing financial liability is replaced by another from the same lender on substantially different terms 
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as a 
derecognition of original liability and recognition of a new liability and the difference in respective carrying amounts 
is recognised in the profit and loss account.	

5.6		 Off-setting of financial assets and liabilities	

	 Financial assets and liabilities are offset and the net amount reported in the consolidated statement of financial 
position when there is a legally enforceable right to offset the recognised amounts and there is an intention to 
settle on a net basis or realise the asset and settle the liability simultaneously. The legally enforceable right must 
not be contingent on future events and must be enforceable in the normal course of business and in the event of 
default, insolvency or bankruptcy of the Group or the counter party.	

5.7		 Stores, spares and loose tools	

	 Stores, spares and loose tools are stated at the cost which is based on weighted average cost less provision for 
obsolescence, if any. Items in transit are stated at cost comprising of invoice value plus other charges thereon 
accumulated up to the reporting date.	

5.8		 Stock-in-trade	
	
	 These are valued at lower of cost and net realisable value. The cost of various classes of stock-in-trade is 

determined as follows:											         
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Stock category 				   Valuation method 						    
		

	 Complete Knock Down Kits (CKD)	 Specific cost identification						    
		

	 Complete Built-up Units (CBU)	 Specific cost identification						    
		

	 Local raw materials	 At cost on weighted average basis.					   
			 

	 Work-in-process and finished goods	 At cost which comprises of raw materials, 					   
	    import incidentals, direct labour and 					   
	    appropriate portion of  manufacturing 					   
	    overheads.								      

	 Stock-in-transit	 At invoice price plus all charges paid 					   
	    thereon up to the reporting date.						   
		

	 Net realisable value signifies the estimated selling price in the ordinary course of business less costs necessary 
to be incurred in order to make the sale. 	

5.9	 Trade debts and other receivables	

	 Trade debts and other receivables are classified as financial assets at amortised cost according to IFRS 9. 

	 Trade debts are initially recognised at original invoice amount which is the fair value of the consideration to be 
received in future and subsequently measured at cost less provision for doubtful debts. The Company uses 
simplified approach for measuring the expected credit losses for all trade and other receivables including contract 
assets based on lifetime expected credit losses. The Company has estimated the credit losses using a provision 
matrix where trade receivables are grouped based on different customer attributes along with historical, current 
and forward looking assumptions. Debts considered irrecoverable are written off.	

5.10	 Loans and receivables	

	 Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted 
in an active market. They are included in current assets, except for maturities outstanding for more than 12 
months as at the reporting date, in which case, they are classified as non current assets.	

5.11 	 Cash and cash equivalents	

	 Cash and cash equivalents are carried in the statement of financial position at cost. For the purpose of statement 
of cash flows, cash and cash equivalents include cash and bank balances, deposits held at call with banks and 
other short term highly liquid investments with original maturities of three months or less.	

5.12	 Share capital	

	 Ordinary shares are classified as equity and recognised at their face value. 	 			 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

117
Annual Report 2020



5.13 	 Mark-up bearing loans and borrowings	

	 Mark-up bearing loans and borrowings are recorded at the proceeds received. Finance charges are accounted 
for on accrual basis.

5.14 	 Staff benefits

5.14.1	 Defined benefit plan - The Holding Company	

	 The Holding Company operates funded gratuity scheme which defines the amount of benefit that an employee will 
receive on retirement subject to minimum qualifying period of service under the scheme. The amount of retirement 
benefit is usually dependent on one or more factors such as age, years of service and salary. Provision for gratuity 
is made annually to cover obligation under the scheme in accordance with the actuarial recommendations. Latest 
actuarial valuation was conducted on June 30, 2020 on the basis of the projected unit credit method by an 
independent Actuary. The liability recognised in the consolidated statement of financial position in respect of 
defined benefit plan is the present value of the defined benefit obligation at the end of the reporting period less the 
fair value of plan assets.		

	 The amount arising as a result of re-measurement is recognised in the consolidated  statement of financial 
position immediately, with a charge or credit to consolidated other comprehensive income in the periods in which 
they occur. Past-service cost, if any, are recognised immediately in profit or loss.	

5.14.2	 Defined contribution plan	

	 The Group operates defined contribution plan (i.e. recognised provident fund scheme) for all its permanent 
employees. The Group and the employees make equal monthly contributions to the fund at the rate of 8.33% 
of the basic salary and cost of living allowance. The assets of the fund are held separately under the control of 
trustees.	

5.15 	 Trade and other payables	 	

	 Trade and other payables are stated at their cost which is the fair value of the consideration to be paid in future for 
goods and services, whether or not billed.		

5.16 	 Warranty obligations	

	 The Group recognises the estimated liability, on an accrual basis, to replace or repair parts of trucks under warranty 
at the reporting date, and recognises the estimated product warranty costs in profit or loss net off amount received 
from principle on account of warranty claims when the sale is recognised.	

5.17 	 Research and development cost 	

	 Research and development cost is charged in the year in which it is incurred. Development costs previously 
charged to income are not recognised as an asset in the subsequent period.	 			 
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5.18 	 Taxation	 	

	 Income tax expense represents the sum of current tax payable, adjustments, if any, to provision for tax made in 
previous years arising from assessments framed during the year for such years and deferred tax. 	

	 Current		

	 Provision of current tax is based on the taxable income for the year determined in accordance with the prevailing 
law for taxation of income. The charge for current tax is calculated using prevailing tax rates or tax rates expected 
to apply to the profit for the year, if enacted. 	

	 Deferred	

	 Deferred tax is recognised using the balance sheet method in respect of temporary differences arising between 
the tax bases of assets and liabilities and their carrying amounts in the financial statements.	

	 Deferred tax is determined using tax rates (and laws) that have been enacted or substantively enacted by the 
reporting date and are expected to apply when the related deferred tax asset is realised or the deferred tax liability 
is settled. 	

	 Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets 
are recognised only to the extent that it is probable that future taxable profit will be available against which the 
temporary differences can be utilised.	

5.19	 Provisions, contingent assets and contingent liabilities	

	 Provisions are recognised when the Group has a present legal or constructive obligation as a result of past 
event and it is probable that an outflow of resources embodying economic benefits will be required to settle the 
obligation and a reliable estimate of the obligation can be made. Provisions are reviewed at each reporting date 
and adjusted to reflect the current best estimate.		

	 Contingent assets are not recognised and are also not disclosed unless an inflow of economic benefits is probable 
and contingent liabilities are not recognised and are disclosed unless the probability of an outflow of resources 
embodying economic benefits is remote.		

5.20	 Revenue recognition	

	 The Group recognises revenue to depict the transfer of promised goods and services to customers in an amount 
that reflects the consideration to which the Group expects to be entitled in exchange for those good and services. 
The Group recognises revenue in accordance with that core principle by applying the following steps:	

	 – 	 Identify the contract with a customer								      
– 	 Identify the performance obligations in the contract							     
– 	 Determine the transaction price		

	 – 	 Allocate the transaction price to the performance obligations in the contract				  
– 	 Recognise revenue when the entity satisfies a performance obligation			 

	
	 The Group sales locally assemble heavy & light commercial vehicles and their parts. Revenue from sale of goods 

is recognized when the Group satisfies a performance obligation (at a point of time) by transferring promised 
goods to customer being when the goods are dispatched to customers. Income from different sources other than 
above is recognised on the following basis:										       
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– 	 Return on bank deposits, term deposit receipts and scrap sales is accounted for on accrual basis.	
– 	 Dividend income is recognised when the right to receive payment is established.			 
													           

5.21 	 Government grants

	 Government grants are recognised at their fair value where there is a reasonable assurance that the grant will be 
received and the Group will comply with all conditions of the grant. The benefit of a government loan at a below-
market rate of interest is treated as a government grant. Government grants relating to costs are deferred and 
recognised in the consolidated statement of profit or loss over the period necessary to match them with the costs 
that they are intended to compensate.	

5.22	 Borrowing cost	

	 Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are 
assets that necessarily take a substantial period of time to get ready for their intended use are added to the cost of 
those assets, until such time as the assets are substantially ready for their intended use. All other borrowing costs 
are charged to income in the period in which they are incurred.

5.23	 Foreign currency transactions and translation									       
								      

	 The foreign currency transactions are translated into the functional currency using the exchange rates prevailing 
at the dates of transactions. The closing balance of non-monetary items is included at the exchange rate prevailing 
on the date of the transaction and monetary items are translated using the exchange rate prevailing on the 
reporting date. Foreign exchange gains and losses resulting from the settlement of such transactions and from 
the translation at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies 
are recognised in profit and loss account with other income / other operating expenses.	

5.24	 Impairment loss	 											         
					   

	 The carrying amounts of the Group’s assets are reviewed at each reporting date to identify circumstances 
indicating occurrence of impairment loss or reversal of provisions for impairment losses. If any indications exist, 
the recoverable amounts of such assets are estimated and impairment losses or reversals of impairment losses 
are recognised in the consolidated profit or loss. Reversal of impairment loss is restricted to the original cost of the 
asset.	 	
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5.25	 Segment reporting

	 Segment information is presented on the same basis as that used for internal reporting purposes by the Chief 
Operating Decision Maker, who is responsible for allocating resources and assessing performance of the operating 
segments. On the basis of its internal reporting structure, the Group considers itself to be a single reportable 
segment.	

5.26	 Earnings per share

	 The Group presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is 
calculated by dividing the consolidated profit or loss attributable to ordinary shareholders of the Holding Company 
by the weighted average number of ordinary shares outstanding during the period. 	

		

5.27 	 Dividend and appropriation to reserves	

	 Dividend and other appropriations to reserves are recognised in the period in which they are approved.			

6.	 PROPERTY, PLANT AND EQUIPMENT		  2020	 2019

	 Note	  ----- Rupees in ‘000 -----

	 Operating fixed assets 	 6.1	 3,604,087 	  3,631,186 	

	 Capital work-in-progress includes:					   

	    Buildings		   376,650 	 215,471 	

	    Plant and machinery		   58,644 	  62,817 	

	    Advance against purchase of land	 6.8	 67,513 	  - 	

	    Furniture and fixtures		   -   	  4,797 	

	    Vehicles		  8,000 	  4,035 	

	    Computers		   9,987 	  9,600 	

				    520,794 	  296,720 	

				    4,124,881 	  3,927,906
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6.1   Operating fixed assets 

At July 1, 2018	  --	-----------------------------------------------------------------------------------------------------------------Rupees in ‘000 	---------------------------------------------------------------------------------------------------------------------		
	 	 													           
	 			 

Revaluation / cost 	  498,938 	  222,980 	  675,883 	  -   	  44,751 	  698,056 	  66,658 	  18,404 	  87,377 	  29,874 	  13,708 	  15,555 	  96,540 	  2,468,724 
Accumulated depreciation	  -   	  (33,545)	  (125,372)	  -   	  (1,305)	  (175,741)	  (52,756)	  (4,384)	  (55,691)	  (14,249)	  (8,198)	  (12,345)	  (37,176)	  (520,762)
Net book value	  498,938 	  189,435 	  550,511 	  -   	  43,446 	  522,315 	  13,902 	  14,020 	  31,686 	  15,625 	  5,510 	  3,210 	  59,364 	  1,947,962 
Year ended June 30, 2019													           
Opening net book value	  498,938 	  189,435 	  550,511 	  -   	  43,446 	  522,315 	  13,902 	  14,020 	  31,686 	  15,625 	  5,510 	  3,210 	  59,364 	  1,947,962 
															             
Additions		   -   	  -   	  8,489 	  93,745 	  42,455 	  174,253 	  -   	  25,923 	  15,029 	  1,692 	  690 	  901 	  25,718 	  388,895 
Revaluation adjustments (Note 6.3)														            
   - cost		   1,068,937 	  -  	  68,898 	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  -  	  1,137,835 
   - accumulated depreciation	  -   	  -   	  140,993 	  -   	  -   	  149,724 	  2,551 	  -   	  -   	  -   	  -   	  -   	  -   	 293,268 
		   1,068,937 	  -   	  209,891 	  -   	  -   	  149,724 	  2,551 	  -   	  -   	  -   	  -   	  -   	  -   	  1,431,103 
Disposals
   - cost		   -   	  -  	  -   	  -   	  -   	  -   	  -   	  -   	  (32,801)	  -   	  -   	  -   	  (1,406)	  (34,207)
   - accumulated depreciation	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  18,658 	  -   	  -   	  -   	  117 	  18,775 
		   -   	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  (14,143)	  -   	  -   	  -   	  (1,289)	  (15,432)
Transferred from lease to 														            
owned assets															            
   - cost		   -   	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  4,676 	  -   	  -   	  -   	  (4,676)	  -   
   - accumulated depreciation	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  (2,980)	  -   	  -   	  -   	  2,980 	  - 
  		  -	 -	 -	 -	 -	 -	 -	 -	 1,696	 -	 -	 -	 (1,696)	 -
Depreciation charge	  -   	  (18,943)	  (32,834)	  (391)	  (3,403)	  (31,304)	  (3,035)	  (1,833)	  (6,668)	  (5,515)	  (1,980)	  (1,205)	  (14,231)	  (121,342)
Closing net book value	  1,567,875 	  170,492 	  736,057 	  93,354 	  82,498 	  814,988 	  13,418 	  38,110 	  27,600 	  11,802 	  4,220 	  2,906 	  67,866 	  3,631,186 

At June 30, 2019														            
Revaluation / cost 	  1,567,875 	  222,980 	  753,270 	  93,745 	  87,206 	  872,309 	  66,658 	  44,327 	  74,281 	  31,566 	  14,398 	  16,456 	  116,176 	  3,961,247 
Accumulated depreciation	  -   	  (52,488)	  (17,213)	  (391)	  (4,708)	  (57,321)	  (53,240)	  (6,217)	  (46,681)	  (19,764)	  (10,178)	  (13,550)	  (48,310)	  (330,061)
Net book value	  1,567,875 	  170,492 	  736,057 	  93,354 	  82,498 	  814,988 	  13,418 	  38,110 	  27,600 	  11,802 	  4,220 	  2,906 	  67,866 	  3,631,186 

Year ended June 30, 2020														            
Opening net book value	  1,567,875 	  170,492 	  736,057 	  93,354 	  82,498 	  814,988 	  13,418 	  38,110 	  27,600 	  11,802 	  4,220 	  2,906 	  67,866 	  3,631,186 
Additions		   -   	  -   	  20,320 	  -   	  -   	  14,850 	  590 	  8,361 	  7,373 	  2,145 	  345 	  1,098 	  68,619 	  123,701 
Disposals (Note 6.7)														            
   - cost		   -   	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  (15,737)	  -   	  -   	  -   	  (1,546)	  (17,283)
   - accumulated depreciation	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  12,031 	  -   	  -   	  -   	  271 	  12,302 
		   -   	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  (3,706)	  -   	  -   	  -   	  (1,275)	  (4,981)
Transferred from lease to 														            
owned assets															            
   - cost		   -   	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  43,284 	  -   	  -   	  -   	  (43,284)	  -   
   - accumulated depreciation	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  (29,641)	  -   	  -   	  -   	  29,641 	  -   
		   -   	  -   	  -   	  -   	  -   	  -   	  -   	  -   	  13,643 	  -   	  -   	  -   	  (13,643)	  -   
Depreciation charge (Note 6.5)	  -   	  (17,049)	  (36,977)	  (4,668)	  (4,125)	  (41,038)	  (2,802)	  (4,499)	  (8,555)	  (4,348)	  (1,471)	  (1,159)	  (19,128)	  (145,819)
Closing net book value	  1,567,875 	  153,443 	  719,400 	  88,686 	  78,373 	  788,800 	  11,206 	  41,972 	  36,355 	  9,599 	  3,094 	  2,845	  33,820 	  3,604,087 

At June 30, 2020														            
Revaluation / cost 	  1,567,875 	  222,980 	  773,590 	  93,745 	  87,206 	  887,159 	  67,248 	  52,688 	  109,201 	  33,711 	  14,743 	  17,554 	  71,346 	  4,067,665 
Accumulated depreciation	  -   	  (69,537)	  (54,190)	  (5,059)	  (8,833)	  (98,359)	  (56,042)	  (10,716)	  (72,846)	  (24,112)	  (11,649)	  (14,709)	  (37,526)	  (463,578)
Net book value	  1,567,875 	  153,443 	  719,400 	  88,686 	  78,373 	  788,800 	  11,206 	  41,972 	  36,355 	  9,599 	  3,094 	  2,845 	  33,820 	  3,604,087 

Depreciation rate (% per annum)		  10 	 5 	 5 	 5 	 5 	 20 	 10 	 20 	 33 	 33 	 33 	 20 
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6.2	 Particulars of immovable property (i.e. freehold lands and leasehold lands) of the Holding Company are as 
follows:	

	 S.No 	 Location		  Total area (in acres)

		  Taluka & District Karachi (East)		
	 (i)	 Naclass No. 362, Deh Joreji, Tapo Joreji.		  16.00
	 (ii)	 Survey Nos. 37/6-39 and 111/2-12,  Deh Khanto,Tapo Landhi.	 9.11
	 (iii)	 Survey No.36, Deh Khanto,Tapo Landhi.		  8.10
	 (iv)	 Survey No.112, Deh Khanto,Tapo Landhi.		  4.14
		  District Malir Karachi.		
	 (v)	 Survey No. 38, Deh Khanto, Tapo Landhi .		  10.00
	 (vi)	 Survey Nos. 542, 543, 544 & 545, Deh Joreji, Taluka Bin Qasim.	 16.00

6.3	 Freehold land, buildings on freehold land and plant & machinery had previously been revalued on June 30, 1997, 
June 30, 1999, January 1, 2004, June 30, 2009 and June 30, 2014. 		

	 The Holding Company as on December 31, 2018 again revalued its freehold land, buildings on freehold land, 
plant & machinery and assembly jigs. The revaluation exercise was carried out by independent valuer - Tristar 
International Consultant (Private) Limited, (Approved valuers of Pakistan Banks’ Association) Room No. 17, 3rd 
Floor, Davis Hytes,38-Davis Road, Lahore. Freehold land was revalued on the basis of current market price 
whereas buildings on freehold land, plant & machinery and assembly jigs were revalued on the basis of depreciated 
market value (level 2 of fair value hierarchy).The different levels of fair value have been defined in IFRS 13 and 
are mentioned in note 40.2. 	

	 The surplus arisen on latest revaluation exercise aggregating Rs.1,431,103 thousand has been incorporated in 
the books of the Holding Company and at the time of latest revaluation, forced sale value of the freehold lands, 
buildings on freehold lands and plant & machinery along with jigs were Rs.1,254,300 thousand, Rs.596,642 
thousand and Rs.478,906 thousand respectively. 		

6.4	 Had the operating fixed assets been recognised under the cost model, the carrying amount of each revalued class 
of operating fixed assets would have been as follows:	

	 2020	 2019
	 Note	  ----- Rupees in ‘000 -----

	 Freehold land		   61,456 	  61,456 
	 Buildings on freehold land		  122,011 	 107,227 
	 Plant and machinery		   360,832 	  364,495 
	 Assembly Jigs		   5,486 	  6,266 

6.5	 Depreciation charge has been allocated as follows:		

	 Cost of goods manufactured	 29.1	 116,147 	  99,066 
	 Distribution cost	 30	 2,222 	  599 
	 Administrative expenses	 31	 27,450 	 21,677 
				    145,819 	  121,342 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

123
Annual Report 2020



6.6	 The Holding Company’s present and future land, buildings on freehold land, plant & machinery and specific 
vehicles are under mortgaged / hypothecated charged up to Rs.1,850,667 thousand (2019: Rs.Rs.1,650,667 
thousand) with banks for short term finance facilities.

6.7	 The details of operating fixed assets disposed-off are as follows:						    
	 					   

	    Particular of 	 Cost	 Accumulated	 Net book	 Sale	 Gain	 Mode of	 Particular of
		          assets		   depreciation	 value	 proceeds		  disposal	 buyers 

			    				  
	
	 Items having book 										        

value exceeding 										        
Rs.500,000 each								      

	 Vehicles	  1,546 	  271 	  1,275 	  1,275 	 -	 Insurance claim	 IGI General Insurance		
							       Limited, Karachi.

		
		  1,546 	  271 	  1,275 	  1,275 	  -   					   

	
	 Items having book 										        

value upto 										        
Rs.500,000 each	  15,737 	  12,031 	  3,706 	  6,610 	  2,904 					   
	

	 June 30, 2020	  17,283 	  12,302 	  4,981 	  7,885 	  2,904 					   

	 June 30, 2019	  34,207 	  18,775 	  15,432 	  19,960 	  4,528 

6.8	 This represents advance payment for purchase of lease hold land measuring 6.3 acre for the purpose of 
enhancement of the Holding Company’s manufacturing facilities. The balance payment will be made after 
completion of legal documentation and regulatory requirements.

7.	 INTANGIBLE ASSETS		  2020	 2019
	 Note	  ----- Rupees in ‘000 -----

	 These represent computer software licenses.					   
	 Cost						   
	 At beginning of the year		  4,367 	  3,822 	
	 Addition during the year		   -   	  545 	
	 At end of the year		  4,367 	  4,367 	
	 Accumulated amortisation					   
	 At beginning of the year		   1,713 	  922 	
	 Charge for the year	 31	 663 	  791 	
	 At end of the year		   2,376 	 1,713 	
	 Net book value		  1,991 	  2,654 	
	
	 Rate of amortisation (% - per annum)		  25 	 25 	

8.	 LONG TERM INVESTMENTS					   
	
	 Associate - equity accounted investment	 7.1	  800,676 	  915,674 	
	 Others - available for sale	 7.2	 -   	  -   
				    800,676 	  915,674 
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8.1	 Ghandhara Industries Limited		  2020	 2019
		   ----- Rupees in ‘000 -----

	 Balance at beginning of the year		   915,674 	  886,352 	
	 Share of (loss) / profit for the year		   (152,532)	  94,451 	
	 Share of other comprehensive income /					   
	    (loss) for the year		  37,534 	  (1,697)	
	 Dividend received		  -   	  (63,432)	
	 Balance at end of the year		  800,676 	  915,674 

8.1.1	 Investment in Ghandhara Industries Limited (GIL) represents 8,132,336 (June 30, 2019: 8,132,336) fully paid 
ordinary shares of Rs.10 each representing 19.09% (June 30, 2019: 19.09%) of its issued, subscribed and paid-
up capital as at June 30, 2020. GIL was incorporated on February 23, 1963 and its shares are quoted on Pakistan 
Stock Exchange Limited. The principal activity of GIL is the assembly, progressive manufacturing and sale of 
Isuzu trucks and buses. 	

8.1.2	 The summary of financial statements / reconciliation of GIL as of March 31, 2020 is as follows:		

	 As at 	 As at 		
	 March 31,	 March 31, 
	 2020 	 2019
		  --- Rupees in ‘000 ---

	 Summarised Statement of Financial Position					   
	 Non current assets		   3,143,699 	 2,832,197 	
	 Current assets		  10,590,726 	 14,162,135 	
				    13,734,425	  16,994,332 	
	 Non current liabilities		  118,135 	 134,807 	
	 Current liabilities		  9,432,184 	 12,072,893 	
				    9,550,319 	 12,207,700 	
	 Net asset		  4,184,106 	 4,786,632 	
	 Reconciliation to carrying amount					   
	 Opening net assets		   4,786,632 	 4,633,000 	
	 (Loss) / profit for the year		   (799,182) 	 494,874 	
	 Other comprehensive income / (loss)		  196,656 	 8,893)	
	 Dividend paid		  -	 (332,349)	
	 Closing net assets		  4,184,106 	 4,786,632 	
	 Holding Company’s share  (Percentage)		  19.086%	 19.086%	
	 Holding Company’s share 		  798,578 	  913,577 	
	 Goodwill and other adjustment		  2,098 	  2,097 	
	 Carrying amount of investment		  800,676 	 915,674 
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		  Nine months period ended 
	 As at 	 As at 		
	 March 31,	 March 31, 
	 2020 	 2019
	 Summarised profit or loss account					   
	 Revenue		   9,824,226 	 10,742,910 	
	 (Loss) / profit before tax		  (494,289)	 372,478 	
	 (Loss) / profit after tax		  (464,278)	 394,852 	

8.1.3	 The above figures are based on unaudited condensed interim financial information of GIL as at March 31, 
2020. The latest financial statements of GIL as at June 30, 2020 are not presently available. Accordingly, results 
of operations of first three quarters of financial year 2020 and last quarter of financial year 2019 have been 
considered.	

8.1.4	 The investee company is an Associate of the Company by virtue of common directorship.

8.1.5	 The market value of investment as at June 30, 2020 was Rs.984,013 thousand (June 30, 2019: Rs.710,522 
thousand).	

8.2	 Others - available for sale		  2020	 2019
	 Note	  ----- Rupees in ‘000 -----

	 Automotive Testing & Training Centre (Private) Limited					   
	 187,500 (2019: 187,500) ordinary shares of 					   
	 Rs.10 each - cost		   1,875 	 1,875 	
	 Provision for impairment		  (1,875)	  (1,875)	
				     -   	  -   

9.	 LONG TERM LOANS - Unsecured,					   
	    considered good and interest free

	 Loans to employees					   
	    Related parties - Key Management Personnel	 9.1 & 9.2	 518 	  3,703 	
	    Other employees	 9.1	 19,265 	  17,311 	
				    19,783 	  21,014 	
	 Less: amounts recoverable within one year and
	    grouped under current assets					   
	
	    Related parties - Key Management Personnel		   518 	 1,980 	
	    Other employees		  4,628 	  4,093 		
			   13	 5,146 	  6,073 	
				     14,637 	  14,941

9.1	 These represent interest free loans provided to employees of the Group as per terms of employment for various 
purposes. These loans are repayable on monthly instalments, which varies from case to case.		
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9.2	 The maximum aggregate amount outstanding at the end of any month during the year ended June 30, 2020 from 
Key Management Personnel aggregated to Rs.3,552 thousand (2019: Rs.3,883 thousand).	

10.	 LONG TERM DEPOSITS - Unsecured,							     
	    considered good and interest free						      2020		  2019
		   ----- Rupees in ‘000 -----
											         
	 Deposits held with / against:					   
	 Central Depository Company of Pakistan Limited		   25 	  25 	
	 Lease facilities		   28,276 	  20,092 	
	 Utilities		  7,584 	  6,228 	
	 Others		  346 	  335 
				    36,231 	 26,680 
11.	 STOCK-IN-TRADE					   
	
	 Raw materials					   
	 In hand 		   528,375 	 1,013,847 	
	 Less: provision for obsolete / slow moving stock		  (15,000)	 (15,000)	
				    513,375 	  998,847 	
	 In transit		   -   	  62,634 	
				    513,375 	  1,061,481 	
	 Finished goods 					   
	 In hand		
	    Complete built units - trucks and cars		   526,019 	 529,283 	
	    Complete knockdown units - trucks		   271,473 	  155,371 	
	    Spare parts		  132,806 	 114,303 	
	 Held with third parties 					   
	    Complete built units - trucks		   102,759 	 207,798 	
	    Complete knockdown units - trucks		  87,123 	 59,505 
	  In transit					   
	    Spare parts		  16,410 	  -   	
				    1,136,590 	  1,066,260 	
				    1,649,965 	 2,127,741 	

11.1	 The present and future stock-in-trade, trade debts and receivables aggregating Rs.7,968,685 thousand (2019: 
Rs.8,367,683) are under pledge / joint hypothecation charge with banks against short term finances and running 
finances (Refer note 26).											         
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12.	 TRADE DEBTS - Unsecured							       2020	 	 2019
	 Note	  ----- Rupees in ‘000 -----
	
	 Considered good against sale of
	    Vehicles and assembly charges				  
	       - due from Ghandhara Industries Limited 					   
	          an Associated Company	 12.1	 93,745 	 94,650 	
	       - others		   570,713 	 883,256 	
				    664,458 	 977,906 	
	 Spare parts		  10,313 	  9,434 	
				    674,771 	  987,340 	
	 Considered doubtful		   35,176 	 27,675 	
				    709,947 	 1,015,015
	 Provision for expected credit losses		   (35,176)	  (27,675)	
				    674,771 	 987,340 	

12.1	 The ageing of the trade debts receivable from an Associated Company as at the reporting date is as follows:

	 2020	 2019
		   ----- Rupees in ‘000 -----

	 Up to 3 months		   93,745 	  94,650 	

12.2	 The maximum aggregate amount of trade receivable from related parties at the end of any month during the year 
was Rs.99,335 thousand (2019: Rs.99,049 thousand).	

13.	 LOANS AND ADVANCES - Unsecured,										        
   considered good and interest free						      2020		  2019

	 Note	  ----- Rupees in ‘000 -----
							     
	 Current portion of long term loans	 9	 5,146 	 6,073 	
	 Loans to other employees	 13.1	 -   	 12 	
	 Advances to:					   
	    Related party- Key Management Personnel		   5 	 16 	
	    Other employees		  2,318 	  4,789 	
	    Provision for other employees		  (454)			 
	    Suppliers, contractors and others	 13.2	 4,479 	 20,463 	
				    6,348 	  25,268 	
	 Letters of credit		  561 	  1,818 	
				    12,055 	  33,171 	

13.1	 These represent interest free general loans and special loans provided to employees in accordance with Group’s 
policy and have maturities up to twelve months.

							     
13.2	 Includes Rs. Nil thousand (2019: Rs.35 thousand) advanced to The General Tyre and Rubber Company of 

Pakistan Limited - an Associated Company for purchase of tyres.	
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14.	 DEPOSITS AND PREPAYMENTS						      2020		  2019
	 Note	  ----- Rupees in ‘000 -----
					   
	 Deposits - considered good and interest free		   -   	  11,630 	
	 Prepaid					   
	 - rent 		   252 	  -   	
	 - others		  487 	 3,538 	
				    739 	 3,538 	
	 Current account balances with statutory authorities 		   10,566 	  11,240 	
				    11,305 	  26,408 	

15.	 INVESTMENTS 	

	 At amortised cost					   
	    - Investment in term deposit receipt		   -   	  190,000 	
	    - Accrued profit at the rate of 11.20% per annum		  -   	  117 	
				    -   	  190,117 	
	 At fair value through profit or loss	 15.1	  -   	  202,761 	
				    -   	  392,878 
15.1	 Investments - at fair value through profit or loss		
	
		  2020	 2019
	  	 ----- Units in ‘000 ----
		   -   	 1,990	 JS Islamic Hybrid Fund 				  

        			   of Funds 2	 -   	  199,208	  	

		  -   	  500 	 Indus Motor Company Limited	  -   	  602 	
			    117,500 	 Lotte Chemical Pakistan Limited	  -   	 1,792 	
		   -   	  500 	 Lucky Cement Limited	  -   	  190 	
		   -   	  1,000 	 OIL & Gas Development Co. Ltd.	  -   	  131 	
		   -   	  5,800 	 Pakistan Petroleum Limited	  -   	  838 	
					      -   	 202,761 	
16.	 OTHER RECEIVABLES 												         

   Considered good and interest free						      				  

	 Sales tax refundable / adjustable	 	  182,370 	  260,464 	
	 Bank guarantee margin		   -   	  21 	
	 Letters of credit margin		   -   	  10,101 	
	 Security deposits and earnest money -  interest free		   4,753 	  5,448 	
	 Provision for security deposits and earnest money		   (3,442)	  -   	
				    1,311 	  5,448 	
	 Accrued interest		  387 	  297 	
	 Receivable against sub lease		  1,875 	  29,198 	
	 Others		   7,866 	  2,387 	
				    193,809 	  307,916 

----- No. of Shares ----	
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17.	 CASH AND BANK BALANCES		  2020	 2019
	 Note	  ----- Rupees in ‘000 ----

	 Cash in hand		  1230	 1	
	 Cash at banks on:					   
	 - current accounts		  42,264	  149,816 	
	 - saving accounts	 17.1	 285,417	 35,751 	
	 - deposit accounts	 17.2	 10,517	  10,517 	
	 - term deposits receipts	 17.3	 18,000	 10,000 	
				    356,198	 206,084 	
	 Provision for doubtful bank balance	 17.4	 (3,912)	  (3,912)	
				    352,198	  202,172 	
				    353,516	  202,173 	

17.1	 At reporting date, these carry mark-up at the rate of 6.50% (2019:10.25%) per annum.			

17.2	 This carries mark-up up to 13.70% (2019: 10.40%) per annum.	

17.3	 Term deposit receipt (TDR) has expected maturity  of 90 (2019:15) days from respective dates of acquisition. 
These TDR carries mark-up at rate of 7.50% (2019: 12.50% ) per annum.	

17.4	 This represents provision made against bank balance held with Indus Bank Limited whose operations were 
ceased by the State Bank of Pakistan and is under liquidation. The above balance is net of Rs.42,586 thousand 
deposited in the deposit account and margin account against four letters of credit due in May and June 2000. 
Despite full payments and several reminders, the payment of above letters of credit has not been made to the 
supplier of goods. The Group considers that it has discharged its obligation against the said letters of credit.	

18.	 SHARE CAPITAL								        2020		  2019
		   ----- Rupees in ‘000 -----
18.1	 Authorized capital												          

	 80,000,000 (2019: 80,000,000) ordinary shares of 					   
	    Rs.10 each		  800,000 	  800,000 	

18.2	 Issued, subscribed and paid-up capital 										       
		

		  2020	 2019	
		  No. of Shares 

	  26,800,000 	  26,800,000 	 Ordinary shares of Rs.10 each 			 
				       fully paid in cash 	  268,000 	 268,000 
							     
	  	 200,000 	  200,000 	 Ordinary shares of Rs.10 each			 
				       issued as fully paid 			 
				       bonus shares	  2,000 	 2,000 
							     
	  30,002,500 	  30,002,500 	 Ordinary shares of Rs.10 each 			 
				       issued for acquisition	  300,025 	 300,025 
							     
	  57,002,500 	  57,002,500 		   570,025 	 570,025 
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18.3	 At June 30, 2020, Bibojee Services (Private) Limited (the Ultimate Holding Company) holds 57.76% (2019: 
57.76%) of share capital of the Holding Company.

18.4	 The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to 
one vote per share at general meetings of the Company. All shares rank equally with regard to Holding Company’s 
residual assets.	

19.	 SURPLUS ON REVALUATION OF 										        
   FIXED ASSETS - Net								        2020		  2019

	 Note	  ----- Rupees in ‘000 -----

	 Surplus on revaluation of the Holding 	 19.1	 2,223,294 	  2,261,358 	
	    Company’s fixed assets					   
	 Share of surplus on revaluation of fixed 					   
	    assets of an Associated Company	 	  348,992 	  312,791 	
				    2,572,286 	  2,574,149 

19.1	 Surplus on revaluation of the Holding 					   
	   Company’s fixed assets					   
							     
	 Balance at beginning of the year		  2,571,426 	 1,187,068 	
	 Surplus arisen on revaluation carried-out 					   
	    during the year	 6.3	 -   	  1,431,103 	
	 Transferred to unappropriated profit on 					   
	    account of incremental depreciation for the year 	 	  (53,611)	  (46,745)	
				    2,517,815 	 2,571,426 	
	 Less: related deferred tax of:					   
	    - opening balance		  310,068 	 214,827 	
	    - surplus arisen during the year		  -   	  105,028 	
	    - incremental depreciation for the year		  (15,547)	  (13,556)	
	    - effect of change in tax rate		  -   	  3,769 	
	    - closing balance	 	 294,521 	 310,068 	
	 Balance at end of the year		  2,223,294 	  2,261,358 	

20.	 LEASE LIABILITIES - Secured

	 Balance at beginning of the year		  121,230 	 104,843 	
	 Assets acquired during the year		   72,457 	  61,268 	
	 Repaid / adjusted during the year		  (66,740)	  (44,881)	
				    126,947 	  121,230 	
	 Current portion grouped under current liabilities		  (35,669)	 (50,213)	
	 Balance at end of the year		  91,278 	 71,017 	
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20.1	 These represent vehicles acquired under diminishing musharakah arrangements from two financial institutions. 
Rentals are payable on monthly basis. These finance facilities, during the year, were subject to finance cost at the 
rates ranged from 10.04% to 16.55% (2019: 7.47% to 17.50%) per annum. These facilities are secured against 
title of the leased vehicles in the name of lessor. The Group intends to exercise its option to purchase the leased 
vehicles upon completion of the lease terms.

							     
	 The future minimum lease payments to which the Group is committed under the agreements will be due as 

follows:

		  Upto 	 From one	 	 Upto	 From one 
	 Particulars	 one 	 to five	 2020	 one	 to five	 2019		
		  year	 years		  year	 years
		  ---------------------------- Rupees in ‘000 ----------------------------		

	 Minimum lease payments	  46,073 	  102,981 	  149,054 	  56,524 	  76,328 	 132,852 
	 Finance cost allocated to								      
	   future periods	  (10,404)	  (11,703)	  (22,107)	  (6,311)	  (5,311)	  (11,622)
	
	 Present value of minimum 								      
	    lease payments	  35,669 	  91,278 	  126,947 	  50,213 	  71,017 	  121,230 

21.	 LONG TERM BORROWINGS		  2020	 2019
	 Note	  ----- Rupees in ‘000 ----
	 Loan under refinance scheme for payment					   
	    of wages and salaries	 21.1	 73,637 	  -   
	 Adjustment pertaining to fair value of loan at					   
	    below market interest rate	 21.2	 (5,883)	 -   
				    67,754 	  -   
	 Current maturity		  (18,409)	  -   
				    49,345 	  -   

21.1	 This represents long term loan received from Bank Al-falah Limited under ‘Refinance Scheme for payment of 
Wages and Salaries to the Workers and Employees of Business Concerns’ (the Scheme) introduced by the State 
Bank of Pakistan. According to conditions of the Scheme, the Holding Company after availing this loan will not 
lay off its workers / employees at least during three months from the date of first disbursement (i.e June 2, 2020) 
except in case of any disciplinary action. The facility is secured against first pari passu hypothecation charge 
over present and future plant, machinery and equipment with 25% margin limited to Rs.200,000 thousands. 
Mark-up is chargeable at 3.0% per annum. The principal is repayable in eight quarterly instalments 
starting from January 2021.

21.2	 Adjustment pertaining to fair value of loan at					     2020		  2019
                 below market interest rate		   ----- Rupees in ‘000 ----
					                    
	 Difference of fair value of loan and loan received		  6,079 	  -   	
	 Amortisation of loan		   (196)	  -   	
				    5,883 	  -   	
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22.	 DEFERRED INCOME - GOVERNMENT GRANT	 	       			   2020		  2019
	 Note	  ----- Rupees in ‘000 ----

	 Grant recognised on loan at below market					   
	    interest rate	 22.1	 6,079 	  -   	
	 Less: released to statement of profit or loss		  196 	  -   	
				    5,883 	  -   	
	 Less: current portion		  3,811 	 -   	
				    2,072 	  -   	

22.1	 The Holding Company recognised government grant on below market interest loan received - (note 21.2) in 
accordance with IAS - 20 ‘Accounting for government grants and disclosure of government assistance’.	

23.	 LONG TERM DEPOSITS - Interest free								      
	 2020	 2019
	 Note	  ----- Rupees in ‘000 ----
					   
	 Dealers’ deposit	 23.1	 23,000 	 21,500 	
	 Vendors		   111 	  111 	
	 Others		  4,000 	  1,500 	
				    27,111 	 23,111 	

23.1	 These deposits are interest free and are not refundable during subsistence of dealership. Further, these security 
deposits are non utilisable and the Group has not utilized any such deposit for the purpose of its business during 
the year. 

24.	 DEFERRED TAXATION - Net							       2020		  2019
		   									         ----- Rupees in ‘000 ----		

	 The liability for deferred taxation comprises of 					   
	    temporary differences relating to:					   
	     - accelerated tax depreciation allowance		  93,767 	  88,658 	
	     - surplus on revaluation of fixed assets		  294,521 	  310,068 	
	     - lease finances 		  1,473 	 882 	
	     - provision for expected credit losses		   (10,202)	  (8,026)	
	     - provision for other receivables		   (998)	  -   	
	     - provision for warranty claims		   (49)	  (101)	
	     - provision for obsolete / slow moving stock		   (4,350)	  (4,350)	
	     - provision for bank balances		   (1,134)	  (1,134)	
	     - unabsorbed tax depreciation		   (58,916)	  (38,213)
				    314,112 	  347,784 	

24.1	 As at June 30, 2020, the Group has unused tax losses aggregating Rs.267,802 thousand (2019: Rs.33,430 
thousand. Deferred tax asset on un-used losses has not been recognised on prudent basis.		
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25.	 TRADE AND OTHER PAYABLES	 					     2020		  2019
	 Note	  ----- Rupees in ‘000 ----

	 Trade creditors 	 25.1	 63,591 	  76,953 	
	 Bills payable		  87,070 	  206,255 	
	 Accrued liabilities	 25.2	 136,344 	  80,145 	
	 Refundable - CKD / CBU business		  1,403 	  1,403 	
	 Customers’ credit balances	 25.3	 128,437 	  158,339 	
	 Commission 		  36,146 	  21,223 	
	 Unclaimed gratuity 		   231 	  231 	
	 Dealers’ deposits against vehicles - interest free		  1,000 	  1,000 	
	 Payable to Waqf-e-Kuli Khan		   9,885 	  9,885 	
	 Payable to gratuity fund	 25.4	 10,512 	  18,316 	
	 Withholding tax		  16,158 	  17,755 	
	 Workers’ profit participation fund	 25.5	 -   	  291 	
	 Workers’ welfare fund		  111 	  111 	
	 Retention money		   403 	  506 	
	 Warranty claims		   170 	  349 	
	 Others	 25.6	 51,072 	 40,708 	
				    542,533 	  633,470 	

25.1.	 Includes Rs. 2,867 thousand (2019: Rs. Nil) payable to The General Tyre and Rubber Company of Pakistan 
Limited - an Associated Company for purchase of tyres.	

25.2	 Includes Rs.1,004 thousand (2019: Rs.29,650 thousand) and Rs.3,010 (2019:Rs.3,245) which pertains to a Key 
Management Person and Bibojee Services (Private) Limited respectively.	

25.3	 These represent advances from customers against sale of trucks and carry no mark-up. 		

25.4	 Provision for gratuity		

	 The Holding Company has established a Fund - ‘Ghandhara Nissan Limited - Employees Gratuity Fund’ governed 
under an irrevocable trust to pay / manage gratuities of eligible employees. This is a trustee-administered fund 
and is governed by local regulations which mainly includes Trust Act, 1882, Companies Act, 2017, Income Tax 
Rules, 2002 and Rules under the Trust deed of the Scheme. Responsibility for governance of the Scheme, 
including investment decisions and contributions schedules lies with the board of trustees. Trustee of the Fund 
are appointed by the Holding Company and are employees of the Holding Company.		

	 The latest actuarial valuation of the Scheme as at June 30, 2020 was carried out using the ‘Projected Unit Credit 
Method’. Details of the Scheme as per the actuarial valuation are as follows:				  

25.4.1	 Statement of financial position reconciliation					     2020		  2019
		   ----- Rupees in ‘000 ----	 	
	
	 Present value of defined benefit obligation		  164,362 	 148,318 	
	 Fair value of plan assets		  (163,632)	 (130,719)	
	 Benefits payable		   9,782 	  717 	
	 Net liability at end of the year		   10,512 	 18,316 	
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25.4.2	 Net liability recognised	 							       2020		  2019
		   ----- Rupees in ‘000 ----

	 Net liability at beginning of the year		   18,316 	  12,320 	
	 Charge to profit or loss		  12,340 	  10,121 	
	 Contributions made by the Holding Company		   (18,316)	  (12,320)	
	 Re-measurement recognised in 					   
	   other comprehensive income	 	  (1,828)	  8,195 	
				    10,512 	 18,316 	

25.4.3	 Movement in the present value 			
	   of defined benefit obligation					   
	 Balance at beginning of the year		  148,318 	  124,341 	
	 Current service cost		   11,783 	  9,705 	
	 Interest expense		   20,391 	  12,379 	
	 Benefits paid		   (1,383)	 (393)	
	 Benefits due but not paid		   (9,065)	  (717)	
	 Re-measurement		   (5,682)	  3,003 	
	 Balance at end of the year		   164,362 	  148,318 	

25.4.4	 Movement in the fair value of plan assets					   
	
	 Balance at beginning of the year		   130,719 	  113,665 	
	 Contribution received during the year	 	  18,316 	  12,320 	
	 Interest income		  19,834 	  11,963 	
	 Benefits paid		   (1,383)	  (2,037)	
	 Re-measurement		  (3,854)	  (5,192)	
				    163,632 	  130,719 	
25.4.5	 Expense recognised in consolidated statement 					   
	   of profit or loss					   
							     
	 Current service cost		   11,783 	  9,705 	
	 Net interest expense		   557 	  416 	
				    12,340 	  10,121 	
25.4.6	 Re-measurement recognised in consolidated					   
	   other comprehensive income		  		

	 Financial assumptions		  (999)	  654 	
	 Experience adjustments		   (4,683)	  2,349 	
	 Loss on remeasurement of plan assets		   3,854 	  5,192 	
				    (1,828)	  8,195 	
25.4.7	 Plan assets comprise of					   
	
	 Fixed income instruments		   149,063 	  32,796 	
	 Mutual fund securities		   4,029 	  61,136 	
	 Cash at bank		   10,540 	  36,787 	
			   	 163,632 	  130,719 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

135
Annual Report 2020



				  
25.4.8	 Significant actuarial assumptions and sensitivity							     
	 2020	 2019
		  --- % per annum ---

	 Discount rate 		  8.50	 14.25	
	 Expected rate of increase in future salaries 		  8.50	 14.25	
	 Mortality rates (for death in service)		  SLIC 	 SLIC 		
				    (2001-2005)-1	 (2001-2005)-1 	
	 The sensitivity of the defined benefit obligation to changes in principal assumptions is:	

		 Impact on define benefit obligation	
	 Change 	 Increase in	 Decrease in 
	 in assumption	 assumption	 assumption
		  --- Rupees in ‘000 ---	

	 Discount rate 	 1.00%	 149,504 	 180,597 	
	 Increase in future salaries	 1.00%	 180,620 	  149,217 	

	 The above sensitivity analysis is based on a change in an assumption while holding all other assumptions 
constant. In practice, this is unlikely to occur, and change in some of the assumptions may be correlated. When 
calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions the same method 
(present value of defined benefit obligation calculated with the projected unit credit method at the end of reporting 
period) has been applied as when calculating the gratuity liability recognised within the consolidated statement of 
financial position. 		

	 The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the 
previous period.	

25.4.9	 Based on actuary’s advice, the expected charge to consolidated statement of profit or loss for the year ending 
June 30, 2021 amounts to Rs.11,915 thousand.

	 						      	
25.4.10	 The weighted average duration of the scheme is 9 years.	

25.4.11	 Historical information	 	 2020	 2019	 2018	 2017	 2016
			                   -------------------------------------- Rupees in ‘000 -------------------------------------------
	 Present value of defined								      
	 benefit obligation		   164,362 	  148,318 	  124,341 	 106,433 	 95,390 	
	
	 Experience adjustment		   (1,828)	  8,195 	  4,200 	  16,698 	  3,297 	
	
25.4.12	 Expected maturity analysis of undiscounted retirement benefit plan:	

			   Less than 	 Between	 Between	 Over	 Total
			   a year	 1-2 years	 2-5 years	 5 years		   
			                                    --------------	----------- Rupees in ‘000 -------------------------

	 At June 30, 2020		   21,331 	  5,889 	  36,654 	  1,343,532    	  1,407,406
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25.5	 Workers’ profit participation fund		  2020	 2019
	 Note	  ----- Rupees in ‘000 ----		

	 Balance at beginning of the year		  291 	  15,502 
	 Allocation for the year	 33	 -   	 291 
	 Interest on funds utilised in the 					   
	    Holding Company’s business  	 34	 12 	  316 
				    303 	  16,109 
	 Payment made during the year		   (303)	  (15,818)
	 Balance at end of the year		   -   	  291

25.6	 Includes deposits and instalments under the Group’s staff vehicle policy aggregating Rs.18,722 thousand (2019: 
Rs.11,355 thousand).	

26.	 SHORT TERM BORROWINGS	 						      2020		  2019
		   ----- Rupees in ‘000 ----

	 Running finances / musharakah		   355,929 	 502,003 	
	 Short term finance facility		   -   	  200,000 	
	 Finance against imported merchandise		   -   	 173,670 	
				     355,929 	  875,673 	

26.1	 Running finances facilities available from commercial banks under mark-up arrangements aggregate to 
Rs.1,445,000 thousand including sub limit of Rs. 120,000 thousand (2019: Rs.1,575,000 thousand) and are 
secured by way of equitable, hypothecation and pari passu charge over fixed and current assets of the Group. 
These, during the current financial year, carry mark-up at the rates ranging from 9.58% to 16.00% (2019: 7.92% 
to 14.8%) per annum. The arrangements are expiring on January 31, 2021.	

				  
26.2	 The facilities for opening letters of credit as at June 30, 2020 aggregate to Rs.4,2500,000 thousand (2019: 

Rs.7,140,000) of which the amount remained unutilised at the year-end was Rs.3,947,202 thousand (2019: 
Rs.6,800,700 thousand). Further, the Group also has facilities of Finance against Import Merchandise  aggregating 
Rs.2,900,000 thousand (2019: Rs.4,175,000 thousand) as sub limits of these letters of credit facilities and letters 
of guarantee facilities aggregating Rs.207,000 thousand including Rs.200,000  (2019: Rs.400,000 thousand) 
as sub limits of these letters of credit facilities. These facilities are secured against effective pledge of imported 
consignments, first pari passu charge over land along with buildings and plant & machinery and hypothecation 
charge over present and future stocks & books debts.		

26.3	 Facilities aggregated Rs.907,000 thousand (2019: Rs.2,225,000 thousand) out of the above mentioned facilities 
are also available to the Group level.	

27.	 CONTINGENCIES AND COMMITMENTS		

27.1	 Certain cases have been filed against the Holding Company in respect of employees matters. These cases are 
pending before High Court of Sindh and National Industrial Relations Commission, Karachi . The management is 
confident that the outcome of these cases will be in the Holding Company’s favour.

27.2	 Commitment in respect of irrevocable letters of credit as at June 30, 2020 aggregate to Rs.215,728 thousand 
(2019: Rs.133,345 thousand).	

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

137
Annual Report 2020



27.3	 Guarantees aggregating Rs.28,107 thousand (2019: Rs.6,999 thousand) are issued by banks of the Group 
to various government and other institutions. Further, the Holding Company has issued corporate guarantees 
aggregating Rs.475,624 thousand (2019: Rs.466,100 thousand) to the commercial banks against letters of credit 
facilities utilised by the Subsidiary Company.		

28.	 REVENUE - Net									        2020		  2019
									         Note		   ----- Rupees in ‘000 ----		

				  

	 Manufacturing activity					   

	 Sales			  2,342,933	  6,004,521 	

	 Less: 					   

	     - sales tax		  340,118	  872,452 	

	     - commission		  39,203	  33,229 	

				    379,321	  905,681 	

				    1,963,612	  5,098,840 	

	 Trading activity					   

	 Sales			  633,850	  1,027,208 	

	 Less:						   

	     - sales tax		  92,704	  150,137 	

	     - discount and commission		  6,816	  29,553 	

				    99,520	  179,690 	

				    534,330	  847,518 	

				    2,497,942	  5,946,358 	

29.	 COST OF SALES		

	 Finished goods at beginning of the year		  1,066,260 	  615,916 	

	 Cost of goods manufactured	 29.1	 2,119,657 	  4,441,542 	

	 Purchases - trading goods		   290,069 	  1,178,483 	

				    2,409,726 	  5,620,025 	

	 Finished goods at end of the year	 11	 (1,120,180)	  (1,066,260)	

			   	 2,355,806 	  5,169,681 
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29.1	 Cost of goods manufactured		  2020	 2019
			   Note                         	----- Rupees in ‘000 ----	
	 Raw materials and parts consumed 	 29.2	 1,437,481 	  3,734,093 	
	 Fabrication of contract vehicles		   9,626 	  16,859 	
	 Stores and spares consumed		   53,160 	  86,333 		
	 Salaries, wages and benefits	 29.3	 354,776 	  356,601 	
	 Transportation		  18,663 	  23,281 		
	 Repair and maintenance		   32,206 	  31,203 	
	 Depreciation	 6.5	 116,147 	  99,066 	
	 Material handling		   -   	  15 	
	 Insurance		   5,228 	  4,356 	
	 Communication		   2,220 	  1,833 	
	 Rent, rates and taxes		   2,638 	  3,211 	
	 Travelling and entertainment		   707 	  3,064 	
	 Power generation costs		   66,282 	  61,837 	
	 Printing, stationery and office supplies		   1,528 	  1,479 	
	 Royalty expense		   2,103 	  2,745 	
	 Plant security		   14,925 	  13,392 	
	 Other manufacturing expenses		   1,967 	  2,174 	
				    2,119,657 	  4,441,542 
29.2	 Raw materials and parts consumed 					   
	 Stocks at beginning of the year		   998,847 	  577,076 	
	 Purchases		   952,009 	 4,155,864 	
				    1,950,856 	 4,732,940 	
	 Stocks at end of the year	 11	 (513,375)	  (998,847)	
				    1,437,481 	  3,734,093

29.3	 Salaries, wages and benefits include Rs.7,410 thousand (2019: Rs.6,394 thousand) and Rs.5,853 thousand 
(2019: Rs.4,713 thousand) in respect of staff retirement gratuity and staff provident fund respectively.

	
30.	 DISTRIBUTION COST		  2020	 2019
	 Note	  ----- Rupees in ‘000 ----		
			 
	 Salaries and benefits	 30.1	 73,928 	  54,237 	
	 Utilities		   655 	  577 	
	 Rent			   4,117 	  4,034 	
	 Insurance		   942 	  467 	
	 Repair and maintenance		  172 	  152 	
	 Travelling and entertainment		   3,661 	  13,031 	
	 Telephone and postage		  1,020 	 909 	
	 Depreciation	 6.5	 2,222 	  599 	
	 Vehicle running		  220 	  306 	
	 Printing, stationery and office supplies		   63 	  327 	
	 Security		  204 	  158 	
	 Warranty services		   4,114 	  3,300 	
	 Godown and forwarding		   2,656 	  3,306 	
	 Sales promotion expenses		  8,490 	  17,845 	
	 Others		   348 	  402 	
				    102,812 	  99,650 	
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30.1	 Salaries and benefits include Rs.971 thousand (2019: Rs.742 thousand) and Rs.2,996 thousand (2019: Rs.1,752 
thousand) in respect of staff retirement gratuity and staff provident fund respectively.	

31.	 ADMINISTRATIVE EXPENSES							       2020		  2019
	 Note	  ----- Rupees in ‘000 ----

	 Salaries and benefits	 31.1	 145,416 	  134,305 	
	 Utilities		  1,972 	  2,030 	
	 Rent, rates and taxes		   21,691 	 17,743 	
	 Directors’ fee		  2,590 	  2,488 	
	 Insurance		  1,887 	  1,853 	
	 Repairs and maintenance		  5,991 	  5,804 	
	 Depreciation and amortisation	 6.5 & 7	 28,113 	  22,468 	
	 Auditors’ remuneration	 31.2	 1,595 	  1,500 	
	 Advertising		  1,204 	  3,008 	
	 Travelling and conveyance		   13,281 	  15,917 	
	 Legal and professional charges		  15,309 	  19,041 	
	 Vehicle running		   4,492 	  3,269 	
	 Telephone and postage		   5,160 	  5,667 	
	 Printing and stationery		   4,154 	  5,471 	
	 Subscription		  4,607 	  4,977 	
	 Security expenses		   5,196 	 10,067 	
	 Provision for expected credit losses		   7,501 	  27,675 	
	 Provision against loan to employees		   454 	  -   	
	 Provision for security deposits and earnest money		  3,442 	  3,496 	
	 Donation		   500 	  -   	
	 Others		   2,546 	  -   	
				    277,101 	  286,779 	

31.1	 Salaries and benefits include Rs.3,959 thousand (2019: Rs.2,985 thousand) and Rs.4,038 thousand (2019: 
Rs.4,005 thousand) in respect of staff retirement gratuity and staff provident fund respectively.	

31.2	 Auditors’ remuneration		  2020	 2019
		   ----- Rupees in ‘000 ----

	 ShineWing Hameed Chaudhri & Co. 		   1,095 	  1,000 	
	 Junaidy, Shoaib, Asad		  500 	  500 	
				    1,595 	  1,500 	
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32.	 OTHER INCOME		  2020	 2019
	 Note	  ----- Rupees in ‘000 ----
	 Income from financial assets					   
	 Interest / mark-up earned on:					   
	    - deposit and saving accounts  	 32.1	 15,155 	  2,776 	
	    - term deposit receipts	 32.1	 17,149 	  7,306 	
	 Gain from sale of investment in mutual funds 		   9,373 	  32,657 	
	 Dividend income - mutual funds’ investment		  535 	  38,795 	
				    42,212 	  81,534 	
	 Income from non-financial assets					   
	 Scrap sales - net of sales tax		   9,241 	  8,320 	
	 Gain on disposal of operating fixed assets	 6.7	 2,904 	  4,528 	
	 Commission income		  4,161 	  6,104 	
	 Service income - net of sales tax		   660 	  1,158 	
	 Others		   1,025 	  1,740 	
				    17,991 	  21,850 	
				    60,203 	  103,384 	

32.1	 Interest at the rates ranged from 6.50% to 13.70% (2019: 7.21% to 12.50%) per annum has been earned during 
the year on term deposit receipts and deposit accounts placed under conventional banking system.	

33.	 OTHER EXPENSES								        2020		  2019
	 Note	  ----- Rupees in ‘000 ----

	 Workers’ profit participation fund	 25.5	 -   	 291 	
	 Workers’ welfare fund		   -   	  111 	
	 Exchange loss - net		   6,442 	  37,713 	
	 Fair value loss on investment at fair value through					   
	    profit or loss		   -   	 5,891 	
				    6,442 	  44,006 	
34.	 FINANCE COST

	 Mark-up on :					   
	    - long term borrowings		  106 	  -   	
	    - running finances		   115,231 	  99,047 	
	    - finance against imported merchandise		   1,794 	  6,519 	
				    117,131 	  105,566 	
	 Lease finance charges		  12,594 	  7,570 	
	 Bank advisory fee on arrangement of loans		  -   	  200,184 	
	 Interest on workers’ profit participation fund 	 25.5	 12 	  316		
	 Bank and other charges		   2,915 	  5,034 	
				     132,652 	  318,670 	
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35.	 TAXATION		  2020	 2019
		   ----- Rupees in ‘000 ----
	 Current 					   
	    - for the year		   36,563 	  98,330 	
	     - prior year		   -   	  8,110 	
				    36,563 	 106,440 	
	 Deferred					   
	    - origination and reversal of temporary differences		   (34,202)	  (24,970)	
	    - impact of change in tax rate		   -   	  918 	
				    (34,202)	  (24,052)	
				    2,361 	  82,388 	

35.1	 No numeric tax rate reconciliation for the current year and preceding year is given in the consolidated financial 
statements, as provision made primarily represents minimum tax due under section 113 of the Income Tax 
Ordinance, 2001 (the Ordinance) and tax deducted under section 150 and 153 of the Ordinance. 

36.	 (LOSS) / EARNINGS PER SHARE 							     

36.1	 Basic (loss) / earnings per share						      2020		  2019
		   ----- Rupees in ‘000 ----
	 Net (loss) / profit for the year		  (471,550)	 143,005 
		
		  -- Number of shares --
	 Weighted average ordinary shares in issue 		   57,002,500 	  57,002,500

				                                -------- Rupees -------- 		                 
	 (Loss) / earnings per share - basic and diluted		  (8.27)	  2.51 	

36.2	 Diluted earnings per share

	 No figures for diluted earnings per share has been presented as the Holding Company has not issued any 
instruments carrying options which would have an impact on earnings per share when exercised.

	
37.	 REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

			   2020			   2019			 
		            Chief Executive 	        Directors	      Executives	         Chief Executives	           Directors	 Executives
	                                                  --------------------------------------------------------- Rupees in ‘000  --------------------------------------------------------- 

	 Managerial remuneration	  15,780 	  -   	  85,797 	  15,780 	  1,896 	  54,682 
	 Bonus	  - 	  -   	  - 	  - 	  -   	  4,588 
	 Contribution to provident fund	  850 	  -   	  3,693 	  850 	  -   	  2,390 
	 Gratuity	  850 	  -   	  2,127 	  850 	  -   	  1,950 
	 Utilities	 1,020 	  -   	  4,544 	  1,020 	  -   	  2,859 
	 Passage / privilege leave	  - 	  -   	  2,229 	  - 	  -   	  1,742 
		   18,500 	  -   	  98,390 	  18,500 	  1,896 	  68,211 
	 Number of persons	 1 	  -   	  25 	 1 	 1 	 15 
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37.1	 The Chief Executive of the Holding Company is also entitled for the use of the Company maintained car, security, 
telephone, club and medical expenses at actual. He is also entitled to receive other benefits as per Holding 
Company policy applicable to all management employees.	

37.2	 Certain Executives of the Holding Company are also provided with free use of the Holding Company maintained 
vehicles.

37.3	 Aggregate amount charged in the Consolidated financial statements for meeting fee to Directors of Holding 
Company and Subsidiary Company was Rs.2,590 thousand (2019: Rs.2,488 thousand).	

38.	 TRANSACTIONS WITH RELATED PARTIES	

	 Related parties comprise of the Ultimate Holding Company, Associated Companies, directors of the Group, 
companies in which directors are interested, staff retirement benefit plans, key management personnel and close 
members of the families of the directors & key management personnel (head of department). The Group in the 
normal course of business carries out transactions with various related parties. Amounts due from and to related 
parties are shown under receivables and payables. Significant transactions with related parties are as follows:

	 Name 	 Nature of transaction	 2020	 2019
	 	 --- Rupees in ‘000 ---
	 (i) Ultimate Holding 
	        Company					   
	 Bibojee Services (Private)	 Corporate office rent	 12,000 	 12,000 
 	    Limited - 57.76% shares 	 Subscription money against 				  
	    held in the Company	    right issue	  -   	 81,734 
			   Issue of shares including premeium	  -   	 757,531 

	 (ii) Associated Companies					   
	 Ghandhara Industries Limited	 Contract assembly charges	  439,452 	 578,138 
	    19.09% shares held by	 Reimbursement of expenses	 444 	 24 
	    the Company (38.1)	 Purchase of parts	 183 	 40 
			   Sale of parts	  6 	 22 
			   Head office rent	 6,442 	 2,882 
			   Dividend income	  -   	 63,432 
			   Bonus share in numbers	  -   	 4,006 
	 The General Tyre and 	
	    Rubber Company of 	 Purchase of tyres, tubes 				  
	    Pakistan Limited (38.1)	    and flaps	 19,187 	 32,526 
	
	 Gammon Pakistan 	 Regional office rent	  3,000 	 3,000 
	    Limited (38.1)					   
	
	 Janana De Malucho					   
	    Textile Mills Limited (38.1)	 Reimbursement of expenses	 2,057 	 1,806 
	
	 (iii) Others					   
	
	 Staff provident fund	 Contribution made	 12,887 	 10,469 
	 Staff gratuity fund	 Contribution made	 18,317 	 12,320 
	 Key management 	 Remuneration and other 
	    personnel	    short term benefits	  96,571 	 84,294 
			   Sale of fleet vehicles	  -   	 1,241 
			   Issue of shares including premeium	 -   	 5,288 
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38.1	 Associated company by virtue of common directorship.
39.	 PLANT CAPACITY
	 The Holding Company	
	 Against the production capacity of 4,800 (2019: 4,800) trucks, buses and pickups on single shift basis, the Holding 

Company produced 2,713 (2019: 4,804) trucks and buses of JAC, DongFeng and  Isuzu. The Holding Company 
has also processed 2,618 (2019: 4,731) truck cabs through paint shop.	

	 Against the designed annual production capacity of 6,000 vehicles at car plant, on single shift basis, the Holding 
Company has not assembled any vehicle and the plant was idle during the year ended June 30, 2020 and June 
30, 2019.

40.	 FINANCIAL RISK MANAGEMENT
40.1	 Financial risk factors	

	 The Group has exposures to the following risks from its use of financial instruments:				    	
	 	 									       

	 - credit risk;					   
	 - liquidity risk; and					   
	 - market risk (including foreign exchange risk, interest rate risk and price risk).
	 The Group overall risk management program focuses on having cost effective funding as well as to manage 

financial risk to minimize earnings volatility and provide maximum return to shareholders. The board of directors 
has overall responsibility for the establishment and overview of their Company’s risk management frame work. 
The board is also responsible for developing and monitoring the their Company’s risk management policies.

(a)	 Credit risk	
	 Credit risk represents the risk of financial loss being caused if counterparty fails to perform as contracted or 

discharge an obligation.	

	 Credit risk primarily arises from long term loans, long term deposits, trade debts, loans and advances, other 
receivables, accrued interest / mark-up, investments and bank balances. To manage exposure to credit risk in 
respect of trade debts, management performs credit reviews taking into account the customer’s financial position, 
past experience and other relevant factors. Where considered necessary, advance payments are obtained from. 
Credit risk on bank balances and margin held with banks is limited as the counter parties are banks with reasonably 
crediting ratings.	

	 The maximum exposure to credit risk as at June 30, 2020 along with comparative is tabulated below:			 
	
	 2020	 2019
		   ----- Rupees in ‘000 ----
						    
	 Long term loans		   14,637 	  14,941 
	 Long term deposits		   7,955 	  6,588 
	 Trade debts		   674,771 	  987,340
	 Loans and advances		   7,015 	  10,890 
	 Deposits and prepayments		   -   	  11,630 
	 Investments		  -   	  392,878 
	 Other receivables		   11,439 	  47,452 
	 Bank balances		   353,515 	  202,172 
				    1,069,332 	  1,673,891 		
	
	 All exposure to credit risk for trade debts at the reporting date by geographic region is with-in Pakistan. 
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	 The ageing of trade debts at the reporting date is as follows:						   
	 2020	 2019
		   ----- Rupees in ‘000 ----

	 up to 3 months		  582,234 	  955,721 
	 3 to 6 months		  21,906 	 12,927 
	 6 to 12 months		   68,286 	  26,921 
	 more than 12 months		   37,521 	  19,526 
	 Provision for expected credit losses		   (35,176)	  (27,675)
				    674,771 	 987,340

	 Provision has been recorded for expected credit losses using project matrix method.

(b)	 Liquidity risk 	

	 Liquidity risk is the risk that the Group will encounter difficulty, in meeting obligation associated with financial 
liabilities. The Group’s approach is to ensure, as far as possible, to always have sufficient liquidity to meet its 
liabilities when due. Prudent liquidity risk management implies maintaining sufficient cash and cash equivalent 
and ensuring the availability of  adequate credit facilities. The Group’s treasury department aims at maintaining 
flexibility in funding by keeping committed credit lines available.	

	 The table below analyses the Group’s financial liabilities into relevant maturity groupings based on the remaining 
period at the reporting date to contractual maturity dates. The amounts disclosed in the table are the contractual 
undiscounted cash flows:										       

		  Carrying	 Contractual	 Maturity upto	 Maturity more	
		  amount	 cash flows	 one year	 than one year

	 June 30, 2020 	                                                                                                 ------------------------------- Rupees in ‘000 -------------------------------	
Lease liabilities	  126,947 	  149,054 	  46,073 	  102,981 

	 Long term borrowings	  67,754 	  76,678 	  19,999 	  56,679 
	 Long term deposits	  27,111 	  27,111 	  - 	  27,111 
	 Trade and other payables	  397,827 	  397,827 	  397,827 	  - 
	 Accrued mark-up	  22,538 	  22,538 	  22,538 	  - 
	 Short term borrowings	  355,929 	  355,929 	  355,929 	  -
	 Unclaimed dividend	  10,603 	  10,603 	  10,603 	  - 
		   1,008,709 	  1,039,740 	  852,969 	  186,771 

	 June 30, 2019					   
	 Lease liabilities	  121,230 	  132,852 	  56,524 	  76,328 
	 Long term deposits	  23,111 	  23,111 	  - 	  23,111 
	 Trade and other payables	  456,974 	  456,974 	  456,974 	  - 
	 Accrued mark-up	  41,486 	  41,486 	  41,486 	  - 
	 Short term borrowings	  875,673 	  875,673 	  875,673 	  - 
	 Unclaimed dividend	  10,611 	  10,611 	  10,611 	  - 
		  1,529,085 	  1,540,707 	  1,441,268 	  99,439	
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(c)	 Market risk	

	 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity 
prices will affect the Group’s income or the value of its holdings of financial instruments. The objective of market 
risk management is to manage and control market risk exposures within acceptable parameters, while optimising 
the return.	

	 Foreign exchange risk	

	 Foreign exchange risk is the risk that the fair value of future cash flows of a financial instrument shall fluctuate 
because of changes in foreign exchange rates. The Group is exposed to foreign exchange risk on import of 
raw materials, stores & spares and commission income denominated in U.S. Dollar, Euro and Chinese Yuan 
Renminbi (RMB). The Group’s exposure is as follows:

		  Rupees	 Euro	 U.S. Dollar	 RMB
	 June 30, 2020		 --------------------------- in ‘000 ---------------------------	

	 Trade and other payables	  89,530 	  -   	  13 	  3,639 
	 Other receivables	  (4,224)	  -   	  -   	  (176)
		   85,306 	  -   	  13 	  3,463 
	 June 30, 2019					   

Trade and other payables	  364,894 	  728 	  -   	  9,457
	
	 The following significant exchange rates have been applied:				       Reporting date rate
	        2020	    2019

	 RMB to Rupee		  24.00 	 24.19 
	 U.S. Dollar to Rupee		  168.75 	 -   
	 Euro to Rupee		  186.99 	 186.99 

	 Sensitivity analysis

	 At June 30, 2020, if Rupee had strengthened by 5% against RMB, Dollar and Euro with all other variables held 
constant, profit before taxation for the year would have been higher/ (lower) by the amount shown below mainly 
as a result of net foreign exchange gain / (loss) on translation of net financial liabilities.	

	
	 2020	 2019
		   ----- Rupees in ‘000 ----- 

	 Effect on loss / profit for the year					   
							     
	 RMB to Rupee		  4,156 	  11,438 	
	 U.S. Dollar to Rupee		  110 	  -   	
	 Euro to Rupee		   -   	 6,806 	
				    4,266 	 18,244 	
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	 Interest rate risk

	 Interest rate risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of change in market interest rates.	

	 Majority of the interest rate risk of the Group arises from short term borrowings from banks, investments and 
balances held with banks. At the reporting date the profile of the Group’s interest bearing financial instruments is 
as follows:	

	 2020	 2019
		   ----- Rupees in ‘000 ----- 
	 Fixed rate instruments - financial assets					   
	
	 Investment at amortised cost		  -   	  190,117 	
	 Bank balances		  313,934 	 56,268 
				    313,934 	 246,385 	
	 Variable rate instruments - financial liabilities					   
	 Lease liabilities		  126,947 	  121,230 	
	 Long term borrowings		  67,754 	  -   	
	 Short term borrowings		  355,929 	  875,673 	
				    550,630 	  996,903 	
	 Sensitivity analysis 	

	 At June 30, 2020, if the interest rates on the Group’s variable rate instruments had been 1% higher / (lower) with 
all other variables held constant, loss before tax for the year would have been Rs.5,506 thousand (2019: Rs.9,969 
thousand) lower / higher mainly as a result of  net higher / (lower) interest expense.	

	 Price risk	

	 Price risk represents the risk that the fair values or future cash flows of financial instruments will fluctuate because 
of changes in market prices (other than those arising from foreign exchange risk or interest rate risk), whether 
those changes are caused by factors specific to the individual financial instrument or its issuer, or factors affecting 
all similar financial instruments traded in the market.	

	 The Group is exposed to equity securities price risk because of investments in mutual fund securities amounting 
to Rs. Nil (2019: Rs.202,761 thousand) and classified at fair value through profit or loss. The Group is not exposed 
to commodity risk.

	 At June 30, 2020, if fair value had been 1% higher / lower with all other variables held constant, the post-tax 
loss for the year would have Rs. Nil (2019: Rs.2,028 thousand) higher / (lower) as a result of gain / (loss) on 
investments classified as at fair value through profit or loss.	
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40.2	 Fair value of financial assets and liabilities	 	

	 Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. Underlying the definition of fair value is the presumption 
that the Group is going concern and there is no intention or requirement to curtail materially the scale of its 
operation or to undertake a transaction on adverse terms.	

	 The carrying values of all financial assets and liabilities reflected in the financial statements are a reasonable 
approximation of their fair values. 		

	 The table below analyses financial instruments carried at fair value, by valuation method. The different levels have 
been defined as follows:		

	 -	 Quoted prices (unadjusted) in active markets for identical assets or liabilities [Level 1].	

	 -	 Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either 
directly (that is, as prices) or indirectly (that is, derived from prices) [Level 2].	

	 -	 Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) 
[Level 3].												          

	 The Group’s financial assets measured at fair value comprise only of level 1 financial assets amounting to Rs. Nil 
(2019: Rs.202,761 thousand).	

	 There were no transfers amongst the levels during the current and preceding year. The Group’s policy is to 
recognise transfer into and transfers out of fair value hierarchy levels as at the end of the reporting periods.

	 Valuation techniques used to determine fair values	

	 Level 1: The fair value of financial instruments traded in active markets is based on quoted market prices at 
the reporting date. A market is regarded as active if quoted prices are readily and regularly available from an 
exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent actual 
and regularly occurring market transactions on an arm’s length basis. These instruments are included in Level 1. 	

	 Level 2: The fair value of financial instruments that are not traded in an active market is determined by using 
valuation techniques. These valuation techniques maximize the use of observable market data where it is available 
and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument 
are observable, the instrument is included in Level 2. 								      

	 Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included 
in Level 3.	
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40.3	 Financial instruments by categories								      

			   At June 30, 2020			   At June 30, 2019	
		  Amortised	 At fair value			   At fair value 
 		  Cost	 through profit 	 Total	 Amortised	 through profit	 Total
			   and loss		  Cost	  and loss	
					     ---------- Rupees in ‘000 ----------			   ---------- Rupees in ‘000 ----------	 		

Financial assets as per												          
   statement of financial												          
   position														           
	

	 Long term loans	  14,637 	  -   	  14,637 	  14,941 	  -   	 14,941 
	 Long term deposits	  36,231 	  -   	  36,231 	  26,680 	  -   	  26,680 
	 Trade debts	  674,771 	  -   	  674,771 	  987,340 	  -   	 987,340 
	 Loans and advances	  7,015 	  -   	  7,015 	  10,890 	  -   	 10,890 
	 Deposits and prepayments	  10,566 	  -   	  10,566 	  22,870 	  -   	 22,870 
	 Investments	  -   	  -   	  -   	  190,117 	  202,761 	  392,878 
	 Other receivables	  11,439 	 -	  11,439 	  47,452 	 -	 47,452 
	 Bank balances	  353,516   	  -   	  353,516	  202,173 	  -   	  202,173 
		   1,108,175 	  -   	  1,108,175 	  1,502,463 	  202,761 	  1,705,224
		
		
		  Financial liabilities at  
		  amortised cost
	 2020	 2019
		  ------ Rupees in ‘000 -----		

	 Financial liabilities as per statement of financial position
	
	 Lease liabilities		   126,947 	 121,230 
	 Long term borrowings		   67,754 	 -   
	 Long term deposits		   27,111 	 23,111 
	 Trade and other payables		   542,533 	 633,470 
	 Accrued mark-up		   22,538 	 41,486 
	 Short term borrowings		   355,929 	 875,673 
	 Unclaimed dividend		   10,603 	 10,611 
				     1,153,415 	 1,705,581 

41.	 CAPITAL RISK MANAGEMENT

	 The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going concern 
in order to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal capital 
structure to reduce the cost of capital.	
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	 The Group manages its capital structure by monitoring return on net assets and makes adjustments to it in the 
light of changes in economic conditions. In order to maintain or adjust the capital structure, the Group may adjust 
the amount of dividends paid to shareholders or issue new shares and obtain further borrowing facilities. There 
was no change to the Group’s approach to capital management during the year. The Group monitors capital on 
the basis of gearing ratio calculated as follows:	

						    
	 2020	 2019
		  ----- Rupees in ‘000 -----

	 Total borrowings		   779,612 	 875,673 	

	 Bank balances		   (352,286)	  (202,172)	

	 Net debt / bank balances		   427,326 	  673,501 	

	 Total equity		  7,020,954	  7,453,672 	

	 Total capital		  7,448,280	  8,127,173 	

	 Gearing ratio		  5.74%	 8.29%	
							     
							     
				  
42.	 OPERATING SEGMENTS

	 These consolidated financial statements have been prepared on the basis of a single reportable segment.			 
	
	 (a)	 All non-current assets of the Group at June 30, 2020 and 2019 are located in Pakistan.		

	 (b)	 100% (2019: 100%) of the Group’s sales relate to customers in Pakistan.	
	
	 (c)	 One of the Group’s customers contributed towards 15% of the sales during the year aggregating 
		  Rs. 375,600	thousand which exceeds 10% of the sales of the Group.

43.	 NUMBER OF EMPLOYEES	 										        
						    

	 The total number of employees (including contractual employees) as at June 30, 2020 were 1,054 (2019: 1078), 
average number of employees during the year were 1,045 (2019: 1,025).	
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44.	 PROVIDENT FUND RELATED DISCLOSURES	

44.1	 The following information is based on un-audited financial statements of the Holding Company’s Fund for the year 
ended June 30, 2020:	

	 2020	 2019
		  ----- Rupees in ‘000 -----

	 Size of the Fund - total assets		  157,811 	 131,790 	
	
	 Cost of investments made		   117,720 	 104,021 	
	
	 Percentage of investments made		  74.60%	 78.93%	
	
	 Fair value of investments		  165,176 	  38,382 	

44.2	 Break-up of the investments is as follows:

		  2020	 2019	 2020	 2019
			   ----- Percentage -----		  --- Rupees in ‘000 ---

	 Bank deposits	 20.27 	 4.14 	 31,987 	  5,460 
	 Government securities	 34.15 	 40.90 	  53,900 	  53,900 
	 Mutual funds	 3.00 	 15.33 	 4,728 	  20,206 
	 National Investment Trust - units	 9.95 	 11.48 	 15,708 	  15,124 
	 Others	 7.22 	 7.08 	 11,397 	  9,331 

44.3	 The investments out of provident fund have been made in accordance with the provisions of section 218 of the 
Act and conditions specified thereunder.	

							     
45.	 SHAHRIAH SCREENING DISCLOSURE	

		   2020	 2019	
		  Conventional	 Shariah	 Conventional	 Shariah 

		  Compliant		  Compliant
		           	--------------- Rupees in 000 ---------------
	
	 Bank balances       	 352,165 	  4,033 	  189,403 	  16,681 
	 Accrued mark-up	 387 	  -   	  297 	  -   
	 Accrued mark-up on short term borrowings	 16,764 	  5,774 	  35,712 	  5,774 
	 Revenue	 -   	  2,497,942   	  -   	  5,946,358 
	 Other income						    

a)  Profit on saving accounts and term deposit receipts	  32,304 	  -   	  10,082 	  -   
	 b   Gain from sale of investment	  9,373 	  -   	  32,657 	  -   
	 d)  Dividend income	  535 	  -   	  38,795 	  -   
	 e)  Others including exchange gain on actual currency	  -   	  17,991 	  -   	  21,850 
	
	 Mark-up / interest expense	 123,123 	  6,614 	  100,848 	  12,604 
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46.	 CORRESPONDING FIGURES

	 The corresponding figures have been rearranged and reclassified, wheter considered necessary for the purpose
	 of comparison and better presentation the effect of which is not material.

47.	 DATE OF AUTHORISATION FOR ISSUE	

	 These consolidated financial statements were authorised for issue on September 30, 2020 by the Board of 
Directors of the Holding Company.										       
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